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President States 
His Opposition to 
Bonus Proposal 


Asserts That Full Payment 


Alien Husband Bill 


Awaits House Vote 


Measure Would Give Nonquota 
Status to Foreign Husband 
Of American Citizen 


EUNION of husbands and wives now 
separated across the seas would be fa- 


State Regulatio 


Seen as Danger 


To Public Lands 


Bill to’ Delegate Power of 


For Virgin Islands 


Governor Pearson Says It Is 
Our Duty to Give Financial 
Assistance 


peeancr®. aid for the support of the Governor Meyer Expresses 


Virgin Islands by the United States “is 


n |Federal Aid Sought |Regerve Board 


Favors Parts of 


Glass Bank Bill 


Progress Claimed 


. In Arms Session 


Norman H. Davis Tells Presi- 
dent of Developments at 
Geneva Conference 


ORMAN H. DAVIS, a member of the 
American Delegation to the General 


House Approves 
Excise Taxes to 


Yield 158 Million 


Votes New Levies on Autos, 


6 i cilitated and wives or husbands of Ameri- ; } i not an act of charity” and ‘should not : 3 Disarmament’ Conference at Geneva, ; 
Now Would Irretrievably can citizens would be put on-a@n equality Disposal Will Jeopardize be so regarded, Governor Paul M. Pear- Objections of B oard to made a general report to President Hoover Cosmetics, Furs, Candy 
Undermine’ Gover n -| under a bill (H: R. 10600), to give nonquota Forest Reserves, Senate | 5”. stated orally March 28 at the De- Further Restrictions on | the White House on March 29 regard- And Other Items After Ap- 
status-to husbands of American citizens, partment of the Interior. ing the progress of the conference. He 


ment’s Credit Position 


Senator Reed Says 


Veto Can Be Upheld 


General Hines Explains Value 


according to a report just submitted to 
the House by the Committee 6n Immigra- 
tion and Naturalization. The bill remains 
on the calendar awaiting consideration by | 
the House. | 

“The alien husbands would still be re- 
quired to bear the burden of proof that 
they are persons admissible to the United 
States under the immigration laws and| 
they must still establish that fact to the 


Committee Is Told 


Sheepmen Favor 
Federal Control 


Power of Boards to Determine 


“Conditions have been bad and still 


are in parts of the Islands,” the Governor | 


explained, “but many economic factors 


have given rise to them which it will | 


Loans and Investments 





take.time to overcome.” In commenting 
|on general conditions the Governor sup- 
| plied the following additional information. 

Today only a normal number of persons 
are being fed by the Red Cross in St. 
Croix compared with about 25 per cent of 








Proposes Changes 
In Senate Measure 


Several Private Bankers Give 


expects to confer with the President 
again before sailing shortly for Geneva. 

Mr. Davis was asked as to what progress 
had been made by the disarmament con- 
ference. “That is a little difficult to say, 
because sometimes the greatest accom- 
plishments are intangible,” he said. 

“I feel, however, that all the progress 
has been made that could be expected in 
the length of time the conference has 


peals by Leaders 


Adequate Revenue 
Is Asked by Speaker 


Mr. Crisp Presents Program of 


. . satisfaction of both the American consul | spe the entire population being fed a year ago. ° ee been in session.” Mr. Davis referred par- 
Of Adjusted Compensation | aproad and the immigration officials at a Standards for Classifying | as conditions have improved in Bt. Crotx, Views on Proposed Revision | ticularly to the progress made in eeuanl- The Ways and Means Com- 
. e-| port of entry in the United States,” the| sets ° t the people have become more optimistic. ari zation of the conference and getting its ; : : 
Certificates to Correct Vet Gadtettin nepers cave. Areas Criticized; Relation [Sue ta nat tome ot Bk Temes, with | Of Reserve Act at Hearing caaanary eure wader waar mittee, Which Is Designed to 


rans’ Misapprehensions 


President Hoover declared in a formal | 
statement isued March 29 that he is ab-| 
solutely opposed to legislation providing 
for the full payment of World War vet- 
erans’ adjusted compensation certificates. | 

Mr. Hoover called attention to the fact 
that informal polls of the House had cre- 
ated apprehension in the Nation that a 
further bonus bill of about $2,000,000,000 
would be passed, and asserted that passage 
of such legislation would undo every effort 
being made to reduce Government expen- 
ditures and balance the budget. 

Declaring that the first duty of the Na- 
tion’s citizenry is to build up and sus- 
tain the Government’s credit, the Presi- 
dent asserted that the legislation would 
“irretrievably undermine it.” 

Text of Statement 

The statement follows in full text: 

“Informal polls. of the House of Repre- 
sentatives have created apprehension in 
the country that a further bonus bill of 
$2,000,000,000 or thereabouts for World 





“The purpose of the bill,” the report} 
says, “is to place alien husbands of Amer- 
ican citizens in the same status as that 
now enjoyed by alien wives of American | 
citizens with reference to their applications | 
for visas to come to the United States for | 
permanent residence. 

“By joint resolution passed by Congress 
in 1928, it was provided that when a/| 


[Continued on Page 2, Column 1.) 
Surpluses of Wheat 
Reduced in Argentina, 

Australia and Canada’ 


Improved World Situation) 
Forecast by Agriculture, 





To Tax Problem Discussed 


Opposition to the bill (S. 2272) to dis- 
pose of certain public domain lands to the 
States was expressed in testimony March 
29 before the Senate Committee on Pub- 
lic Lands and Surveys by R. Y. Stuart, 
Chief Forester, Department of Agricul- 
ture, and G. H. Collingwood, represent- 
ing the American Forestry Association. 

The bill, introduced by Senator Nye 
(Rep.), of North Dakota, chairman of the 
Committee, was objected to by Mr. Stuart 
on the grounds that it might endanger 
the forest reserves of the Nation. He de- 
clared that the authority vested in a num- 
ber of boards to be created under the bill 
to determine the disposition of public areas 
would be too great and that unless ade- 
quate precautions were taken they would 
have the power to “destroy irrevocably the 
structures which Congress and the execu- 
tive departments of the Federal Goverg- 
ment have built up during the past ‘30 
years. 


Federal Control Favored 


\- 


is suffering from economic ills. 
sponsibilities toward the Islands require 
the Federal Government to give them 
financial assistance. 

The question is frequently raised asking 
why the United States should continue 
appropriating funds for the support of the 
Islands. Because some answers are not 
satisfactory, due to a lack of understand- 
ing about the economic factors involved, 


[Continued on Page 6, Column 1.) 
Tariff Bill Criticized 
In Senate as Menace 
To Domestic Industry 


‘Proposal for World Confer- 


Our re-| 


ence, Says Senator Aus-. 


Before Senate Committee 


The Federal Reserve Board was placed 
on record by its Governor Eugene Meyer | 


| March 29, as “in sympathy with the pur- 
|pose” of the Glass bill (S. 4115) “to 
strengthen the supervision of the Federal 
reserve system over general credit con- 
ditions” and to provide disciplinary 
powers over banks: which pursue “unsafe 
or unsound” policies. 

“The Board takes the view that legis- 
lation further restricting the character 
of member bank loans and investments 
is not desirable at a time when the coun- 
try’s banking system is going through a 
period of severe readjustment, Governor 





“I do not feel discouraged for real re- 
sults at the Geneva conference,” Mr. Davis 
said. “In fact, I feel more hopeful than | 
I did because there is certainly a very 
evident desire to try and overcome many 
of the obstacles.” 


Advances on Crops 
Are Unjustifiable, 
Declares Mr. Hyde 





Meyer testified. 

Some of the provisions of the bill would 
| tend toward further credit contraction and 
|retard business recovery, he added, and 
;Said that for that reason a number of 
changes were suggested. Redraft of a 
number of sections were submitted in a 
| 71-page - memorandum which was pre- 
sented to the committee. 








Fund Could Be Used More 
Constructively Toward the | 


Development of Markets | 
Abroad, He Asserts 








Raise $1,293,000,000 


Following appeals of Speaker Garner 
(Dem.), of Uvalde, Tex., and other leaders 
on both sides of the chamber, the House 
on March 29 took up and partially dis- 
posed of a new tax program aimed at the 
balancing of the Government’s budget. 
The new program is a substitute plan for 
raising revenue to fill the gap in the orig- 
inal Ways and Means Committee pro- 
gram, caused by defeat of the $600,000,000 
Sales tax. 

In quick succession, after the Commit- 
tee’s agreement to offer the substitute 
plan and its outline to the House by Act- 
ing Chairman Crisp (Dem.), of Americus, 
Ga., the House adopied some of the ex- 
cise levies in the new program, expected 
to raise $158,500,000. ‘These. levies, voted 
into the bill in Committee of the Whole, 
embraced the following, with the amounts 
See contemplated by the Com- 
mittee: 


Excise Taxes Voted 


War veterans will be passed. Department as Effec | Mr. Collingwood declared that his or- Vi Federal crop production loans to farm-| Automobiles, trucks and accessories. 
“ : , | ° * + ews of Comptroller Pol . . 
edly eninaen 46, oar Sat ates | P : t of | ganization as well as a number of other | tin, Would_Permit Other Appearing in his capacity as Comptroller ers on the basis of a general economic con-| $57,000,000; | cosmetics, $25,000,000; furs, 


made this position clear at the meeting of 
the American Legion in Detroit last Sept. 


Smaller Export Stocks 





Indications that the long-awaited turn 





conservation-minded groups and individ- 
uals is opposed to any legislation which 


|might result in jeopardizing the security 


Nations to Fix Rates 





of the Currency, and not as a member of 
the Federal Reserve Board, John W. Pole 
approved the general purpose of the bill, 


dition affecting the whole people are un- 
| justifiable and such loans should be made 
;only in cases of drought, hail, storm, or 


$20,000,00; jewelry, $15,000,000; candy, $12,- 
000,000; matches, $11,000,000; radios and 
phonographs, $11,000,000; sporting goods 


21 and the Legion has consistently sup- he forest r . His association, 4 i : | other natural catastrophes, the Secretary| and cameras, $4,000,000; chewin m, 
ported that position. I do not believe any | for the better may have come in the world | = on “must ‘eaarenaie P= any legis- The House tariff bill (H. R. 6662) wa = ee a of. Agriculture, Arthur M. Hyde, stated | $3,000,000; yachts and motor P wate, 
such legislation can become law. ‘wheat situation arc s2en in a reduction|lation which threatens to break up t>> Opposed further in the Senate, March 29, : Sys- | Orally March 29. $500,000. 


“Such action would undo every effort 
that is being made to reduce Government 
expenditures and balance the budget. The 
first duty of every citizen of the United 


els, as of March 15, in the wheat supplies 


layailable for export in Argentina, Aus- 


trali 
States is to build up and sustain the credit | ress ‘and Canada, and sharply reduced 


of the United States Government. Such 
an action would irretrievably undermine | 


it. partment of Agriculture. 


__ The Department on the same date issued 
its annual statement on stocks of wheat 
stated orally at-the White House on March |in interior mills and. elevators, as of 
28 after a conference with President}March 1 in the United States, showing 
Hoover that there was a very strong feel-|® reduction of nearly 9,000,000 bushels 
ing in the Senate against proposed bonus |from last year. On March 26, it was 
legislation. He pointed. out that there was | Pointed out, stocks of wheat in store and 
a prevailing feeling in the House that that | float at the principal United States mar- 
body would pass such legislation. kets, sometimes ‘ referred to to as the 
“I hope we can defeat it.” he said, if| “Visible supply,” fell for the first time 
the legislation is passed and sent to the|im a year below the level of a year be- 
Senate. “I am confident that we can sus- | fore and below record levels for the date. 
tain a veto.” It was added, however, that total wheat 
Value of Certificates Cited stocks in this country are still larger than 
Brig. Gen. Frank T. Hines Administra- & year ago. 
tor of Veterans’ Affairs, after a confer- Reduced World Supplies 
ence with President Hoover recently, ex- 
plained that there was a misapprehension | r@vided: 
among veterans that the face value of Argentina and Australia have together 
the adjusted compensation certificates | about 64,000,000 bushels of wheat on hand 
represented the actual cash bonus orig-jless than last year. Canada has 40,000,000 
inally voted by Congress. bushels less available for export than last 
General Hines stressed that nothing | year. 
could be further from the truth. He said After March 1 of last year, Canada ex- 
that the face value of these certificate:| ported about 90,000,000 bushels. 
represented adjusted compensation much | in Europe appears to be improving steadily, 


Senator Reed’s Views 
Senator Reed (Rep.), of Pennsylvania, 





movement of the grain from Russia. and | 
the Danube, basin, according to informa- | 
tion given orally, March 29, at the De-| 


The following additional informaion was | 


| below last year of about 104,000,000 bush- | 


| Forest Service. 


national forests and scatters responsibilii 
for their maintenance and protection to 
the several States.” 

Opposition to the bill was also con- 
tained in various communications received 
by the Committee and placed into the 
record. 


tion of Los Angeles County recommended 


that the remaining public lands in Cali- 
fornia be withdrawn from all. forms of 
entry, except under the mineral laws, that 
lands contiguous to existing national for- 


ests be added to the national forests, and 
that other lands which can not be admin- 
istered advantageously in connection with 


national forests be administered by the 


Department of ‘Agriculture. 
Sheepmen’s Views Given 


The views of sheepmen of Colorado were 
given the Committee in a letter from the 
Colorado State Wool Grazers Association 
favoring the transfer of public domain | 
lands from the Department of the Interior | 
to the Department of Agriculture and the 
administration of grazing lands by the} 
The Association declared 
that administration of public lands by the | 
States would prevent the free movement 
of sheep for grazing from one State to an- | 


other. 





Demand | 


The Los Angeles Chamber of 
Commerce and the Conservation Associa- 


Thousands of sheep in adjoining | 
States are brought to Colorado mountain | 
ranges in the summer and Colorado is 
forced to.winter thousands of its sheep in 


by Senator Austin (Rep.), of Vermont, 


who characterized it as a measure that 
would add to confusion in tariff matters. 

He criticized the section of the bill and | 
the Harrison substitute which creates the 
office of consumer counsel, as a proposal 
to invite importers to join in breaking 
down the present tariff policy. 

Senator Hayden (Dem.), of Arizona, the 
only other speaker on tariff during the 

on, snpounced his intention to seek 
a her tariff on copper by an amend- 
ment to the revenue bill when that meas- 
ure is sent to the Senate by the House, 
where it has been under consideration 
more than three weeks. The Arizona Sen- 
ator discussed the condition of the copper 
industry at length, to show how foreign 
competition was growing and gradually 
driving the American industry out of busi- 
ness. 

The proposal in the House bill and also 
in the substitute proposal by Senator Har- 
rison (Dem.), of Mississippi, to provide 
for an international tariff conference, was 
opposed by Senator Austin, who called it 
a plan to “let other nations name our 
rates and destroy any business against 
which they care to concentrate their joint 
efforts.” 

Senator Austin said the country would 
not have to wait long if it enacted the 
proposed legislation “until it would have 
neither tariff nor industry.” 


Possibility for ‘Log-rolling’ 


|ianking within the Federal Reserve Sys- 
2m. 


Secretary Hyde added that he is “un- 
der orders” from Congress to make loans 


| 
|g phis result is beset with practical dif-| from the funds provided through the Re- 
| 


ficulties, Mr. Pole testified, so long as Con- 
gress does not have complete legislative 
control over all members. 

“Congress should, if possible, have com- 


construction Finance Corporation, how- 
ever, and the loans will be made. 


Small Farmers Favored 


plete control over the charter powers and| They will be confined as nearly as pos- 
complete supervision over the operation | Sible to small farmers, he added, since 
of Federal reserve members and should) he believes that to have been the intent 


prohibit commercial banking outside the} of 


system,” Mr: Pole declared. — 


The Comptroller discussed the features| Wheat an dcotton. 


of the bill which concern his office and 
pointed out a number of difficulties in 
their practical operation. 

Governor Meyer’s Letter 


Governor Meyer’s accompanying letter, 
setting forth the views of the Boart, fol- 
lows in full text: 

“Dear Senator Norbeck: On March 17, 
1932, I received a letter from Senator 
Glass inclosing copies of Senate bill No. 
4115, and stating that the Banking and 


Currency Committee would be glad to have | 


the Federal Reserve Board make any 
comments or suggestions that in its judg- 
ment would seem desirable. Accordingly, 
there is inclosed herewith for the con- 
sideration of your Committee a memoran- 
dum containing the Board's comments and 
recommendations. 

“The subjects dealt with in the bill may 
be classified under three general heads: 
(1) Those relating more directly to the 


gress and loans to large producers 
nly accentuate the. surplus. of 
The following addi- 
tional information was given orally by 
Mr. Hyde: 

The Secretary's general attitude on crop 
production loans is similar to that ex- 
pressed in a letter just received by him in 
which it is declared that “loaning and 
mortgaging the future of the farmer and 
his children will never restore prosperity.” 

Mr. Hyde feels that a much more con- 
| structive plan would be to divert the funds 
to the marketing end of the farmer’s prob- 
| lem and use them to finance foreign sales 
of surplus wheat and cotton in channels 
which do not usually take these American 
products. 
| Mr. Hyde does not favor elimination of 
| provisions for financial aid to business in 


present emergency. Neither does he favor 
elimination of. financial aid to farmers, 
| but he feels that it should be provided in 
a more constructive way. 


Sound Credit Basis Urged 


general as provided by Congress in the | 


| Another part of the new program writ- 
ten into the bill by amendment later in 
the day provided an estimated revenue of 
$9,000,000 to be raised by preventing cor- 
porations from making exemptions from 
any distribution of accumulated profits, 
and an estimated revenue of $2,000,000 to 
be raised by amendment of the mine de- 
pletion section of the bill to provide a 
slower decrease of capital investment as 
the minerals are extracted from the mines, 

Speaker Garner (Dem.), Minority Leader 
Snell (Rep.), and Acting Chairman Crisp 
(Dem.), of the Ways and Means Commit- 
tee, appealed to the House to support a 
program to enable the Government to 
meet its expenditures and maintain its 
credit in the eyes of the world. 


Mr. LaGuardia’s Stand 


Representative LaGuardia (Rep.), of 
New York City, one of the leaders of the 
group that successfully opposed imposition 
of the general manufacturers’ sales tax, 
pledged his support for every item in the 
new alternative program presented by Mr. 
Crisp. Representative Doughton (Dem.), 
of Laurel Springs, N. C., announced unless 
he had a substitute to offer he would not 
oppose any of the items in the new pro- 
gram. 

Speaker Garner said he kept out of the 
discussion up to this time to avoid parti- 
sanship, that he has always been opposed 
to a sales tax but subordinated his per- 


in the form of a 20-year insurance policy,|and if Canada should export the same | these States. The sheepmen “do not favor! 1, .ontinuing his discussion of the pro-| Federal Reserve Board and the reserve sonal beliefs to his views of the country’s 
figured at 4 per cent and that Congress | amount for the rest of this seasori as she | State, administration,” the Association posed bill, enter Austin (Rep.), of Ver-| banks; (2) those concerning primarily | i eee See ee tee oom cos revenue needs. 


did last year, her carryover would be re- 
duced to about 95,000,000 bushels, com- 
pared to 133,000,000 bushels a year ago. 
Meanwhile, in the last two and one-half 
months Argentina and Australia have ex- 


[Continued on Page 3, Column 1.] 


Business Conditions 


Better in Far East 


Trade Elsewhere Unchanged, 
Says Commerce Department 


Improved economic sentiment has ap- 
peared in parts of the Far East, but de- 
velopments in other parts of the world 
are generally unfavorable, according to a 
Department of Commerce statement, 
March 29, based on cable and radio ad- 
vices from its representatives abroad. The 
statement follows in full text: 

General retrogression seems to outweigh 
the few gains recorded in Latin American 
developments during the month. In Brazil, 
the situation seems somewhat better with 
local industries benefiting considerably 


ported 20,000,000 bushels more than in the 
cerresponding period of 1931. 

The reduced supplies in the Southern 
Hemisphere should tend to bring more 
inquiry for wheat to Canada and the 
United States. Last week prices at Kansas 


City worked down to parity with Argentina | 


prices, and some sales were made for ex- 
port. 
No Exports From Danube 

Last year Russia exported about 8,000,- 
000 bushels and the Danubian countries 
about 5,000,000 bushels from March 15 to 
Aug. 1. This year their exports have 
practically ceased, although there is a pos- 
sibility that the Danube countries may 
resume. shipments later. 

In the United States, wheat held March 
1 on farms was about 46,000,000 bushels 
more than a year ago; commercial stocks 
were about 8,000,000 larger, and United 


The Society of American Foresters, Wis- | 
consin section, advocated to the committee 
that such portions of the public domain as | 
are. chiefly valuable for forest purposes 


mont, emphasized the possibility for “log- 
rolling” which, he said, the bill would 
open. Upon a tariff rate coming before 
Congress, the “log-rolling” process would 
come into effect, he stated. 


member banks, and (3) those dealing with 
affiliates of member banks. 


Purpose Approved 


“The Federal Reserve Board is in sym- 
pathy with the purpose of the bill to 


should be added to the National Forests 
and administered as such. “Our member- | 
ship sees, in pending legislation which | 
| proposes to transfer remaining public lands | 
to the States, possible danger to the in- 
tegrity of the national forests. It views 
with alarm any proposal to take from the 
| Secretary of Agriculture and vest in an 
appointed board or commission the au- 
| thority to determine what lands should 
properly be added to or released from the | 
national forests,” the Association wrote. 
Mr. Wilbur’s Views Cited 


A letter from Franklin S. Harris, presi- 
}dent, Brigham Young University, Provo, 
Utah, urged the “retention of the public 
domain by the Government and the ad- 
ministration of it as at present.” P. A. 
Herbert, professor of forestry, Michigan 
State College, East Lansing, Mich., wrote | 
in opposition to the legislation and in 


open relating to other rates 








{Continued on Page 3, Column 3.] 








Abroad Discussed in Senate 





Mr. Austin also called to the attention 
of the Senate the issue such a bill would 
which 
|might be considered in conjunction with 


‘Naming of Unqualified 
_ Appointees Opposed 


'Choosing of Persons for Posts 


The practice of naming Americans to 
| executive posts in United States territories 
and possessions of which the appointee 
has no knowledge of laws, language, cus- 


strengthen the supervision of the Federal 
reserve system over general credit condi- 
tions and to invest the Federal reserve 
authorities with certain disciplinary 
powers in relation to banks that pursue 
unsafe and unsound policies or abuse the 
privileges of membership. The Board's 
recommendations on this subject are in- 


tions 3 and 29 of the bill. 

“With respect to the section of the bill 
dealing with open market operations, the 
Board calls attention to the fact that 
there is already in existence on open mar- 
ket committee on which each of the Fed- 
eral reserve banks has_ representation. 
This has come about as the result of 
natural development. The Board believes 
that it would be inadvisable to disturb 
this development by crystallizing into law 





corporated in its proposed revision of sec- 


credit corporations, they would be applied 
much more constructively. All agricul- 
tural credit supplied by the Government 
should be kept on a sound basis and han- 
| dled so as not to increase production of 
| already overproduced crops and to de- 
| press markets. 

In the handling of such loans, Secretary 
Hyde has charaeterized himself as “the 
world’s prize boob,” as a lending agent 
;and has declared he has loaned more 
| money on less security and narrower mar- 
gins and lost more of it than any other 
agency. 4s 

Loans made through the normal chan- 
nels by banks are on a selective basis, the 
banks’ officers knowing the farmer's sit- 
uation, his needs and his character. This 
is impossible for the Department of Agri- 
culture and necessarily there are many 
bad loans. 

Most of the money loaned to finance 
crop production will go to growers of cot- 
ton and wheat of which there are already 
huge surpluses. If the loans are per- 





He appealed to all who are in favor of 
balancing the budget to rise. The mem- 
bership of the House on both sides of the 
chamber, with only a few exceptions, rose. 

In his address, Speaker Garner pointed 
to the importance of balancing the Fed- 
eral budget by means of taxation. 

Balancing of Budget 


“It is,” he declared, “of primary im- 
portance that the budget be balanced 
promptly.” He described the “paramount 
‘duty of the House of Representatives” as 
the levying of sufficient taxes “of some 
kind” that will sustain the credit of the 
country. 

Mr. Garner also said that this likewise 
is the opinf®n of the joint “Policy Com- 
mittee” of the House and Senate, which 
was selected earlier in the session and 
has considered Federal problems from a 
nonpolitical standpoint. 

Mr. Garner’s remarks follow in part: 

I believe, now, and have believed that 
the paramount duty of the House of Rep- 
resentatives is to levy sufficient taxes of 














from reduced imports. In Uruguay, busi- | States wheat holdings in bond in Canada toms or psychology, was criticized in the 





favor of Federal control of unreserved 





ness remains stagnant although crop | were about 23,000,000 bushels larger. Since 
yields have been excellent and the frigori- | March 1 commercial stocks have declined 
ficos have increased their activity. Local | below last year’s level, and, as mentioned, 


prices of agricultural products have in-|stocks at interior mills and elevators are 


creased in Chile; in spite of the low level|smaller. The only major iti 
of stocks of imported merchandise, im- ear eee — 
ports are slack awaiting recovery in the [Continued 


export trade, 
nitrate. | 

Although stocks are at a minimum in | 
Bolivia, import§ are far below normal, the 
weak exchange being the principal factor. | 
Export trade is very slow in Peru and | 
general sales have failed to react from 
their low February level. Wholesale and 
retail business remains inactive in Ecua- 
dor; cacao receipts have been larger than | 


especially in copper and | ————_ 


F le 


on Page 3, Column 3.) 


xibility of F 


last year and the coffee crop is reported 
to be greater in quantity and of fairly 
good quality. After showing slight gains 
in February, Colombian business has 
again subsided. 

The exchange and collection situation 
has improved in Venezuela with the sea- 
sonal increase in exports, but the unfavor- 
able coffee and cacao markets make the 
outlook unpromising. Business has tended 
to improve in Panama but is well under 
the level of last year. 

Cuba’s economic position remains dif- 
ficult with only a slight seasonal gain as 
a result of the sugar harvest; tobacco, 
fruit and vegetable exports have been 


T= flexibility of the farmer’s ex- 





cost of farm operation having been re- 


duced to a small fraction of the amount’ | 


spent in more prosperous years, mostly 
without seriously affecting either the 
standard of living or efficiency, accord- 
ing to information given orally March 


29 in the Extension Service, Department 


of Agriculture. 

A subStantial percentage of these ex- 
penditures, such as those for machinery, 
furniture, fertilizer, and new automo- 


slow. No alleviation of the depression 
has occurred in Mexico. Porto Rican 
bysiness has been placed on a sounder 
basis, but business activity, except in| tures can be and are being eliminated 
foodstuffs, is less than a year ago; crop! permanently, and most of the remainder 
prospects are good. are being reduced 
Both Trinidad and Jamaica, especially| straight economy, enabling the farmer to 
the latter, have benefited from harvesting| meet at least in part the difficulties en- 
activity; exports from Jamaica this year| gendered by low income. The following 
have considerably exceeded last year’s| additional information was provided: 
level. Drought has affected crops in the Surveys of expenses of the farm home, 


biles, can be deferred for two or three 


Dominican Republic, but conditions in 


Haiti are slightly better. The general 


(Continued on Page 6, Column 3.) 


made by the Bureau of Agricultural Ec- 
onomics, show that the principal cost 
items are for food, clothing, house- 
hold supplies such as coal, gasoline, ker- 


arm Expenses 
Shown by Economic Survey 


penditures, excluding taxes and in- | 
terest, has been of enormous benefit to | 
agriculture during the present low-price | 
period, the farm cost of living and the | 


years, it was stated, and this is being | 
done on a large scale; some expendi- | 


substantially by | 


public lands. 


entire Nation,” he declared. 


Senator ," placed before the Commit- 
[Continu 


on Page 6, Column 2.) 


osene, etc., and furniture and building 
materials. 

Besides a general reduction in such 
| expenditures, through lower prices, from 
| 160 per cent of the prewar level in 1929 
| to probably between 120 and 125 per 
| cent as of the present month, there has 
| been practical elimination of the food 

costs, except, for a few items, through 
home production. 
| A widely recommended food budget 

for the average farm family of five in 

Texas this year provides for food worth 

$610.29, but specifies that only $63.05 

is to be spent for food, the remainder 
of the provisions.being raised on the 

arm. 
| Clothing expenditures have been re- 
duced to a small fraction of their pre- 
| vious total by lower prices, home produc- 
| tion of dresses, elimination of the more 
expensive items, patching of working 

clothes, and general economy. Farm 
women in large numbers are learning 
anew the art of making attractive wear- 
ing apparel, in the latest styles. 

The largest item asisgned to costs of 
home operation by’the Bureau is half the 


“History clearly shows that 
our States are not in a position to husband 
our natural resources for the good of the | 


| Senate March 29 during consideration of 
\the nomination of Charles E. Winter to 
|be Attorney General of Porto Rico. 
Senator Norris (Rep.), 
| While praising Mr. Winter’s qualities, as- 
serted the practice thus exemplified was 
leading to a breakdown of this Govern- 
ment’s policies in its outlying lands and 
breeding disrespect for the Nation. He 
added that Mr. Winter’s lack of knowledge 
of Porto Rican customs and procedure, 
along with his inability to speak or read 
Spanish, presented “an insurmountable 
handicap to him and to the people he will 
represent.” 

Senator Norris was joined in objecting 





of Nebraska, | 


[Continued on 


Change Suggeste 


Page 7, Column 2.) 


{Continued on Page 5, Column 5.] 


d in Method 


Of Amending the Constitution 





TH! suggestion that complete revision 
of Article V of the Constitution, 
which provides for methods of amend- 
ing the Constitution, appears advisable 
and may eventuate was made at a Sen- 
ate hearing, March 29, where the Bing- 


to such appointments, which he termed 
“carpetbagging,” by Senators King (Dem.), 
of Utah, and Jones (Rep.), of Washington. 

“I have known Mr. Winter personally 
for years,” said Senator Norris. “I know 
of his fine qualities and I know that he 
is an able lawyer. He demonstrated as 
a Member of the House of Representatives 
that he is sincere and able. It is just a 
little embarrassing to oppose the nomina- 
tion of a friend in this manner, but the fact 
remains that Mr. Winter’s appointment 
is just one of many of the type that ought 
not be made. 

“He would make a fine judge in this 
country, but he speaks no Spanish nor 
does he read that language. The conse- 


ham proposal for amendment of the 
Constitution, to enable approval by the 
people of proposed changes in the Na- 
tion’s fundamental law, were under con- 
sideration. 

Out of testimony given concerning the 
three Bingham ‘joint resolutions (8. J. 
Res. 32, 57, and 73) developed the con- 
clusions reached and voiced by Senator 
Hebert (Rep.), of Rhode Island, that 
no other section of the Constitution has 
produced so many difficulties, both legal 
and political, nor has any other been 
construed along so many different lines. 

In this conclusion, Senator Hebert 
had the support of Senator Bingham 


quence of it all is that he will be im- 
measurably handicapped in serving in the 
post to which he is named, a post to 
which I think the President should never 
have named him nor any other person 
who is thus handicapped.” 

Senator King related that the nomina- 
tion had been examined in a subcommit- 
tee of the Senate Committee on the Judi- 
ciary and that it was divided when the 
name was returned to the main Commit- 
tee. 


(Rep.), of Connecticut, author of the 
three proposals that were before the 
subcommittee of the Senate Committee 
on Judiciary for consideration, and 
former Senator G. H. Williams, of St. 
Louis, Mo., one ‘of the witnesses. 
Discussion which the two Senators 
had with the witness over the machin- 
ery pro to be set up by the Bing- 
ham resolutions produced their ——- 


tions, could be assured for all time only 
by rewriting the Fifth Article. 

Mr. Williams originally announced his 
support.of the resolution (S. J. Res. 57), 
because it proposes to amend the Con- 
stitution to place before the people all 
questions affecting their “individual 
rights.”. Senator Hebert, however, men- 
tioned that court construction as to the 
meaning of individual rights conceivably 
would, “and probably will,” differ from 
the construction which political bodies 
place upon them. 

Congress has the right to enunciate 
policies, he observed, and might hold 
that a constitutional amendment was a 
function of government rather than a 
limitation on the rights of the people, 
in which event “possibly” the declara- 
tion of policy would govern. 

But Senator Bingham and Mr. Wil- 
liams were in agreement that such an 
implication might not hold. Mr. Wil- 
lian.s said “Congress would eventually 
have the thing placed back in its lap 
to do all over again.” 

“Then,” said Senator Hebert, “it ap- 
| pears that a complete rewriting of the 
Fifth Article is not only advisable, but 
necessary. There is no way for this 
| Committee to tell what problems will 
| arise in the future and to what extent 
| it may be found necessary to offer con- 


The main Committee reported the 





ment on the “definite thought” stitutional changes to the people. 


cost of operating the .automobile, the 
} - a the argument made b 
| “(Continued on’ Page 6, Column 1.] | himself was made before the vote. 


nomination favorably, however, although 
Senator Norris and 


future submission of constitutional 
changes to the people, as distinguished 
from the State legislatures and conven- 


“It seems to me, therefore, that to 


| [Continued on Page 2, Column 2.] 
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Development Plan 
For Columbia River 


Chief of Engineers Submits 
Plan to Expand Present Project 


A prdgram for improvement of the Co- 
lumbia River between Vancouver and the 
mouth of Snake River, at an estimated 
cost of $16,100,000 with a maintenance and 
operation cost of $300,000 annually, is rec- 
ommended by Major General Lytle Brown, 
Chief of Army Engineers, in a report sub- 
mitted to Congress on March 29. 

General Brown recommends that the 
existing project be modified so as to pro- 
vide for construction by the Federal Gov- 
ernment of locks not less than 9 feet 
deep over the ‘sills at low water to ac- 
commodate modern barge traffic at any 
dams built under authority of the Fed- 
eral Water Power Act. 

The Columbia River and its tributaries, 
the report states, are susceptible of being 
developed into the greatest system of 
water power at low cost to be found any- 
where in the United States. The Board 
of Engineers for Rivers and Harbors has 
determined upon 10 sites as the most 
promising, the cost of which development 
would, it is stated, exceed that of any 
other single development of any kind for 
pov:c> that has ever been made. The to- 
tal estimated cost of the development, in- 
cluding interest at 4 per cent, during con- 
s‘ruction, wad Se and at 6 

r cent would 000,000. 

Wheaanl Brown states that he had sub- 
mitted his report to Dr. Elwood Mead, 
Commissioner of Reclamation, who, he 
added, concurs generally with the views 
expressed in it. 
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!Nonquota Status 
-To Alien Husband 
Of Citizen Asked 





Report of House Committee 
Is Made on Bill Designed 
To Place Husbands and 
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Excise Taxes to Raise 158 Millions 
Are Voted in Revenue Bill by House 


New Levies on Automobiles, Cosmetics, Candy, Jewelry, 
porting Goods Adopted as Lead- 
ers Appeal for an Adequate Program 


Shanghai Property 
Loss $345,000,000 


Number of Employed in City 
| Damaged by Japanese Guns 


Estimated at 160,000 


Civilian losses due to. hostilities at) 
Shanghai and adjoining municipal areas | 
aggregate nearly $1,500,000,000 in Chinise 
|currency, or around. $345,000,000 in Ameri- 
can money, it is estimated by the Shang- 





Furs, Phonographs and S 


hai Bureau of Social Affairs, according 
to information made available March 29 
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[Continued from Page 1.] 


marriage occurred prior to June 1, 1928, 
between a husband who was an alien and 
a wife who was a citizen, the alien hus< 


“band ‘should -be given nonquota status 


when he applies for an immigration visa; 
that same act of Congress gave only pref- 


erence status under the quota to the) 
lien husband of marriages occurring sub- | 


sequent to May 31, 1928. The sole object 
of the present bill is to place husbands 
and wives on a footing of equality with 
reference to their applictaions for admis- 
sion under our Mnmigration laws, regard- 
less of the date of their marriage to citi- 
zens of the United States. 

“Emphasis Is directed to the fact that 
this bill, if enacted into law, would not do 
anything else than to give nonquota status 
to such husbands of American citizens as 
now have preference ‘status under the 
quotas. This bill docs not change any of 

2the existing requirements. of law under 
which the alien husband (either as a 
nonquota immigrant or as a preference 
immigrant under the quota) must estab- 
lish that he-is a person eligible in ail 
particulars to admission to the United 
States under our immigration laws. This 
bill would not provide for the admission 
to the United States of any alien hus- 
band on a nonquota immigration visa if 
that same alien husband could not es- 
tablish his admissibility to the United 
States on a preference quota immigration 
visa. In other words, under this bill any 
alien husband who could not qualify 
physically, mentally and otherwise for ad- 
mission as a quota immigrant for per- 
manent residence would not, solely be- 
cause of this bill, gain admission to the 
United States as a nonquota immigrant. 
However, this bill will facilitate the re- 
union of families by eliminating the delay 
now caused by the necessity for the alien 
husband, by a marriage after May 31, 1928, 


to wait for his number under the quota | 


of his native land. 


Committee Hearings 


“Section 2 Of the bill merely strikes out 
provisions now in section 6 of the Immi- 
gration Act of 1924, as amended, which 
are not consistent with the section 4 (a) 
of the Immigration Act of 1924, as 
amended by section 1 of the present bill. 

“Your committee held hearings cn bills, 
proposing to do what H. R. 10600 will 


accomplish, on Dec. 18, 1931, Jan. 14, 16) 


and 19, 1932. Evidence submitted during 
those hearings seemed to indicate that 
this bill would benefit a comparatively 
small number of American citizens’ wives, 
scattered. throughout the United States, 
who with their-children born in this coun- 
try in’ some c&ses, are not permitted to 
have a anited family in the United States 
because the husband and the father is 
detained abroad until such time as a pref- 
erence quota visa is made available for his 
use. 

“Nevertheless these separations of wife 
‘and children from their husband and 
father are keen hardships upon that part 
of these families which is now American 
both in citizenship and residence—namely, 
the wife and children. 

“An important fact demonstrated dur- 
ing the hearings, and by correspondence 
received by the Committee, is that in many 
cases these American citizen wives are 
obliged to send money abroad to their own 
husbands, and this large amount is be- 
ing sent and spent abroad, whereas the 


same amount would and could be spent) 
and circulated in the United States by the| 


reunited family when this bill and other 
immigration legislation becomes effective 


to facilitate the admission of these alien) 


husbands. 

“In some instances these husbands are 
being supplied with money by their wives, 
because if the husband took a job abroad 
he would have to enter into a contract in 
order to get the job. The wife here pre- 
fers her husband to remain free to accept 
an immigration visa upon a call from the 
American consul—which he could not ac- 
cept without breaking his labor contract— 
and the primary. wish of both the husband 


and the wife is-that the husband may join! 
his wife in America at the earliest possible | 


date. ’ 
Need of Immediate Relief 
“The quota restriction against husbands 


of American citizens, simply by reason of | 


the date on which the marriage occurred, 
thereby separating an American citizen 
wife from her husband, and in some cases 
Separating American-born children from 
their fathers, does not contribute a whole- 
some social condition for anyone in those 
separated families; and this bill seeks to 
correct a situation that certainly warrants 
immediate. relief by Congress. 

“The Senate has considered measures 


to correct this distressing situation in | 
which these American-citizen wives find) 


themselves, and when consiflered on the 


floor of the Senate the following brief | 


debate -occurred: 


Mr. Bingham: Mr. President, may we have 
| 


an explenation of the bill? 


Mr. King: Mr. President, in a word, the| 


bill gives to men the same right that women 
enjoy. It gives to husbands the same op- 


portunity that their wives may have. They | 
had the same right up to 1928, but were cut) 


off then. so they are not admitted now. 


Mr. Bingham: In other words, this pro-| quotas 


motes the humanitarian features of the law? 

Mr. King: Exacily. 

“Thereuvon the Senate passed S. 2656. 
which is identical with phraseology used 
in the present bill, H. R. 10600. 

“The Commissioner General of Immi- 
gration, in his annual report for the fis- 
cal year of 1928, said, “Legislation is 
strongly recommended which will place 
American-citizen wives and American-cit- 


izen husbands on an absolute equality in| 


the issuance of nonauota visas.” The 
same language was used also in his an- 
nual reports for the years 1929, 1980, and 
1931; verbal confirmation of this recom- 


mendation was made by the Commissioner | 
General during the hearings this session | 


of Congress.” 





Livestock Cooperatives Elect 


New Advisory Committee 


The livestock cooperatives have reported 
to the Federal Farm Board the results of 
the advisory commodity committee elec- 
tion held at the office of the National 


Livestock Marketing Association in Chi- | 
cago, on March 22. Members of the new} 


committee are: 


C. A. Ewing, president, National Livestock | 


Marketing Association, Decatur, Il. 

H. L. Kokernot, president, Texas Livestock 
Pepeniing, Association. San Antonio, Tex. 

W. W. Woods, president, Institute of Ameri- 
can Meat Packers, Chicago, Ill. 

F. R. Marshell, secretary, National Wool 
Growers Association, Salt Lake City, Utah. 


John A. Kotal, secretary, National Associa- | 


tion of Retail Meat Dealers, Chicago, 111. 
E. F. Forbes, president, Western Cattle Mar- 
keting Association, San Francisco, Calif. 
Marry G..Beale, Columbus, Ohio, livestock 
producer. 


Mr. Woods and Mr. Kotal were certified | 


as “experienced handlers or processors.” 
The new committee will serve until March 
1, 1933.—Jssued by the Federal Farm 
Board. 


at the Department of Commerce. 
number of unemployed in Shanghai is re- 
ported to be about 160,000. 
The following additional 
was supplied: 
Nearly two-thirds of the damage suf- 


‘information 


district of Shanghai. 
and business offices are gradually showing 
greater activity, however. 
left Shanghai are returning in: compara- 
tively small numbers, 

War-risk insurance ranges from % of 1} 
per cent to 3 per cent per month, as com-| 
pared with rates under normal conditions 
of 1.75 per thousand per year, 


Refugees who 





Change Proposed 


In Constitutional 


Revision of Fifth Article De- 


Senate Committee 


[Continued from Page 1.] 
correct the condition which we no wseek 
to correct and to avoid opening up new y: oats 
controversies and problems, the Fifth Ar- Replies to Criticisms 


ticle ought to be lifted out and rebuilt} Of Budget Policy 
to meet the needs of the present and the 


submitted to the people. 


Views of Former Chief Justice 


Williams reviewed constitutional | to find sufficient taxes which they thought 
history and analyzed the opinion of Chief |the House would endorse in order to bal- 
Justice John Marshall in the case of Mc-|ance the budget unless they went to a 
Culloch v. Maryland, which; he said, con- | manufacturers’ tax. 
stittued a guide line for Congress even| “My reply to that was that I had been 
after more than a century in providing | opposed to a sales tax ever since I had 
for public consideration of constitutional | been a Member of Congress, and I had 
He argued in this connection | always, and always would be, opposed to a 
that Chief Justice Marshall’s decision dis- | sales tax. 
tinguished between governmental matters| “I am now opposed to a sales tax, but, 
and matters affecting individual rights,| gentlemen, if I find it imposible to bal- 
and contended for submission of the lat-|ance this budget and restore the confi- 
ter to the people. 
“Thus, we want to know now,” he added, | in our Government I would levy any tax, 
“whether the people were consulted when | sales or any other kind, in order to do 
the Eighteenth Amendment was adopted. | that. 
It was ratified by the necessary number] “I think more of my country than I 
of legislatures, but the legislatures were| Go of any theory of taxation that I may 
not created for any such purpose. They| have and the country at this time is in 
is|@ condition where the worst taxes you 
why the State constitutions are so long; | Could possibly levy would be better than 
the people have to include so many don'ts| M0 taxes at all. The Committee of the | amendme 
to protect themselves from their legisla- | Whole House acted otherwise. I have no/|to the bill, that are very dear to me. 


Mr.. Williams 


were created for government. 


examined the _. . 
smandenents to show, he said, that, ex- Restriction on Expression 
cept for the Eighteenth Amendment, none 
operated to limit the rights of the people. Op posed by Mr. Garner 
He was questioned on this statement by T have said on the floor of this House 
Senator King (Dem.), of Utah, concern-| Scores and scores of times and I repeat 
ing the Sixteenth Amendment; the an- it now that I don’t believe in rules being 
swer was that the Sixteenth Amendment | ®PPlied_ to the House of Representatives 
in no way increased Federal taxing power, that take away from it the freedom of 
but merely changed the method of apply- expression. I believe in that now. There- 
The witness said that the income fore, I was unwilling to have any gag rule, 

tax could have been levied before, but | S07¢alled, applied to the consideration of 
not in the general fashion now permitted. this bill. 

“None of these,” Mr. 


various 





Cuba Assigns Two Million 


Tons of Sugar to America | this bill more than $500,000,000 of taxa- 


Of the 2,700,000 long tons of sugar, to 
which the sugar crop of Cuba was lim- 
ited by a decree promulgated March 26,/in order that this country’s. financial in- 
1,956,420 long tons,.plus last year’s car-|tegrity may be maintained. My only. ob- 
ryover, is designaged for the United States, | ject in taking the floor was to make that 
according to a cablegram received in the 
Department of Commerce Monday from\| “On last Saturday as well as yesterday, 
Acting Commercial Attaehe Alfred Nufer,'| the people of the world realized that Con- 





up to midnight, March 30—! 





Accidents—(P 5--c 5), 
Agriculture—(P 1--c 2, 6) (P 2--c 1, 2) Government—(P 1--c 5), 


Automotive Industry—(P 5--0 5) 
(P 6--c 1) (P 8--c 6). 


Aviation—(P 6--c 6). 

Banking—(P 1i--c 5) (P 2--c 7) 
(P 5--c 5) (P T--c 1, 7) 

Books-Publications—(P 4--c 1) 


Communications—(P 5--c 2). 
Congress—(P 1--c 1, 2, 3,4, 5, 7) 
(P 2--c 7) (P 3--c 2, 3) (P 4--¢ 5, 1) Radio—(P 3--c 4) (P 5--c 2). 


Courts: Court Decisions—(P 3--c 3) 
(P 4--c 1, 2, 4, 5) (P 5--c 1, 2, 6). 

Current Law—(P 4--c 5). 

Education—(P 3--c 5) (P 8--c 1). 

Elections—(P 7--c 5). 

Federal Finance—(P 7--c 6). 

Finance—(P 6--c, 2, 3, 7). 

Foreign News—(P 1--c 1) (P 2--c 2,6) Territories and Possessions—(P 1--c 4) 
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(P 3--c 4, 6) (P 5--c 6). 
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House of Representatives. 


raised to balance the budget. 


“That was the deliberation of that Com- 


ittee at that time. I mention the back- 
Argument for changes in the Constitu- cas 
kine 50 that the people may have the op- ground of this, Mr. Chairman, especially, 
portunity of accepting or rejecting pro- 
posed amendments was offered by Charles made of me for advocating the policy of 
Hall Davis. of Petersburg, Va., and also 
by Mr. Williams. “ 
Each declared his belief that the Bight-|neq'tne vight tease the tne cr Rep. 
eenth Amendment had not _ a, resentatives, and especially the majority, 
it Wa’ al instatice ‘of “where to join with us in an effort to levy suf- 
something iike 1,300 legislators’ had ef- 
oe a basic change in the Constitution tions made by the Congress of the United 
that limited individual rights. “The Committee on W: 
“ ” es ays and Means 
Of course,” he added, “It is the ques-| went about their work in executive ses- 
tion of prohibition that has brought me sion and reported a bill to the House of 
here; but the question is so much broader Representatives. In the course of those 
that if we reach its solution, we can reach ; 


to meet some criticisms that have been 


levying sufficient taxes to sustain the 
credit of the Government. 


ficient taxes to take care of the obliga- 
States. 


executive sessions I was told, and I think 
the membership of the House was told, 
that the Committee thought it impossible 


dence of the world and our own people 


quarrel with you. 





con. |., 2 Wanted the free opportunity for the 
tinued, “with the exception of the Eight- Members to express themselves in the 
eenth Amendment, takes away a single 





and I repeat, I have no quarrel to make 
with you because of it. 


“I appeal to you not only in the name 
of my party but my country, that in view 
of the fact there has been stricken from 
tion, it is your duty, it is your paramount 


Committee restore some taxes to that bill 


one apveal. 


gress, in a gesture, had indicated that it 


Europe was allotted 693,730 long tons|did not intend to balance this budget. 
plus one-fourth of the balance ofthe | What was the result, not only among the 
Sugar segregated under the Chadbourne | American people, but the peoples of the 

Local consumption is expected to| world? As reflected through the New 
absorb 149,850 long tons, the cable stated. | York Stock Exchange and other exchanges 

According to the decree, the crop is lim-|in this country, what did we find? We 
ited to 2,700,000 long tons plus amounts |found the foreigner selling the . dollar. 
| Produced by mills in excess of allotted |We found our exchange going down more 

than it has at any time in the past 12 
| Issued by the Department of Commerce.| years. We found it renewed yesterday, 
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Labor—(P 5--c 3). 
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(P 8--c 5). Petroleum Industry—(P 5--c 1, 6). 


President’s Day—(P 3--c 1). 
Public Health—(P 8--c 1). 
Public Lands—(P 1--c 3). 
Public Utilities—(P 5--c 1, 7). 


Railroads—(P 6--c 3, 7). 

Scientific Research—(P 2--c 6). 

State Finance—(P 5--c 5) (P 7--c 1). 

State Legislation—(P 4--c 3) (P 5--c 1) 
(P %--¢ 5). 

State Taxation—(P 4--c 3, 4). 

Tariff—(P 1--c 4). 

Taxation—(P 1--c 7). 


(P 3--c 2, 5). 
Topical Survey—(P 8--c 3). 
Transportation—(P 6--c 1, 7). 





After a discussion of more than 30 days, 
the bill was reported. Some two or three 
weeks before it was brought out, it was 
decided at a meeting of the majority mem-! 


bers of the Ways and Means Committee 
and myself in Mr. Crisp’s office that the 
better policy would be to prepare what 
is known as an American bill or a non- 
partisan tax bill and present it to the 





“In view of the fact that there was a 
small majority of us, we felt it would be v 
difficult, if not impossible, to pass in the|® tax bill, there would not be a bank in| 
House of Representatives a partisan bill. 

In addition to that, in the hearts of those 

Amendment Method men and in their conversations they 
|thought it was the more patriotic thing 

|to take into our confidence the entire 

membership of the House in undertaking 
|to pass this important piece of legislation. 
a “In pursuance of that policy the Ways 
fining Procedure Is Sug-|and Means Committee that day ad- 
| journed, and I did not again meet with 

gested by Members of |inem until last evening. But the two 
thoughts they yy nba to the re in 
|the statement from the Committee was 
that it was to be a nonpartisan bill and |‘@Xes that you want. 
that there were to be sufficient taxes 





Committee of the Whole and you have had | 
Some of them give rights back, that opportunity. You have expressed | 
and that kind of an amendment properly yourselves, you have arrived at a conclu- 
may be handled by @ State legislature as sion that you will not have a sales tax, 

as been.” 


duty now to help this House and this 


| Supported it to the best 








and we found that followed by a sharp; said its sum total is $1,293,000,000, which, 


some kind, of some nature, that will sus- reduction in United States securities. 
tain the credit of the country in the eyes 
of the world as well as our own people. 
The Ways and Means Committee went 
fered by civilians was in the northern | to work with a view of bringing about 
Industrial plants | that desired end. 


“What does that mean? It simply 


means that the $1,800,000,000 of money 


belonging to foreigners who have come to 


us with the idea that this flag not only 
protected the person but protected prop- 
erty, and who put their credits in the 
banks of our country because they thought 
that was the safest place on the face of 
the earth to deposit their wealth, have 
transferred their gold to foreign vaults. 


“When they heard around the world 
that there was some doubt about this 
Congress balancing the budget they im- 
mediately began to withdraw their wealth, 
to sell American exchange and transfer 
their gold to foreign vaults. 


“As sure as I stand in che well of this 
House, I believe with all my soul that if 
this Congress today should decline to levy 


existence in the United States in 60 days 
that could meet its depositors. 

“I believe that the shock to the Nation, 
the shock to the foreigner who is doing 
business with us would be such that there 
would be a financial panic that has never 
been equalled in this Republic since its 
organization. 


“I appeal to you again, I do not care 


what taxes you levy. The committee will | 


bring in a program. I hope you will sup- 
port it. I do not want all the taxes that 
are in there. You can not get just the 


“This committee is composed of 24 men | 
from 24 different States. I believe you| 


will admit they are fairly intelligent. 
They are patriotic. They want to serve 
the country. They want to serve you. 
They would like to bring in an ideal bill 
that could be voted for by every member 
of this House, but it is impossible to do it. 
_“So I appeal to you that if you do not 
like the taxes which they report, will 
you be good enough, will you not have 
statesmanship enough when they criticize 


it and ask to strike it out, will you not| 


have the manhood to substitute something 
in its place? 

“At the risk of being criticized I want 
to give to the world and to the country 
today, if I ean, an expression of this 
House so that the world and the country 


may realize we are going to balance the 
budget. 


Asks for a Rising Vote 
On Balanced Budget 


“Mr. Chairman, may I do an unusual 


thing? I may be criticized for it, but I| 
want every man and woman in this House | 


who hopes to balance this budget and 


who is willing to go along with that effort 


to try to balance the budget, to rise. 


“Now if they do not mind, those who| 
do not want to balance the budget can| 


rise. No one rises. I think this ought 


to restore to the American people con- 


fidence in our country. 


“We may have difficulties among our- | 


Selves, but in our hearts we are patriotic 
We want to serve this republic, and those 


who jibe us with being a wild set of men! 


are not justified in their criticism. This 
is a sensible Congress and we can get 
sensible results. 

“I again want to ask the charity of the 
House, and I am going to say to the mem- 
bership that, with their permission, for the 


balance of the consideration of this bill I 


hope to participate in it. There are some 
nts that I hope will be proposed 


“The Members will remember some of 
the tests that I have had in this House 


on some of the amendments that I hope 
to have included in this bill that were not | 


in the first bill, but I realize I can not 
have my way. If they were suggested I 
would reserve the right to suggest it. 

“I said to the gentlemen on yesterday 
that I would not consider it a reflection 


on me or on my honor or integrity of de-| 
Sire to serve the Nation if the Committee | 
disagreed with me about some of the taxes. 
That is a privilege. It is not only a privi- 


lege but it is the duty of Members to 
express themselves.” 


Minority Leader Snell, following what he | 


characterized as the Speaker's “extraordi- 


nary statement,” pledged the full support 
of his side of the chamber. ” 


“In view of the very extraordinary 


statement made by our distinguished 


Speaker, I feel it is incumbent upon me to 
say a few words at this time, notwith- 
standing the fact that I have a very 
severe cold and my voice is not in a very 
good condition to speak. 

“However, I want to say that, as far as 
I know the sentiment of the minority side, 
we are in entire sympathy with every- 
thing the Speaker has said in regard to 
the need and necessity of balancing the 
budget at the present time. 


Cooperation Is Pledged 
On Bill by Mr. Snell 


“We truly feel that it is the most im- 


portant and really the first obligation | 


resting on this House. We are willing to 
do our part in doing the work the coun- 
try expects of Congress at this time. 

I was among the members on our site 
who had a tentative agreement that we 
would write a nonpartisan tax measure. 
I thought that was best for the interests 
of the entire country, and I still believe 


|SO. While, as the Speaker said, I had 


never been especially 'in favor of the 
manufacturers sales tax, yet when the 
great Ways and Means Committee said 
that was the only way they could find to 
get the money at this time and in this 
emergency I accepted that proposition and 


long as it was before the Committee. 
However, if it is necessary to have 


some other line of taxation, I am willing 
|to go along on that other line. 

| “As far I know, the minority is Wiling to! 
; continue to go along and 
ean in supporting the Ways and Means! 
Committee in levying enough taxes to pay 
the expense of the»Government. This is 
the vital proposition before us at the 


present time. 





of my ability as 


do the best they | 


he added, is approximately $50,000,000 


more than is necessary to balance the 


budget. He appealed to the House to co- 
operate on this. 

Representative Crisp’s statement to the 
House follows in full text: 

“I desire to present the alternative pro- 
gram which the Ways and Means Com- 
mittee today decided to recommend for 
the Committee of the Whole. I want to 


give you the whole picture so far as it 


has been agreed to by the Committee. 

“Some months ago I became convinced 
that the welfare of the Nation required 
a balanced budget and that without it 
there could be no economic recovery. As 
it is my philosophy to believe that I serve 
my district best when I serve my country 
best, I determined to go the whole length 
to do what I could towards balancing the 
budget. 

“No taxes, my friends, are pleasant. No 
one wants to pay taxes. Under whatever 
form taxes are levied, if the competition 
of the business permits it, the taxes are 
passed on tothe consumer and they are, 
in reality, sales taxes. 

“The Committee cheerfully acquiesced— 
as it could not do otherwise—in your de- 
cision not to adopt a manufacturers’ sales 
tax. We simply brought it to you for you 
to consider. You have given us your 
judgment on it. You are opposed to it. 
It is eliminated and the Committee will 
not, of course, attempt again to present 
a manufacturers’ sales tax on you. 

“When it was eliminated from the bill 
about $500,000,000 of contemplated revenue 
went out and it left that amount short in 
the bill to balance the budget. 


Bi-partisan Discussion 
Held Over Measure 


“As soon as you acted on the sales tax, 
as Acting Chairman of the Ways and 
Means Committee, I appointed a subcom- 
mittee to consider items to suggest to you 
to raise money to balance the budget. That 
committee met in a bi-partisan way. There 
has been no partisanship in the consid- 
eration and preparation of this bill from 
the first day up to now. The minority 
leader, the gentleman from New York, 
has cooperated with me. I have talked 
with him about this bill as freely as I have 
talked with the Speaker from the time we 
started its preparation. s 

“The members of the subcommittee have 
been very diligent and have worked day 
and night. S morning they reported 


their substitute plan to the full Committee | 


and the Ways and Means Committee to- 
day approved it. This subcommittee is 
continued in office. There may be some 
necessity for offering other amendments 
especially if some of these items are re- 
jected, in order to provide adequate reve- 
nue to balance the budget. 

“The Ways and Means Committee was 
made happy this morning when this House 
signified its determination to balance the 
budget, and if any of these items are 
eliminated, the subcommittee will make 
a report to the full committee and the full 
committee will report items to you for 
your consideration. 


Items Offered Separately 


As Committee Amendments 
“Without enumerating the changes 

mate by the Committee of the Whole 

House on the State of the Union as to 


incomes taxes, inheritance taxes, and so 
forth, I am going to read to you the pro- 
posal which the Ways and Means Com- 


mittee endorsed this morning, and de-| 


cided to present to you for your consid- 


eration. 


“These items will be offered separately 
as Committee amendments and under the 
unanimous consent agreement which the 


House kindly gave, the Ways and Means | 


Committee has the right to recur to any 
part of the bill that has been passed 
over. 

“So, I am going to start, at the conclu- 


sion of this discussion, unless some other | 


gentlemen desire to speak, to offer these 
committee amendments to title 4. They 
are open to discussion for adoption or for 
rejection and the. committee will welcome 
suggestions from any of the Members of 
the House, for the one sole burning 
thought of your committee is to levy taxes 
to balance the budget.” 

(Mr. Crisp here read the program which 
appears below): 

Referring to the tax on yachts and 
boats, Mr. Crisp said: 

“Gentlemen, this will raise only a neg- 
ligible amount of money, but the commit- 
tee felt that inasmuch as they were tax- 
ing autcyobiles and other methods of 
transportation, they should include 
yachts.” 

He continued: 

“In the original plan we estimated 
changes in legislation relative to the - 
tal service would save $25,000,000. The 
committee recommends now that with a 
little change, this will save $27,500,000.” 


Possibility of Cutting Costs 
$243,000,000 Doubted 


Representative Treadway (Rep.), of 
Stockbridge, Mass., said there is a great 


diversity of opinion in the Ways and / 


Means Committee regarding the possibil- 
ity of saving $243,000,000 in reduction of 
expenditures of the Government and that 
$200,000,000 is about all t could be 
saved in expenditures. 

Representative Blanton (Dem.), of Abi- 
lene, Tex., suggestec. a tax of three-quar- 
ters of 1 per cent on stock exchange trans- 
actions. 


Representative O’Connor (Dem.), of 
New York City, said that as he understood | 
| the program, it proposes to tax transac- 
tions on the stock and produce exchanges, 
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Is Being Analyzed Legal in 38 States, 


Orient Fibers of 14th €entury 


Being Examined by Bureau 
Of Standards 


Chinese and Japanese papers composed 


of paper-making fibers peculiar to the 


Orient and said to date back to the four- 
teenth century were found to be in an 
jexcellent state of preservation upon re- 
cent examination by the Bureau of Stand- 
ards of the Department of Commerce. 
Information obtained by the Bureau of 
Standards, as a result of these examina- 


manufacturers of the United States. 

The papers examined by the Bureau 
were composed of mulberry, mitsumata 
and bamboo fibers, the use of which dates 
back to the origin of paper making in 
China during the first century, it is said. 
The mulberry and mitsumata fibers, 
which are derived from the inner bark 


the Orient for the production of tissue 
characterized by great strength combined 
with softness. 

The mulberry papers examined pos- 
sessed these characteristics, two being 
tissues and one a very heavy paper. The 
mitsumata papers were thin, hard papers 


thin and soft, but was weak, as would 


be expected because bamboo fibers are 
very similar to those from straw. 


only sizing material found was starch, 
which was present in four of the papers. 
All of the papers had a good formation 


these types.—IJssued by the Department 
of Commerce. 


Russia Attempts to Sell 


Attache Clayton Lane, Warsaw, Poland, 
attempting to interest a number of Polish 
price quoted is about 1 cent each for the 
blades, or about one-fifth of the price 
of other foreign razor blades sold in Po- 


partment of Commerce. 





to be a tax of one-half of 1 per cent on 
all short sales. 


anyone that the budget be balanced and 
declared the slump in the stock market 
had nothing to do with the sales tax, 
which he had opposed. 

Representative Doughton said unless he 


He said he had been misrepresented in 


tax. 
Consideration of the tax bill in the 
House was then resumed. 


House Adopts Excises 
On Various Articles 


Mr. Crisp immediately called up some 
of the excise tax proposals included in the 


by the adoption of amendments. In quick 
succession, the House adopted amend- 
ments placing the following excises*in the 
bill: A 10 per cent tax on cosmetics; a 
10 per cent tax on jewelry; a 10 per cent 
tax on furs; a 10 per cent tax on sport- 
ing goods; a 10 per cent tax on cameras; 





a 5 per cent tax on chéwing gum; a 5 per 


j cent tax on candy; a 5 per cent tax on 
| radios and phonographs; a tax of 4 cents | 


per 1,000 on matches; a tax of 10 per cent 


on all yachts and motor boats costing over | 
$15; a tax of 3 per cent on automobiles, 2 | 


per cent on trucks and 1 per cent on ac- 
cessories. 

rates in the Committee amendment. 
gram which the Committee had prepared, 


point where it had left off on March 28— 
(Continued on Page 7, Column 2.] 
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of shrubs, are still used extensively in| 


of high strength. The bamboo paper was | 





The colors of the papers ranged from | 
a@ cream white to a dark brown. The} 


and had strength characteristics similar | 
to those found in newly-made papers of 


Razor Blades in Poland 


According to advices from Commercial | will be able to participate if the bill be- 


the Soviet Trade Mission in that city is‘ 


firms in the purchase of razor blades | 
manufactured in Soviet Russia. The | 


land, the report states —IJssued by the De- | 


Representative Rankin (Dem.), of! 
Tupelo, Miss., said he is as anxous as| 


has a substitute to offer he will not op-| 
pose any of the items in the new program. | 


connection with his opposition to the sales | 


new plan, and they were placed in the bill | 


The proposal for a tax on automobiles, | 
trucks and accessories precipitated the | 
only material debate, several proposals, 
being offered, but rejected, to decrease the | 


Mr. Crisp then announced that those | 
were all the amendments in the new pro- | 


and on his request the House then turned) 
back to consideration of the bill at the) 








Committee Is Told 


Other 10 Would Revise Law 
In Order to Participate, 
Spokesman for Building 
Societies Declares 





Thirty-eight States can participate in 
the proposed Federal home loan bank 


tions, will be made available to the paper | system, and the other 10 are willing to 


change their laws to meet the require- 
ments of the system, Morton Bodfish, ex- 
ecutive manager of the United States 
Building and Loan League, told a subcom- 
mittee‘of the House Committee on Bank- 
ing and Currency March 29. 

The hearing was based on the bill (H. 
R. 7620) introduced by Representative 
Luce (Rep.), of Waltham, Mass., provid- 


ing for creation of a system of Federal 
home loan banks. 


Bill Opposed in Resolution 

A resolution opposing the bill was pre- 
sented to the Committee by E. E. Mont- 
joy, deputy manager of the American 
Bankers Association, in behalf of an in- 
terim committee of six members of the 
association. “We do not believe the Gov- 
ernment should establish a permanent 
home loan banking system,” he asserted. 

Mr. Bodfish told the Committee of con- 
ditions in States having different laws 
with regard to the negotiability and as-4@ 
signability of mortgages. He explained 
how certain States might have to amend 
their statutes in order that building and 


{lean associations and banks might have 


the right to purchase stock and assign 
mortgages in the Federal system. 

“The bill has been studied by building 
and loan men in every State,” he said, 
“and I have been advised by them that all 


comes law.” 

Citing the lack of right of building and 
loan associations and banking institutions 
in some States to buy stock or assign mort- 
gages in the system, he said these major 
objections to the plan might be overcome 
because the associations and institutions 
have the right to buy United States bonds, 
and by statutory amendments may be al- 
lowed to assign mortgages. 


Mr. Crosser Favors Bill 


Representative Crosser (Dem.), of Cleve- 
land, Ohio, testified he was: in favor of 
any plan enabling responsible citizens to 
come together under their own initiative 
to finance home building. 

“As the Steagall bill helps banks, so this 
bill would help home loan associations,” 
Mr. Crosser declared. ‘“Let’s give the ordi- 
nary man on the street a chance to finance 
his own home.” 

He said it is impossible for the Govern- 
ment to “lose a dollar” by adopting the 
measure, and urged that local small home 
loan asscciations be helped in this way. 

Representative McDuffie (Dem.), of 
Monreeville, Ala.. appeared to insert into 
the record correspondence he wished the 
Committee to consider. 

Representative Reilly (Dem.), of Fond 
du Lac, Wisc., subcommittee chairman, 
said the subcommittee would secure copies 
of State laws on assignability and negoti- 
ability of mortgages, and purchase of 
stocks, and in executive session would try 
to reach a conclusion on the question of 
participation in the system. 





Site for Service Hospital 
Chosen in Batavia, N. Y. 


President Hoover has approved Batavia, 
N. ¥., as the site for the new veterans’ 
hospital ‘in western New York, the Vet- 
erans’ Administraion announced orally 
March 29. 

The Federal Board of Hospitalization 
recommended Batavia to the President 
because it was situated so as to serve vet- 
erans in western New York and because a 
building site was pffered to the Govern- 
ment without charge, according to infor- 
mation made available at the Adminis- 
tration. . 

In the quest for a site in western New 
York an engineer of the Veterans’ Ad- 
ministration inspected 84 sites in 33 mu- 
nicipalities, all within a 40-mile radius of 
Batavia, it was explained in the informa- 


| tion furnished. 
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and he asked if the Ways and Means | Tue sole puryose of The United States Daily is to present a complete and 


Committee considered the cotton and 
grain exchanges in this connection. Mr. | 
Crisp said he thought the cotton and | 
grain exchanges were included, and that 


they should be taxed along with the! place in the life of the American people, the following founded this publication 


“We are not especially interested in any | others. 


one particular line of taxation. You can 
make any program and send it out to this 
country. The»minute you do that every 
|individual man who is affected by that | 
| pregram will oppose it. Every individual 
| Can argue effectively against any tax that | 


affects himself. 


“But the duty devolves upon us to do 


what we think is right at this time. ‘The | the House. 


important thing is to pass a tax measure 
that is reasonably fair and just to every 


part of the country. 


bers of the Ways and Means Committee 
that the majority on our side of the aisle 
will fairly and justly consider every prop- 
osition made by the Committee. We ex- 


pect to back the Committee to the full-|Committee’s new program. 


est extent in passing a law that will bal-| He expressed appreciation that no 
| “gag rule” was attempted. He said the 
bill when the House passes it will be well 
balanced and have the distinction of be- 
ing written, not from the outside, but by 


ance the budget and give this country 
;enough money to pay its running ex- 


penses.” 


Representatives Crisp then presented to 





the House the program just agreed to by {= membership_of the House. 


the Ways and Means Committee. He 


Representative Whittington (Dem.), of, OUNG 
Greenwood, Miss., asked if the Committee ||| QWEN D\ Yours 
had considered resorting to a special rule 
in order to facilitate action on the bill, 
so as to consider the new amendments in 
bloc. Mr. Crisp said he did not want a E. A. Deeps 
rule; that the world should know this| |] Crarence H. Mackay 
business can be regularly transacted by||| Van S. Merte-SmitH 


Representative LaGuardia said he is in 
accord on the proposal of raising of suffi- 
cient revenue to meet the current expen- 
“I can assure the Speaker and the mem-| ditures of the Government, that “we 
should not pass on to the next generation 
the blunders of today,” and said, that 
with the sales tax elimirated he is going 
to support every one of the items in the 
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comprehensive record of the daily activities of the Government of the United 
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His Opposition to 
Bonus Proposal 


Asserts That Full Payment 
Now Would ‘Irretriev- 
ably Undermine’ Govern- 
ment’s Credit Position 


{Continued from Page 1.] 
had not intended that this face value 
should be made available now. 

Representative Patman (Dem.), of Tex- 
arkana, Tex., active in urging Congress 
to pass bonus legislation, issued a state- 
ment in reply to President Hoover’s state- 
ment. He said 90 per cent of the American 
Legion and 90 per cent of all veterans fa- 
vor the proposal for fulf payment of 
World War veterans’ adjusted service cer- 
tificates. 

Mr. Patman’s statement follows in full 
text: 

Ninety per cent of the members of the 
American Legion, which represents less 
than one-fourth of the veterans, favor full 
payment of the adjusted-service certifi- 
cates. A poll of the membership will 
verify this statement. At least 90 per 
cent of all veterans favor the proposal. 
The veterans of foreign wars and disabled 
American veterans are active for full pay- 
ment. 

About five of every seven holders of cer- 
tificates have borrowed the limit allowed 
by law, 50 per cent, on their certificates. 
If full payment is not authorized now, the 


sumed by compound interest. The public 
welfare will be promoted by putting this 
$2,000,000,000 of ‘additional currency into 
the channels of trade. The payment can 
be made without unbalancing the budget, 
without a bond issue, without additional 
taxes and without increasing interest pay- 
ments of the Government. 
Effect on the Budget 

The President said nothing about un- 
balancing the budget when he was persuad- 
ing Congress to give Mellon, Morgan and 
other international bankers $2,000,000,000 
through the Reconstruction Finance Cor- 
poration or when persuading Congress to 
grant a moratorium to foreign countries so 
international bankers could collect their 
debts in full. 

Money must be placed in Circulation to 
bring this country back. No other plan 
has been devised that will cause such a 
wide distribution of money into the hands 
of consumers, without paying a dole, which | 
the people do not want if it can be 
avoided. 

Senate bill 1, the reconstruction finance 
bill, became law very quickly. It pledged 
the credit of the Nation to the extent of 
$2,000,000,000 to bail out the bankers. No 
debt was due them. They are the ones 
who flooded this country with worthless 
stock and bonds, many of them foreign. 
The money will go to a few who reside in a 
very few cities. , 

House bill 1, to pay the adjusted-service 
certificates in full, is pending. A hearing 
before the Committee is promised for im- 
mediately after disposition of the revenue 
bill. It provides for payment of a debt 
heretofore confessed for services rendered. 
If passed, will result in converting two 
billion dollars of the Government’s non- 
c'rculating obligatioris into two billion dol- 
lars of Government circulating obliga- 
tions. The money will go into every com- 
munity in the Nation: A demand for goods 
will be created, a rising market will re- 
sult which will bring money out of hoard- 
ing and start factories to running. 





Effect of French Quota) 


On Imports of Tools, 


Measures to Affect Two Million 
Dollars in Export Trade 


The latest French import quotas for 
certain machine tools, printing machines, 
strip steel and specified tools and meas- 
uring instruments will affect an American 
export business of around $2,000,000, on 


Treasury Department to Hold 


Anthracite Studied 


Second Hearing on Question 
Of Embargo on Imports 


Quick action on the question of plac- 
ing an embargo on Russian anthracite 
coal was forecast orally on March 29 by 
Seymour Lowman, Assistant Secretary of 
the Treasury in charge of customs mat- 
ters. 

The Russian Chamber of Commerce of 
New York will appear before Mr. Lowman 
and ‘the Bureau of Customs officials, | 
March 30, to protest any action against 
Russian imports of coal, Secretary Lowman 
said. Last week the Secretary heard 
American anthracite dealers and miners, 
who asked for the exclusion of anthracite 
from Russia under the provision of the 
Tariff Act which outlaws all goods made 
by forced labor. The hearing March 30, | 
like the previous one, will be closed, ac- 
cording to Mr. Lowman. 

The Secretary of the Treasury, Odgen L. 
Mills, probably will reach his decision on 
the matter within three or four days, Mr. 
Lowman predicted orally. Mr. Mills re- 
ferred the case to the Customs Service 
when it was first brought to his attention 
approximately two weeks ago, according to 
Mr. Lowman. 


Bay State to Vote 
Qn Amendment to 
Federal Constitution 


Referendum Is Ordered to! 
Learn Public Stand on 


Abolition of ‘Lame Duck’ 
Session of Congress 


Ratification of the so-called “lame 
duck” amendment to the Federal Con- 
stitution has been deferred by the Massa- 
chusetts Legislature that the matter may 
be submitted to the voters for an advis- 
ory opinion. 

This action was taken when the House 
concurred in a Senate resolution referring | 
the matter of ratification to the next an- 
nual session. 

The House by a& Voice vote rejected a 
resolution to ratify the amendment, al- 
though its sponsor, Representative Galla- 
gher, urged that a referendum was “en- 
tirely unnecessary.” He said there was 
no controversy and that everybody is in| 
agreement that this is a proper amend-| 
ment. 

A majority of the Committee on Consti- 
tutional Law reported that in its opinion 
“said proposed amendment is meritorious” | 
but called attention to an act of 1920 de- 
claring it to be “the policy of the Common- 
wealth that the General Court when} 
called upon to act upon a_ proposed | 
amendment to the Federal Constitution 
should defer action until the opinion of 
the voters of the Commonwealth has been | 
taken relative to the wisdom and expe- 
diency of ratifying the same.” 


Five States now have ‘formally ratified 
the so-called “lame duck” amendment to 
the Constitutfon, the Department of State 
announced March 29. The Department’s 
announcement follows in full text: 

The Department of State received on 
March 28 a certified copy of the ratifica- | 
tion by the Legislature of Virginia of the 
proposed constitutional amendment re- 
garding the terms of President, Vice Pres- 
ident and Members of Congress. 

Ratifications have been received from 
the following States: New York, March 
11; Mississippi, March 16; Arkansas, 
|March 22; Virginia, March 4; New Jersey, 
| March 21. 


Substitute Freedom Bill | 
For Philippines Opposed 
A substitute for the Philippine inde- | 


|pengence bill (S. 3377) which would 
chafge the base for independence from 





the basis of 1931 foreign trade one 
according to information just made ava 
able at the Department of Commerce. 
The Department was notified in a cable- 
gram from Commercial Attache Fayette 
W. Allport, Paris, that a decree of March 


17 in the French Journal Official applies | 


the quotas to the four months’ period be- 
ginning March 1. 

Germany will be permitted to fill about 
half the total tonnage of the products 
affected by the quotas, and German de- 
liveries for the account of reparations in 
kind will not be included in the quotas, Mr. 
Allport stated. 

The following additional information was 
supplied at the Department: 

Quotas Believed Final 

Although representations have been 
made to the French government by Am- 
bassador Walter E. Edge, and although 
unofficial reports received in the Depart- 
ment set forth the view that the quotas 
discriminate against the United States in 
favor of Germany, the quotas are evi- 
dently final and leave no room for protest. 

When the prospective establishment of 
an import quota into France on machine 
tools was made known, Mr. Allport cabled, 
the American Ambassador requested that 
the establishment of the quota be post- 
poned until the viewpoint of the American | 
industry could have been presented through 
their designated representatives in Paris. 

To this the French Minister replied, on 
the date of the quota decree, that he could | 
not defer enactment of the machine tool 
quota, but that he would point out to! 
French industries concerned the desire 


/15 to 20 years and make tariff changes 
| effective at the end of 5 instead of 10| 
| years, was introduced in the Senate March | 
29 by Senator Vandenberg (Rep.), of 
| Michigan. 

The substitute would provide a native 
| government at the end instead of the be- 
|ginning of the probationary period, and 
| permit the Philippine Legislature to pass 
}on the question of changing the inde- 
pendence program if the economic burden 
of the tariff should be found too heavy 


|cific amounts are mentioned for the 
United States are printing machines, with 
an allotment of 110 metric tons out of 
a total quota for all countires of 531 
|metric tons; pneumatic hammers or tools, 
|7.7 metric tons out of a total of 16; and 
|miscellaneous machine tools and similar 
apparatus, 21.8 tons out of 316. 

| The United States is granted 17.4 tons) 
|of valves and fittings for regulating the| 
flow of liquids, while the aggregate quota | 
is 782 tons. A quota of 77,000 units out 
of 263,000 is given the. United States for | 
helical and other drills, screw taps, screw | 
stocks, punches and dies, reamers and| 
cutters in one piece. Fifty-seven tons of | 
various cutting and noncutting tools are 
permitted out of 397 metric tons for all} 
countries. The quota for various measur- | 
ing instruments and parts is placed at| 


a certain rate referred to Congress. “The 
question of germaneness of other rates is 
the most difficult one Congress will have 
to face,” he said. o 

Senator Hayden (Dem.), of Arizona, 
proceeded to urge an import duty on cop- 


per. 

After stating that no amendment would 

be offerad to the pending bill because it 
relates solely to a general means of ob- 
taining better tariff legislation and does 
not contain a specific rate of duty on any 
commodity, Senator Hayden said: 
“It will not be long until another bill 
passes the House of Representatives con- 
taining a considerable number of changes 
in the revenue laws. When that measure 
is referred to the Senate Committee on 
Finance, those of us who believe that cop- 
per mining in the United States is on the 
verge of extinction will ask to be heard. 
We have already received satisfactory as- 
surances that a hearing will be granted. 
We have not the least doubt, that, at 
such a hearing, a showing can be made 
which will convince the Committee on 
Finance that the emergency is in no 
sense imaginary but is real, that the de- 
struction of a great national industry is 
already far advanced, and therefore it 
will be entirely proper to fix an import 
duty on copper in the revenue bill. 


Loss of Position Cited 


“Having made an impregnable and ir- 
refutable case before the Finance Commit- 


unlimited faith that we will, I speak the 


that those of us who come from States 
where copper is produced, and where, be- 
cause of the low price of the red metal 


competition), there now exists acute eco- 
nomic distress, wil lexhaust every legiti- 
mate effort to see that before the revenue 
bill passes this body it shall contain pro- 
vision for an adequate import duty on 
copper.” 


within the last three years the United 


Bills for Federal Judgeships 
In Five States Are Rejected 


Bills proposing additional Federal judges 
for United States district courts in Wash- 
ington, California, Michigan, Missouri, 
and Texas, have been rejected by the 
Senate Committee on Judiciary, accord- 
ing to Senator Norris (Rep.), of Nebraska, 
chairman, who stated orally that approval 
had been given to the adverse reports of 


the subcommittees considering the pro- 
posals. 

Senator Norris explained that the com- 
mittee action had been taken on the fol- 
lowing bills, each of which provided an ad- 
ditional judge: S. 183, for the eastern dis- 
trict of Texas; S. 1674, for the western 
district of Washington; S. 3269, for the 
southern district of California, S. 559, 560, 
and 3290, for three districts of Missouri, 
and that part of S. 3183, providing for an 
additional judge for the eastern district of 
Michigan. 

No reason was assigned for the com- 
mittee action which, however, follows the 
course it pursued in the last Congress of 
approving legislation creating additional 
judgeships only where-the evidence was 
regarded as overwhelming in showing 
necessity for more jurists. 





Supply of Export Wheat 
Found to Be Reduced 


{Continued from Page 1.] 


counted for is commercial mills and ele- 
vators. 

The Department’s statement on hold- 
ings in interior mills and elevators fol- 
lows in full text: 

Stocks of wheat in interior mills and 
elevators on March 1, 1932, are estimated 
by the Crop Reporting Board to be 74,- 
601,000 bushels. On March 1, 1931, stocks 
are estimated to have been 83,205,000 
bushels (revised) and on March 1, 1930, 
101,149,000 bushels (revised). 

This report is intended to include only 
wheat stocks in country elevators and the 
smaller interior mills which are not in- 
cluded either in the Department report 
on stocks of wheat in 39 markets or in 
the Bureau of the Census report on stocks 
of wheat in merchant mills and attached 
elevators. The estimates are based upon 
reports received from 3,377 mills and ele- 
vators, representing roughly a fifth to a 
fourth of the elevator capacity in wheat- 
producing and country milling regions. 
Stocks ef wheat in the four principal 
Spring wheat States—Minnesota, Mon- 
tana and the Dakotas—were reported to 


|be 12,675,000 bushels, compared with 21,- 


200,000 bushels on March 1, 1931, and 34,- 
740,000 bushels on March 1, 1930. In the 
States of Nebraska, Kansas, Oklahoma, 
Texas and Colorado, which include the 
principal hard red Winter wheat area, 
stocks were reported to be 21,020,000 bush- 
els on March 1, 1932, 14,250,000 bushels in 
1931 and 14,758,000 bushels in 1930. 

In the principal soft red Winter wheat 
States of Pennsylvania, Ohio, Indiana, 
Illinois and Missouri, stocks were reported 
to be 12,420,000 bushels this year, com- 





128.1 metric tons for the United States, 
compared with 1,261 tons for all nations. 


pared with 7,105,000 bushels last year and 
11,255,000 bushels two years ago. 








of the United States that representatives 
of affected American industries be in-| 
cluded in future pre-quota conversations. | 
Exemptions Provided 
The French customs administration may 
exempt from the quota limitations ship- 
ments spectfically certified by the “Federa- | 
tion de la Mecanique Francaise” to be 
essential to French industry. 
For some of the classes of products, in-| 


dividual quotas are fixed for imports from | 


the United States. For others, imports 
from this country are included in quotas 
set for the combined imports from na- 
tions for which no individual allotments 
are established. 

Because of differences between French 
and American classifications of products, 
American export figures cannot be used 
as the basis for stating that a definite 
amount of trade will be affected. The 
French include certain products under ma- 
chine tools which are not listed in this 
class of products in American foreign trade 
figures. 

The Department can, however, account 
for exports of machine tools to France 
valued at $1,628,138 in 1931, $3,293,660 in 
1930 and $6,453,388 in 1929. The new im- 
port quotas will affect products whose 
value is not included in these totals. 


Specific Quotas Cited 
The importance of different products in 
the American export trade has varied from 
year to year. In 1931 miscellaneous power- 
driven and metal-working machinery and 
parts accounted for $274,168 of the total 
shipments of machine tools to France. 


\ Other totals of more than $100,000 were 


~ortable pneumatic tools, $118,108; forging | 
achines, $105,592; and external cylin- 
Cal grinding machines, $101,429. 
. ‘Wong the French quotas in which spe- 


Resettlement of Farm Lands 


By Home-builders Advocated 


PURcHAss of large tracts of farm 
land by men of wealth for resale 
to qualified and deserving home owners 
is suggested by L. H. Mitchell, Assist- 
ant Director of Reclamation Economics, 
Bureau of Reclamation, as a stimulus to 
home making as well as being a good 
investment, provided it is free from poli- 
tics. The money received from sales 
could serve as a revolving fund, he sug- 
gests in an article appearing in the 
Bureau’s current issue of “Reclamation 
Era.” 

Citing criticism of overproduction, he 
says “we hear nothing of the overpro- 
duction of homes,” whose influences are 
so conducive to right thinking now. The 
Bureavf, he pointed out, has created over 
40,000 homes on reclamation projects. 

That part of the article by Mr. 
Mitchell touching on home ownership 
follows in full text: 

What more*philanthropic undertaking 
could be carried on by some of our men 
of wealth than that of buying a large 
tract of farm land for resale to qualified 
and deserving home owners? 

If such a project, being free from 


be an investment as well as a home- 
making enterprise. The money received 


warranted, in repeating the much 
needed work and thus would form a 
revolving fund. 





} Chain banks, stores, and other com- | 


politics, were properly conducted it could | 


from sales could be used, if conditions | 


modity companies may be successful and 
necessary. It is hoped, however, for the 
good of our country that chain farming 
will not be a financial success. 

It has been truthfully said, “The home 
is that rich soil which nourishes and 
determines the yield of any nation— 
economically, morally, spiritually and 
patriotically—and contributes most to 
whatever prestige a country may enjoy 
among other nations of the world.” 

There is much being written and said 
about overproduction of every conceiv- 
able commodity, but we hear nothing of 
the overproduction of homes. Today, as 


never before, the leaders of our country 
realize that the families living in their 
own homes are the powers that keep the 
machine of: our Nation’s prosperity re- 
volving. 


There has never been a time when the 
influences of a home were more con- 
ducive to the development of right- 
thinking citizens, capable of meeting 
the problems of society, than now. In 
times of depression or war, wealth can 
not solve the problem. 


It is those thrifty, honest people in 
the home, these who pay their just share 
of taxes to maintain good schools and 
their cost of the county, State and Na- 
tional Government, who are the govern- 
ors in the machine of our Nation’s eco- 
; nomic structure. 





‘tee, and having won its support, as I have | 


truth when I give notice to the Senate} 


(which we know is basically due to foreign | 


Senator Hayden told the Senate that | 


Senator Austin Says World Conference Would 
Permit Other Nations to Fix Rates 


[Coktinued from Page 1.] 


States has lost its commanding position as 
&@ producer of copper. Foreign production 
and foreign productive capacity have 
grown so great as to dominate and control 
the copper industry of the world, he said. 
Foreign copper is now and will continue to 
be produced at lower average costs than 


Atherican copper, he continued, adding |}°S Popular that the schools cannot take | 


that if the expense of mining and concen- 
trating were equal everywhere, the higher 
values of foreign ores makes the Cost of 
producing a pound of domestic copper 
twice as great as it is abroad. 
Foreign Output Discussed 

_Foreign production of copper nas been 
since 1929, and will continue to be, vastly 
in excess of foreign consumption, Mr. 
Hayden pointed out. By the end of this 


000 pounds annually greater than the 
amount consumed in all foreign markets, 
and the only market for this surplus of 


cheap foreign copper is in the United 
States, he said. 


The United States having ceased to be 
}@ net exporter of copper, he concluded, 
a tariff on that metal will be effective 
and’an adequate import duty will enable 
the mines of the United States to produce 
enough copper to supply the major por- 
tion of the American market. 


Examiners Submit Reports 
| On Broadcast Applications 


Denial of an application for a new 
broadcasting station, and denial of license 
renewal to a coastal station were recom- 
mended in examiners’ reports submitted 
March 29 to the Federal Radio Com- 
| mission. 

Examiner R. H. Hyde recommends that 
the application of Theodore F. Zemla, E. 
L. Pelletier and Harold T. Coughlan for a 
new broadcasting station on the 800-kilo- 
cycle frequency at Pontiac, Mich., be de- 
nied because interference would result 
were the station operated. 

Examiner Ralph L. Walker recommends 
that the application of Station WSK, a 
coastal station at Sheboygan, Wis., for li- 
cense renewal be denied because the ap- 


plicant is not legally qualified to conduct 
a radio communication business. 


Ambassador Mellon 
Confers With President 


Andrew W. Mellon, newly appointed 
| Ambassador to Great Britain, conferred 
with President Hoover at the White House 
;March 29 prior to leaving for his post in 
| London. He will sail from New York on 
| April 7: 
| Ambassador Mellon was asked if he 
planned to take up the question of war 
| debts or if he had received instructions 
jon the subject. 

“No,” Mr. Mellon replied, “I did not 
| discuss that especially. Those things will 


jhave to-be met as they come up from 
| time to time.” 





year foreign production will be 1,200,000,- | 


School Training 


Popularity of Courses Is so 
Great All Applicants Can 
Not Be Cared for, Says 
Federal Specialist 


Vocationa! training in Hawaii has become 


care of all applicants, James R. Coxen, 
regional agent for the Federal Board for 
Vocational Education, stated orally March 
29 upon his return from an inspection trip 
to the islands. J 

Both the industrial and the agricultural 
training, he pointed out, is based upon the 
economic conditions of each locality and 
instruction of immediate practical value 
is given. 

Some vocational schools in Hawaii, Mr. 
Coxen explained, differ from those in the 
States in that they are separate from the 
regular academic schools and teach noth- 
ing but vocational subjects, and the 
courses are not given for any special pe- 
riod of time. 

“A very high grade of work is done in 
the vocational schools in the Hawaiian 
Islands,” Mr. Coxen said. 

“In the trade and industrial schools, 
| for instance, pupils are admitted on trial 
and those who do not measure up to the 
school standards are weeded out in the 
course of a month or six weeks and ad- 
vised to try some other field of work. 
| “Boys in the trade and industrial classes 
| are given training in auto mechanics, ma- 
chine shop work, carpentry, electrical work 
and welding, while girls receive training 
in cafeteria work, dressmaking, weaving, 
and similar crafts. Pupils attend school 
for seven hours a day. 

“Classroom work is supplemented with 
practical work. Instead of being compelled 
to attend classes for a set period of time, 
| pupils are permitted to register for courses 
|at any time, the period devoted to school 
work depending entirely upon the ability of 
the pupil. The only requirement is that 


| years of age. 

“Agriculture is the dominant industry in 
Hawaii. The sucess of vocational educa- 
tion in the Islands depends largely upon 
what is done in agriculture. 

“That the students get practical train- 
ing in the vocational agriculture schools 
is attested by the fact that as a part of 
their practice work they take over the 
production of sugar cane, coffee, or pine- 
apples on the plantations in the commun- 
|ity. A contract is made with the plan- 
tation officials whereby boys from the vo- 
cational schools are made responsible, un- 
der the supervision of the vocational 
teacher, for the production of the crop 
raised on these plantations. 

“In addition to getting practical train- 
jing, these boys are paid for their work 
on the plantations on the basis of a cer- 
tain sum per ton of product raised. Sugar 
cane projects for which students are made 
| responsible often aggregate $25,000 or $30,- 
000 ih value. 

“Home economics courses in the Ha- 
| waiian vocational schools emphasize in- 
struction in family budgeting and financ- 
ing. 

“Child care is also 





taught. Many 


those who enter the schools be at least 15 | 
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+ President States |Status of Russian | Tariff Bill Declared in Senate \Hawaiians Eager Vicaragua Situation 


To Menace Domestic Industry| for Vocational Is Said to Be Sound 


Mr. Hanna Confers at White | 


House Before Leaving to 
Supervise Election 


Matthew E. Hanna, American Minister 
to Nicaragua, conferred with President 
Hoover March 29 on the eve of his de- 
parture for Nicaragua to supervise the 
elections in that republic which will be 
held the first Sunday in November. 

Mr. Hanna will sail from New York on 
Saturday, April 2, for Nicaragua aboard 
the Steamship “Santanna.” 

“Nicaragua,” Mr. Hanna said, “is in a 
very sad situation financially and econom- 
jically, but with all that she is funda- 
mentally sound. In spite of all she has 
gone through as a result of the earth- 
quake, Nicaragua has balanced her budget, 
is meeting her expenses and is not running 
into debt.” 

Mr. Hanna said that one of the first acts 
of President Moncado following the earth- 
quake was to take steps to balance the 
budget. He had, the Minister said, dras- 
tically curtailed expenditures for educa- 
tion and had reduced the salaries of all 
— workers from 20 to 50 per 
cent. 








schools have practice cottages, built on 
the scale of the homes from which the 
girls come, where babies are brought for 
the girls to care for as‘a part of their 
practical training.” 








.. The.. 
PRESIDENT’S DAY 


At the Executive Offices 


March 29, 1932 


9:30 a. m—The Secretary ~ of the 
Treasury, Ogden L. Mills, called to dis- 
cuss departmental matters. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 


12:30 p. m—Matthew W. Hanna, 
American Minister ” Nicaragua, called 
to pay his respects. 


12:45 p. m.—James N. Rosenberg, New 
York attorney, and his son, Robert, 
were received. 


12:50 p. m.—Representative Kinzer 
(Rep.), of Lancaster, Pa., called to pre- 
a Lancaster High School Class 
0 a 


3:45 p. m—Andrew W. Mellon, newly 
appointed Ambassador to Great Britain, 
called to pay his respects before sailing 
April 1 for his post in London. 

4:45 p. m—Norman H. Davis, a mem- 
ber of the American delegation to the 
general disarmament conference at 
Geneva, called to discuss the work of 
the conference. 

5 p. m.—Senator Reed (Rep.), of 
Pennsylvania, called to discuss proposed 
bonus legislation. 


Remainder of day—Engaged with sec- 


retarial staff and fm answering cor- 
respondence. 


CAUCASUS « CRIMEA 


Ever-changing panoramas of vivid, progressive life and natural wonder- 
lands in a country of amazing contrasts. Palaces, universities and art gal- 


lery of Leningrad...4 days in Moscow with its extensive planning, indus- 


tries, and theatres... then to cities girdled by the snow-crested Caucasus 
mountains, highest in Europe...then to health resorts...and over the 
Georgian Military Highway to Tiflis...and so to thriving Batum and a 
cruise on the Black Sea to sunny Yalta and spacious Odessa. 


“Price covers 24 days’ travel in the Soviet Union including first class hotels, 
autos, guides, interpreters, railroad and sleeper, theatre tickets, and visa. 


TRAVEL 
IN THE 


SOVIET UNION 


WRITE FOR BOOKLET NO. 


13 


INTOURIST, inc. 


U. S. Representative of the State Travel Bureau of the U.S.S.R. 

261 Fifth Avenue, New York; 304 N. Michigan 

Boulevard, Chicago; 756 S. Broadway, s 
Angeles. Or see your own travel agent. 


It is so Much More Satisfying to Own a LA SALLE 


There are almost a 


ists in America whose cars have cost them 


hundred thousand motor- 


NATIONAL EXHIBIT 
GENERAL MOTORS PRODUCTS 


car. Actually, however, they might just as 


easily have owned a LaSalle—if they had 


practically as much asa La Salle V-8—yet these 
people are not enjoying the supreme satis- 
faction of La Salle ownership. Their cars are 
providing neither the performance, the com- 
fort, nor the high prestige which go hand- 
in-hand with a Cadillac-built car. Most of 
these people, no doubt, denied themselves 
a LaSalle because they believed it cost con- 
siderably more to own so distinguished a 


April 2nd to 9th 


Between April 2nd and 9th, the 
General Motors Corporation will hold 
4 complete exhibition, in this com- 
munity, of all its products. From 
every standpoint, this exhibition will 
be most unusual—and you should 
make your plans mow to attend. 
Complete details will be announced 
in local newspapers at a later date. 


La Salle prices from $2395, f. 0. b. xX 


Detroit 


only investigated. From first cost to resale 
value, La Salle is a highly economical car 
to own. In fact, many owners have found 
that it has cost them /ess to own a La Salle 
than their previous automobiles. If you are 
not now enjoying the advantages of fine- 
cat ownership, get the truth about La Salle 
economy. Come in today for the facts 
—and an extended road demonstration. 


Cadillac prices from $2795, f. 0. b. Detroit 


CADILLAC MOTOR CAR COMPANY, DETROIT, MICHIGAN 


Division of General Motors 












































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































TNonquota Status 


: eaaagrty ° = 


AGE 


-To Alien Husband 
Of Citizen Asked 


Report of House Committee 
Is Made on Bill Designed | 
To Place Husbands and 


Wives in Same Status 








[Continued from Page 1.] 
marriage occurred prior to June 1, 1928, 
between a husband who was an alien and 
@ wife who was a citizen, the alien hus 
“band ‘should ~be given nonquota status 
when he applies for an immigration visa; 
that same act of Congress gave only pref- 
erence status under the quota to the 
alien husband of marriages occurring sub- 
sequent to May 31, 1928. The sole object 
of the present bill is to place husbands 
and wives on a footing of equality with 
reference to their applictaions for admis- 
sion under our %nmigration laws, regard- 
less of the date of their marriage to citi- 
zens of the United States. 

“Emphasis is directed to the fact that 
this bill, if enacted into law, would not do 
anything else than to give nonquota status 
to such husbands of American citizens as 
now have preference ‘status under the 
quotas. This bill docs not change any of 

*#the existing requirements. of law under 
which the alien husband (either as a4 
nonquota immigrant or as a preference 
immigrant under the quota) must estab- 
lish that he-is a person eligible in all 
particulars to admission to the United 
States under our immigration laws. This 
bill would not provide for the admission 
to the United States of any alien hus- 
band on a nonquota immigration visa if 
that same alien husband could not es- 
tablish his admissibility to the United 
States on a preference quota immigration 
visa. In other words, under this bill any 
alien husband who could not qualify 
physically, mentally and otherwise for ad- 
mission as a quota immigrant for per- 
manent residence would not, solely be- 
cause of this bill, gain admission to the 
United States as a nonquota immigrant. 
However, this bill will facilitate the re- 
union of families by eliminating the delay 
now caused by the necessity for the alien 
husband, by a marriage after May 31, 1928, 
to wait for his number under the quota 
of his native land. 


Committee Hearings 

“gection 2 of the bill merely strikes out 
provisions now in section 6 of the Immi- 
gration Act of 1924, as amended, which 
are not consistent with the section 4 (a) 
of the Immigration Act of 1924, as 
amended by section 1 of the present bill. 

“Your committee held ee oe — 

roposing to do what H. R. wi 
ee on Dec. 18, 1931, Jan. 14, 16 
and 19, 1932. Evidence submitted during 
those hearings seemed to indicate that 
this bill would benefit a comparatively 
small number of American citizens’ wives, 
scattered. throughout the United States, 
who with their children born in this coun- 
try in‘gome c&ses, are not permitted to 
have a anited family in the United States 
because the husband and the father is 
detained abroad until such time as a pref- 
erence quota visa is made available for his 
use. 

“Nevertheless these separations of wife 
‘and children from their husband and 
father are keen hardships upon that part 
of these families which is now American 
both in citizenship and residence—namely, 
the wife and children. 

“An important fact demonstrated dur- 
ing the hearings, and by correspondence 
received by the Committee, is that in many 
cases these American citizen wives are 
obliged to send money abroad to their own 
husbands, and this large amount is be- 
ing sent and spent abroad, whereas the 





same amount would and could be spent) 


and circulated in the United States by the 
reunited family when this bill and other 
immigration legislation becomes effective 
to facilitate the admission of these alien 
husbands. 

“In some instances these husbands are 
being supplied with money by their wives, 
because if the husband took a job abroad 
he would have to enter into a contract in 
order to get the job. The wife here pre- 
fers her husband to remain free to accept 
an immigration visa upon a call from the 
American consul—which he could not ac- 
cept without breaking his labor contract— 
and the primary wish of both the husband 
and the wife is-that the husband may join 


his wife in America at the earliest possible | 


date. ’ 
Need of Immediate Relief 


“The quota restriction against husbands 
of American citizens, simply by reason of 
the date on which the marriage occurred, 
thereby separating an American citizen 
wife from her husband, and in some cases 
separating American-born children from 
their fathers, does not contribute a whole- 
some social condition for anyone in those 
separated families; and this bill seeks to 
correct a situation that certainly warrants 
immediate. relief by Congress. 

“The Senate has considered measures 


to correct this distressing situation in| 
which these American-citizen wives find} 


themselves. and when consi@ered on the 
floor of the Senate the following brief 
debate -occurred: 


Mr. Bingham: Mr. President, may we have 
an explanation of the bill? 

Mr. King: Mr. President, in a word, the 
bill gives to men the same right that women 
enjoy. It gives to husbands the same op- 
portunity that their wives may have. They 
had the same right up to 1928, but were cut 
off then. so they are not admitted now. 

Mr. Bingham: In other words, this pro- 


motes the humanitarian features of the law? | 


Mr. King: Exactly. 


“Thereuvon the Senate passed S. 2656. | 


| 
OOOO 
| | 
j 
| 
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which is identical with phraseology used 
in the present bill, H. R. 10600. 

“The Commissioner General of Immi- 
gration, in his annual report for the fis- 
cal year of 1928, said, “Legislation is 
strongly recommended which will place 
American-citizen wives and American-cit- 


izen husbands on an absolute equality in| 


the issuance of nonaquota visas,” The 
same language was used also in his an- 
nual reports for the years 1929, 1930, and 
1931; verbal confirmation of this recom- | 
mendation was made by the Commissioner | 
General during the hearings this session | 
of Congress.” 








Livestock Cooperatives Elect 
New Advisory Committee | 


The livestock cooperatives have reported 
to the Federal Farm Board the results of | 
the advisory commodity committee elec- 
tion held at the office of the National 
Livestock Marketing Association in Chi- | 
cago, on March 22. Members of the new | 
committee are: 

Cc. A. Ewing, president, National Livestock | 
Marketing Association, Decatur, Il. | 

H. L. Kokernot, president, Texas Livestock 
Bipeming Association. San Antonio, Tex. 

W. W. Woods, president, Institute of Ameri- 
can Meat Packers, Chicago, [1l. 

FP. R. Marshall, secretary, National Wool | 
Growers Association, Salt Lake City, Utah. | 

John A. Kotal, secretary, National ‘Associa: | 
tion of Retail Meat Dealers, Chicago, Ill. 

E. F. Forbes, president, Western Cattle Mar- 
keting Association, San Francisco, Calif. 

Marry G..Beale, Columbus, Ohio, livestock 
producer. | 

Mr. Woods and Mr. Kotal were certified 
as “experienced handlers or processors.” | 
The new committee will serve until March | 
1, 1933.—Jssued by the Federal Farm| 
Board. } 
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Shanghai Property | 
Loss $345,000,000' 


Number of Employed in City 
Damaged by Japanese Guns 
Estimated at 160,000 


Civilian losses due to hostilities at | 
Shanghai and adjoining municipal areas 
aggregate nearly $1,500,000,000 in Chinise 
currency, or around.$345,000,000 in Ameri- 
can money, it is estimated by the Shang- 
hai Bureau of Social Affairs, according 
to information made available March 29 
at the Department of Commerce. The 
number of unemployed in Shanghai is re- 
ported to be about 160,000. 

The following additional 
was supplied: 

Nearly two-thirds of the damage suf- 
fered by civilians was in -the northern 
district of Shanghai. Industrial plants 
and business offices are gradually showing 
greater activity, however. Refugees who 
left Shanghai are returning in compara- 
tively small numbers, 

War-risk insurance ranges from % of 1 
per cent to 3 per cent per month, as com- 
pared with rates under normal rconditions 
of 1.75 per thousand per year, 





‘information 


Change Proposed 
In Constitutional 
Amendment Method 


Revision of Fifth Article De- 
fining Procedure Is Sug- 
gested by Members of 
Senate Committee 





[Continued from Page 1.] 
correct the condition which we no wseek 
to correct and to avoid opening up new 
controversies and problems, the Fifth Ar- 
ticle ought to be lifted out and rebuilt 
to meet the needs of the present and the 
future.” 
Argument for changes in the Constitu- 
tion so that the people may have the op- 
portunity of accepting or rejecting pro- 
posed amendments was offered by Charles 
Hall Davis. of Petersburg, Va., and also 
by Mr. Williams. 
Each declared his belief that the Eight- 
eenth Amendment had not been properly 
submitted to the people. Mr. Williams 
asserted it was an instance of “where 
something iike 1,300 legislators” had ef- 
fected a basic change in the Constitution 
that limited individual rights. 

“Of course,” he added, “It is the ques- 
tion of prohibition that has brought me 
here; but the question is so much broader 
that if we reach its solution, we can reach 
the other.” 


Views: of Former Chief Justice 


Mr. Williams reviewed constitutional 
history and analyzed the opinion of Chief 
Justice John Marshali in the case of Mc-| 
Culloch v. Maryland, which; he said, con- 
stittued a guide line for Congress even 
after more than a century in providing 
for public consideration of constitutional 
changes. He argued in this connection 
that Chief Justice Marshall's decision dis- 
tinguished between governmental matters 
and matters affecting individual rights, 
and contended for submission of the lat- 
ter to the people. 

“Thus, we want to know now,” he added, 
“whether the people were consulted whet 
the Eighteenth Amendment was adopted. 
It was ratified by the necessary number 
of legislatures, but the legislatures were 
not created for any such purpose. They 
were created for government. That is 
why the State constitutions are so long; 
the people have to include so many don'ts 
to protect themselves from their legisla- 
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(Continued from Page 1.] 
some kind, of some nature, that will sus- 
tain the credit of the country in the eyes 
of the world as well as our own people. 
The Ways and Means Committee went 
to work with a view of bringing about 
that desired end. 

After a discussion of more than 30 days, 
the bill was reported. Some two or three 
weeks before it was brought out, it was 
decided at a meeting of the majority mem-.' 


bers of the Ways and Means Committee 
and myself in Mr. Crisp’s office that the 
better policy would be to prepare what 
is known as an American bill or a non- 
partisan tax bill and present it to the 
House of Representatives. 

“In view of the fact that there was a 
small majority of us, we felt it would be 
difficult, if not impossible, to pass in the 
House of Representatives a partisan bill. 
In addition to that, in the hearts of those 
men and in their conversations they 
thought it was the more patriotic thing 
to take into our confidence the entire 
membership of the House in undertaking 
to pass this important piece of legislation. 

“In pursuance of that policy the Ways 
and Means Committee that day ad- 
journed, and I did not again meet with 
them until last evening. But the two 
thoughts they conveyed to the country in 
the statement from the Committee was 
that it was to be a nonpartisan bill and 
that there were to be sufficient taxes 
raised to balance the budget. 





Replies to Criticisms 
Of Budget Policy 

“That was the deliberation of that Com- 
mittee at that time. I mention the back- 
ground of this, Mr. Chairman, especially, 
to meet some criticisms that have been 
made of me for advocating the policy of 
levying sufficient taxes to sustain the 
credit of the Government. 

“In view of that background I think I 
had the right to ask the House of Rep- 
resentatives, and especially the majority, 
to join with us in an effort to levy suf- 
ficient taxes to take care of *he obliga- 
tions made by the Congress of the United 
States. 

“The Committee on Ways and Means 
went about their work in executive ses- 
sion and reported a bill to the House of 
Representatives. In the course of those 
executive sessions I was told, and I think 
the membership of the House was told, 
that the Committee thought it impossible 
to find sufficient taxes which they thought 
the House would endorse in order to bal- 
ance the budget unless they went to a 
manufacturers’ tax. 

“My reply to that was that I had been 
opposed to a sales tax ever since I had 
been a Member of Congress, and I had 
always, and always would be, opposed to a 
Sales tax. 

“I am now opposed to a sales tax, but, 
gentlemen, if I find it imposible to bal- 
ance this budget and restore the confi- 
dence of the world and our own people 
in our Government I would levy any tax, 
oy or any other kind, in order to do 

at. 

“I think more of my country than I 
do of any theory of taxation that I may 
have and the country at this time is in 


Furs, Phonographs and S 





a condition where the worst taxes you 
could possibly levy would be better than 
no taxes at all. The Committee of the 
Whole House acted otherwise. I have no 





tors.” 

Mr.. Williams examined the various 
amendments to show, he said, that, ex- 
cept for the Eighteenth Amendment, none 
operated to limit the rights of the people. 
He was questioned on this statement by 
Senator King (Dem.), of Utah, concern- 
ing the Sixteenth Amendment; the an- 
swer was that the Sixteenth Amendment 
in no way increased Federal taxing power, 
but merely changed the method of apply- 
ing it. The witness said that the income 
tax could have been levied before, but 
not in the general fashion now permitted. 

“None of these,” Mr. Williams  con- 
tinued, “with the exception of the Eight- 
ecnth Amendment, takes away a single 
right. Some of them give rights back, 
and that kind of an amendment properly 
may be handled by a State legislature as 
it has been.” 


Cuba Assigns Two Million 
Tons of Sugar to America 


Of the 2,700,000 long tons of sugar, to 
which the sugar crop of Cuba was lim- 
ited by a decree promulgated March 26, 
1,956,420 long tons,.plus last year's. car- 
ryover, is designaged for the United States, 
according to a cablegram reveived in the 
Department of Commerce Monday from, 
Acting Commercial Attaehe Alfred Nufer, 
Havana. 

Europe was allotted 593,730 long tons 
plus one-fourth of the balance of. the 
|Sugar segregated under the Chadbourne 
|plan. Local consumption is expected to 
absorb 149,850 long tons, the cable stated. 

According to the decree, the crop is lim- 
ited to 2,700,000 long tons plus amounts 
produced by mills in excess of allotted 
quotas up to midnight, March 30.— 
Issued by the Department of Commerce. 
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quarrel with you. 


Restriction on Expression 
Opposed by Mr. Garner 


“IT have said on the floor of this House 
scores and scores of times and I repeat 
it now that I don’t believe in rules being 
applied to the House of Representatives 
that take away from it the freedom of 
expression. I believe in that now. There- 
fore, I was unwilling to have any gag rule, 
so-called, applied to the consideration of 
this bill. 

“I wanted the free opportunity for the 
Members to express themselves in the 
Committee of the Whole and you have had 
that opportunity. You have expressed 
yourselves, you have arrived at a conclu- 
sion that you will not have a sales tax, 
and I repeat, I have no quarrel to make 
with you because of it. 

“I appeal to you not only in the name 
of my party but my country, that in view 
of the fact there has been stricken from 
this bill more than $500,000,000 of taxa- 
tion, it is your duty, it is your paramount 
duty now to help this House and this 
Committee restore some taxes to that bill 
in order that this country’s. financial in- 
tegrity may be maintained. My only ob- 
ject in taking the floor was to make that 
one apveal. 

“On last Saturday as well as yesterday, 
the people of the world realized that Con- 
gress, in a gesture, had indicated that it 
did not intend to balance this budget. 
What was the result, not only among the 
American people, but the peoples of the 
world? As reflected through the New 
York Stock Exchange and other exchanges 
in this country, what did we find? We 
found the foreigner selling the dollar. 
| We found our exchange going down more 
| than it has at any time in the past 12 
years. We found it renewed yesterday, 
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and we found that followed by a sharp 
reduction in United States securities. 


“What does that mean? It simply 
means that the $1,800,000,000 of money 
belonging to foreigners who have come to 
us with the idea that this flag not only 
protected the person but protected prop- 
erty, and who put their credits in the 
banks of our country because they thought 
that was the safest place on the face of 
the earth to deposit their wealth, have 
transferred their gold to foreign vaults. | 


“When they heard around the world 
that there was some doubt about this 
Congress balancing the budget they im- 
mediately began to withdraw their wealth, | 
to sell American exchange and transfer 
their gold to foreign vaults. 

“AS sure as I stand in che well of this 
House, I believe with all my soul that if | 
this Congress today should decline to levy | 
a tax bill, there would not be a bank in| 
existence in the United States in 60 days 
that could meet its depositors. 

“I believe that the shock to the Nation, 
the shock to the foreigner who is doing 
business with us would be such that there 
would be a financial panic that has never 
been equalled in this Republic since its 
organization. 

“I appeal to you again, I do not care 
what taxes you levy. The committee will 
bring in a program. I hope you will sup- 
port it. I do not want all the taxes that 
are in there. You can not get just the 
taxes that you want. 

“This committee is composed of 24 men | 
from 24 differcnt States. I believe you! 
will admit they are fairly intelligent. 
They are patriotic. They want to serve 
the country. They want to serve you. 
They would like to bring in an ideal bill 
that could be voted for by every member 
of this House, but it is impossible to do it. 

“So I appeal to you that if you do not 
like the taxes which they report, will 
you be good enough, will you not have 
statesmanship enough when they criticize 
it and ask to strike it out, will you not! 
have the manhood to substitute something 
in its place? 

“At the risk of being criticized I want 
to give to the world and to the country 
today, if I ean, an expression of this 
House so that the world and the country 
may realize we are going to balance the 
budget. 


Asks for a Rising Vote 
On Balanced Budget 


“Mr. Chairman, may I do an unusual | 
thing? I may be criticized for it, but I! 
want every man and woman in this House | 
who hopes to balance this budget and) 
who is willing to go along with that effort 
to try to balance the budget, to rise. 

“Now if they do not mind, those who| 
do not want to balance the budget can| 
rise. No one rises. I think this ought 
to restore to the American people con- 
fidence in our country. 

“We may have difficulties among our- 
selves, but in our hearts we are patriotic | 
We want to serve this republic, and those 
who jibe us with being a wild set of men 
are not justified in their criticism. This 
is a sensible Congress and we can get 
sensible results. 

“I again want to ask the charity of the 
House, and I am going to say to the mem- 
bership that, with their permission, for the 
balance of the consideration of this bill I 
ee > ae = it. There are some 

endmen at ope will be proposed 
to the bill, that are very dear to ae 

“The Members will remember some of 
the tests that I have had in this House 
on some of the amendments that I hope 
to have included in this bill that were not 
in the first bill, but I realize I can not) 
have my way. If they were suggested I 
would reserve the right to suggest it. 

“I said to the gentlemen on yesterday 
that I would not consider it a reflection 
on me or on my honor or integrity of de-! 
sire to serve the Nation if the Committee | 
disagreed with me about some of the taxes. 
That is a privilege. It is not only a privi- 
lege but it is the duty of Members to 
express themselves.” 

Minority Leader Snell, following what he | 
characterized as the Speaker’s “extraordi- 
nary statement,” pledged the full support 
of his: side of the chamber. 

“In view of the very extraordinary 
statement made by our distinguished 
Speaker, I feel it is incumbent upon me to 
say a few words at this time, notwith- 
standing the fact that I have a very 
severe cold and my voice is not in a very 
good condition to speak. 

“However, I want to say that, as far as 
I know the sentiment of the minority side, 
we are in entire sympathy with every- 
thing the Speaker has said in regard to 
the need and necessity of balancing the 
budget at the present time. 


Cooperation Is Pledged 
On Bill by Mr. Snell 


“We truly feel that it is the most im- 
portant and really the first obligation 
resting on this House. We are willing to 
do our part in doing the work the coun- 
try expects of Congress at this time. 

I was among the members on our sitle 
who had a tentative agreement that we 
would write a nonpartisan tax measure. 
I thought that was best for the interests 
of the entire country, and I still believe 
|SO. While, as the Speaker said, I had 
never been especially 'in favor of the 
manufacturers sales tax, yet when the 
great Ways and Means Committee said 
that was the only way they cotild find to 
get the money at this time and in this 
emergency I accepted that proposition and 
| Supported it to the best of my ability as 
j long as it was before the Committee. 

“However, if it is necessary to have 
some other line of taxation, I am willing 
| to go along on that other line. 
| “As far I know, the minority is Wiling to 
;continue to go along and do the best they 
can in supporting the Ways and Means 


the expense of the»Government. This is 
the vital proposition before us at the 
present time. ; 
“We are not especially interested in any 
one particular line of taxation. You can 
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make 
| country. e minute you do that every 
| individual man who is affected by that 
| Program will oppose it. Every individual 
can argue effectively against any tax that 
affects himself. 
| “But the duty devolves upon us to do 
what we think is right at this time. The 
important thing is to pass a tax measure 
that is reasonably fair and just to every 
part of the country. 

“I can assure the Speaker and the mem- 
bers of the Ways and Means Committee 
that the majority on our side of the aisle 
will fairly and justly consider every prop- 
osition made by the Committee. We ex- 
pect to back the Committee to the full- 
| est extent in passing a law that will bal- 
jance the budget and give this country 
enough money to pay its running ex- 
penses.” 


the House the 


there could be no economic recovery. As 


| eliminated, the subcommittee will make 


_mittee endorsed this morning, 


Committee in levying enough taxes to pay | 


any am and send it out to this | 


Representatives Crisp then presented to 
rogram just agreed to by 





Excise Taxes to Raise 158 Millions 
Are Voted in Revenue Bill by House 


New Levies on Automobiles, Cosmetics, Candy, Jewelry, 
porting Goods Adopted as Lead- 
ers Appeal for an Adequate Program 





said its sum total is $1,293,000,000, which, 
he added, is approximately $50,000,000 
more than is necessary to balance the 
budget. He appealed to the House to co- 
operate on this. 

Representative Crisp’s statement to the 
House follows in full text: 

“I desire to present the alternative pro- 
gram which the Ways and Means Come | 
mitteo today decided to recommend for 
the Committee of the Whole. I want to 
give you the whole picture so far as it 
has been agreed to by the Committee. 
“Some months ago I became convinced 
that the welfare of the Nation required 
a balanced budget and that without it 


it is my philosophy to believe that I serve 
my district best when I serve my country 
best, I determined to go the whole length 
to do what I could towards balancing the 
budget. 

“No taxes, my friends, are pleasant. No 
one wants to pay taxes. Under whatever 
form taxes are levied, if the competition 
of the business permits it, the taxes are 
passed on tothe consumer and they are, 
in reality, sales taxes. 

“The Committee cheerfully acquiesced— 
as it could not do otherwise—in your de- 
cision not to adopt a manufacturers’ sales 
tax. We simply brought it to you for you 
to consider. You have given us your 
judgment on it. You are opposed to it. 
It is eliminated and the Committee will 
not, of course, attempt again to present 
@ manufacturers’ sales tax on you. 
“When it was eliminated from the bill 
about $500,000,000 of contemplated revenue 
went out and it left that amount short in 
the bill to balance the budget. 


Bi-partisan Discussion 
Held Over Measure 


“As soon as you acted on the sales tax, 
as Acting Chairman of the Ways and 


Means Committee, I appointed a subcom- 
mittee to consider items to suggest to you 
to raise money to balance the budget. That 
committee met in a bi-partisan way. There 
has been no partisanship in the consid- 
eration and preparation of this bill from 
the first day up to now. The minority 
leader, the gentleman from New York, 
has cooperated with me. I have talked 
with him about this bill as freely as I have 
talked with the Speaker from the time we 
started its preparation. 

“The members of the subcommittee have 
been very diligent and have worked day 
and night. is morning they reported | 
their substitute plan to the full Committee | 
and the Ways and Means Committee to- 
day approved it. This subcommittee is 
continued in office. There may be some 
necessity for offering other amendments 
especially if some of these items are re- 
jected, in order to provide adequate reve- 
nue to balance the budget. 

“The Ways and Means Committee was 
made happy this morning when this House | 
signified its determination to balance the) 
budget, and if any of these items are) 


a report to the full committee and the full 
committee will report items to you for 
your consideration. 





Items Offered Separately 


As Committee Amendments 
“Without enumerating the changes| 


incomes taxes, inheritance taxes, and so 
forth, I am going to read to you the pro- 
posal which the Ways and Means Com- 
and de-| 
cided to present to you for your consid- 
eration. 

“These items will be offered separately 
as Committee amendments and under the 
unanimous consent agreement which the 
House kindly gave, the Ways and Means | 
Committee has the right to recur to any 
part of the bill that has been passed 
over. 

“So, I am going to start, at the conclu- 
sion of this discussion, unless some other 
gentlemen desire to speak, to offer these 
committee amendments to title 4. They 
are open to discussion for adoption or for 
rejection and the committee will welcome 


the House, for the one sole burning 
thought of your committee is to levy taxes 
to balance the budget.” 

(Mr. Crisp here read the program which 
appears below): 

Referring to the tax on yachts and 
boats, Mr. Crisp said: 

“Gentlemen, this will raise only a neg- 
ligible amount of money, but the commit- 
tee felt that inasmuch as they were tax- 
ing autc)obiles and other methods of 
transportation, they should include 
yachts.” 

He continued: 

“In the original plan we estimated 
changes in legislation relative to the pos- 
tal service would save $25,000,000. The 
committee recommends now that with a 
little change, this will save $27,500,000.” 


Possibility of Cutting Costs 


mate by the Committee of the Whole j|cent tax on candy; a 5 per cent tax on 


House on the State of the Union as to, adios and phonographs; a tax of 4 cents) 


suggestions from any of the Members of | 








Paper of Past Age Home Loan Plan 





Is Being Analyzed Legal in 38 States, 


Orient Fibers of 14th Century 
Being Examined by Bureau 
Of Standards 


Chinese and Japanese papers composed 
of paper-making fibers peculiar to the 
Orient and said to date back to the four- 
teenth century were found to be in an 
excellent state of preservation upon re- 
cent examination by the Bureau of Stand- 
ards of the Department of Commerce. 

Information obtained by the Bureau of 
Standards, as a result of these examina- 
tions, will be made available to the paper 


manufacturers of the United States. 

The papers examined by the Bureau 
were composed of mulberry, mitsumata 
and bamboo fibers, the use of which dates 
back to the origin of paper making in 
China during the first century, it is said. 


The mulberry and mitsumata fibers, | 


which are derived from the inner bark 
of shrubs, are still used extensively in 
the Orient for the production of tissue 
characterized by great strength combined 
with softness. 

The mulberry papers examined pos- 
sessed these characteristics, two being 
tissues and one a very heavy paper. The 
mitsumata papers were thin, hard papers 
of high strength. The bamboo paper was 
thin and soft, but was weak, as would 
be expected because bamboo fibers are 
very similar to those from. straw. 

The colors of the papers ranged from 
@ cream white to a dark brown. The 
only sizing material found was starch, 
which was present in four of the papers. 
All of the papers had a good formation 
and had strength characteristics similar 
to those found in newly-made papers of 
these types—Issued by the Department 
of Commerce. 


Russia Attempts to Sell 
Razor Blades in Poland 


According to advices from Commercial 
Attache Clayton Lane, Warsaw, Poland, 
the Soviet Trade Mission in that city is‘ 
attempting to interest a number of Polish 
firms in the purchase of razor blades 
manufactured in Soviet Russia. The 
price quoted is about 1 cent each for the 
blades, or about one-fifth of the price 
of other foreign razor blades sold in Po- 
land, the report states—Issued by the De- 
partment of Commerce. 


to be a tax of one-half of 1 per cent on 
all short sales. 

Representative Rankin (Dem.), 
Tupelo, Miss., said he is as anxous as 
anyone that the budget be balanced and 
declared the slump in the stock market 
had nothing to do with the sales tax, 
which he had opposed. 

Representative Doughton said unless he 


has a substitute to offer he will not op-| 
pose any of the items in the new program. | 


He said he had been misrepresented in 
connection with his opposition to the sales 
tax. 

Consideration of the tax bill in the 
House was then resumed. 


House Adopts Excises 
On Various Articles 


Mr. Crisp immediately called up some 
of the excise tax proposals included in the 
new plan, and they were placed in the bill 
by the adoption of amendments. In quick 
succession, the House adopted amend- 
ments placing the following excises*in the 
bill: A 10 per cent tax on cosmetics; a 
10 per cent tax on jewelry; a 10 per cent 
tax on furs; a 10 per cent tax on sport- 
ing goods; a 10 per cent tax on cameras; 
a 5 per cent tax on chéwing gum; a 5 per 


per 1,000 on matches; a tax of 10 per cent 
on all yachts and motor boats costing over 
$15; a tax of 3 per cent on automobiles, 2 
per cent on trucks and 1 per cent on ac- 
cessories. 

The proposal for a tax on automobiles, 
trucks and accessories precipitated the 


rates in the Committee amendment. 
Mr. Crisp then announced that those 
were all the amendments in the new pro- 


| point where it had left off on March 28— 
(Continued on Page 7, Column 2.] 
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$243,000,000 Doubted 

Representative Treadway (Rep.), of 
Stockbridge, Mass., said there is a great 
diversity of opinion in the Ways and 
Means Committee regarding the possibil- 
ity of saving $243,000,000 in reduction of 
expenditures of the Government and that 
$200,000,000 is about all t could be 
saved in expenditures. 


ters of 1 per cent on stock exchange trans- 
actions. 

Representative O’Connor (Dem.), of 
New York City, said that as he understood | 
| the program, it proposes to tax transac- | 
' tions on the stock and produce exchanges, | 
}and he asked if the Ways and Means | 
|Committee considered the cotton and | 
grain exchanges in this connection. Mr. | 
Crisp said he thought the cotton and) 
grain exchanges were included, and that 
aw should be taxed along with the 
others. 


in order to facilitate action on the bill 
| rule; 


the House. 


ditures of the Government, that 


Committee’s new program. 
He expressed appreciation 


bill when the House passes it will be wel 


the membership_of the House. 








the Ways and Means Committee. He 


‘ 


Representative Blanton (Dem.), of Abi- | 
lene, Tex., suggestec a tax of three-quar- | 
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Committee Is Told 


Other 10 Would Revise Law 
In Order to Participate, 
Spokesman for Building 
Societies Declares 





Thirty-eight States can participate in 
the proposed Federal home loan bank 
system, and the other 10 are willing to 
change their laws to meet the require- 
ments of the system, Morton Bodfish, ex- 
ecutive manager of the United States 
Building and Loan League, told a subcom- 
|mittee‘of the House Committee on Bank- 
ing and Currency March 29. 


The hearing was based on the bill (H. 
|R. 7620) introduced by Representative 
|Luce (Rep.), of Waltham, Mass., provid- 
ing for creation of a system of Federal 
|home loan banks. 

Bill Opposed in Resolution 

A resolution opposing the bill was pre- 
sented to the Committee by E. E. Mont- 
|joy, deputy manager of the American 
Bankers Association, in behalf of an in- 
terim committee of six members of the 
association. “We do not believe the Gov- 
jernment should establish a permanent 
|home loan banking system,” he asserted. 
Mr. Bodfish told the Committee of con- 
|ditions in States having different laws 
with regard to the negotiability and as-@ 
|Signability of mortgages. He explained 
|how certain States might have to amend 
their statutes in order that building and 
{loan associations and banks might have 
the right to purchase stock and assign 
mortgages in the Federal system. 

“The bill has been studied by building 
and loan men in every State,” he said, 
“and I have been advised by them that all 
| will be able to participate if the bill be- 
| comes law.” 

Citing the lack of right of building and 
loan associations and banking institutions 
| in some States to buy stock or assign mort- 
‘gages in the system, he said these major 
objections to the plan might be overcome 
because the associations and institutions 
have the right to buy United States bonds, 
and by statutory amendments may be al- 
lowed to assign mortgages. 


Mr. Crosser Favors Bill 


Representative Crosser (Dem.), of Cleve- 
land, Ohio, testified he was in favor of 
any plan enabling responsible citizens to 
come together under their own initiative 
to finance home building. 

“As the Steagall bill helps banks, so this 
bill would help home loan associations,” 
Mr. Crosser declared. “Let’s give the ordi- 
nary man on the street a chance to finance 
his own home.” 

He said it is impossible for the Govern- 
ment to “lose a dollar” by adopting the 
measure, and urged that local small home 
; loan asscciations be helped in this way. 
| Representative McDuffie (Dem.), of 
| Monrceville, Ala.. appeared to insert into 
the record correspondence he wished the 
Committee to consider. 

Representative Reilly (Dem.), of Fond 
du Lac, Wisc., subcommittee chairman, 
said the subcommittee would secure copies 
of State laws on assignability and negoti- 
ability of mortgages, and purchase of 
| stocks, and in executive session would try 
to reach a conclusion on the question of 
participation in the system. 











Site for Service Hospital 
Chosen in Batavia, N. Y. 


President Hoover has approved Batavia, 
N. Y., as the site for the new veterans’ 
hospital ‘in western New York, the Vet- 
erans’ Administraion announced orally 
March 29. 
| The Federal Board of Hospitalization 
|recommended Batavia to the President 
| because it was situated so as to serve vet- 
}erans in western New York and because a 





only material debate, several proposals) building site was offered to the Govern- 
being offered, but rejected, to decrease the|ment without charge, according to infor- 


|mation made available at the Adminis- 
| tration. . 
| In the quest for a site in western New 


gram which the Committee had prepared,| York an engineer of the Veterans’ Ad- 
and on his request the House then turned/ ministration inspected 84 sites in 33 mu- 
back to consideration of the bill at the/nicipalities, all within a 40-mile radius of 


| Batavia, it was explained in the informa- 
| tion furnished. 
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Representative Whittington (Dem.), of} 
Greenwood, Miss., asked if the Committee | 
had considered resorting to a special rule 


so as to consider the new amendments in| 
| bloc. Mr. Crisp said he did not want a} 

that the world should know this| 
business can be regularly transacted by | 


Representative LaGuardia said he is in 
accord on the proposal of raising of suffi- 
cient revenue to meet the current expen- 
“we 
should not pass on to the next generation 
the blunders of today,” and said, that 
with the sales tax elimirated he is going 
to support every one of the items in the 


that no 
| “gag rule” was attempted. He said the 


balanced and have the distinetion of be- 
ing written, not from the outside, but by 


He suggested, however, that there ought} [boo 
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* President States 
His Opposition to 
Bonus Proposal 


Asserts That Full Payment 
Now Would ‘Irretriev- 
ably Undermine’ Govern- 
ment’s Credit Position 


[Continued from Page 1.] 
had not intended that this face value 
should be made available now. 

Representative Patman (Dem.), of Tex- 
arkana, Tex., active in urging Congress 
to pass bonus legislation, issued a state- 
ment in reply to President Hoover’s state- 
ment. He said 90 per cent of the American 
Legion and 90 per cent of all veterans fa- 
vor the proposal for fulf payment of 
World War veterans’ adjusted service cer- 
tificates. 

Mr. Patman’s statement follows in full 
text: 

Ninety per cent of the members of the 
American Legion, which represents less 
than one-fourth of the veterans, favor full 
payment: of the adjusted-service certifi- 
cates. A poll of the membership will 
verify this statement. At least 90 per 
cent of all veterans favor the proposal. 
The veterans of foreign wars and disabled 
American veterans are active for full pay- 
ment. 

About five of every seven holders of cer- 
tificates have borrowed the limit allowed 
by law, 50 per cent, on their certificates. 
If full payment is not authorized now, the 
. remainder of their certificates will be con- 
sumed by compound interest. The public 
welfare will be promoted by putting this 
$2,000,000,000 of “additional currency into 
the channels of trade. The payment can 
be made without unbalancing the budget, 
without a bond issue, without additional 
taxes and without increasing interest pay- 
ments of the Government. 

Effect on the Budget 

The President said nothing about un- 
balancing the budget when he was persuad- 
ing Congress to give Mellon, Morgan and 
other international bankers $2,000,000,000 
through the Reconstruction Finance Cor- 
poration or when persuading Congress to 
grant a moratorium to foreign countries so 
international bankers could collect their 
debts in full. 

Money must be placed in ¢irculation to 
bring this country back. No other plan 
has been devised that will cause such a 
wide distribution of money into the hands 
of consumers, without paying 2 dole, which 
the people do not want if it can be 
avoided. 

Senate bill 1, the reconstruction finance 
bill, became law very quickly. It pledged 
the credit of the Nation to the extent of 
$2,000,000,000 to bail out the bankers. No 
debt was due them. They are the ones 
who flooded this country with worthless 
stock and bonds, many of them foreign. 
The money will go to a few who reside in a 
very few cities. r 

House bill 1, to pay the adjusted-service 


certificates in full, is pending. A hearing} 


before the Committee is promised for im- 
mediately after disposition of the revenue 
bill. It provides for payment of a debt 
heretofore confessed for services rendered. 
If passed, will result in converting two 
billion dollars of the Government’s non- 
c‘rculating obligatioris into two billion dol- 
lars of Government circulating obliga- 
tions. The money will go into every com- 
munity in the Nation: A demand for goods 
will be created, a rising market will re- 
sult which will bring money out of hoard- 
ing and start factories to running. 


Effect of French Quota) 
On Imports of Tools 


Measures to Affect Two Million 
Dollars in Export Trade 


The latest French import quotas for 
certain machine tools, printing machines, 
strip steel and specified tools and meas- 
uring instruments will affect an American 
export business of around $2,000,000, on 
the basis of 1931 foreign trade see. 
according to information just made ava 
able at the Department of Commerce. 

The Department was notified in a cable- 
gram from Commercial Attache Fayette 
W. Allport, Paris, that a decree of March 
17 in the French Journal Official applies 
the quotas to the four months’ period be- 
ginning March 1. 

Germany will be permitted to fill about 
half the total tonnage of the products 
affected by the quotas, and German de- 
liveries for the account of reparations in 
kind will not be included in the quotas, Mr. 
Allport stated. 

The following additional information was 
supplied at the Department: 

Quotas Believed Final 

Although representations have been 
made to the French government by Am- 
bassador Walter E. Edge, and although 
unofficial reports received in the Depart- 
ment set forth the view that the quotas 
discriminate against the United States in 
favor of Germany, the quotas are evi- 
dently final and leave no room for protest. 

When the prospective establishment of 
an import quota into France on machine 
tools was made known, Mr. Allport cabled, 
the American Ambassador requested that 
the establishment of the quota be post- 
poned until the viewpoint of the American 


industry could have been presented through | 


their designated representatives in Paris. 

To this the French Minister replied, on 
the date of the quota decree, that he could 
not defer enactment of the machine tool 
quota, but that he would point out to 
French industries cOncerned the desire 
of the United States that representatives 
of affected American industries be in- 


cluded in future pre-quota conversations. | 
| 


Exemptions Provided 


The French customs administration may | 
exempt from the quota limitations ship- | 
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Status of Russian 


Treasury Department to Hold 
Second Hearing on Question 
Of Embargo on Imports 


Quick action on the question of plac- 
ing an embargo on Russian anthracite 
coal was forecast orally on March 29 by 
Seymour Lowman, Assistant Secretary of 
the Treasury in charge of customs mat- 
ters. 

The Russian Chamber of Commerce of 
New York will appear before Mr. Lowman 
and ‘the Bureau of Customs officials, 
March 30, to protest any action against 
Russian imports of coal, Secretary Lowman 
said. Last week the Secretary heard 
American anthracite dealers and miners, 
who asked for the exclusion of anthracite 
from Russia under the provision of the 
Tariff Act which outlaws all goods made 
by forced labor. The hearing March 30, 
like the previous one, will be closed, ac- 
cording to Mr. Lowman. 

The Secretary of the Treasury, Odgen L. 
Mills, probably will reach his decision on 
the matter within three or four days, Mr. 
Lowman predicted orally. Mr. Mills re- 
ferred the case to the Customs Service 
when it was first brought to his attention 
approximately two weeks ago, according to 
Mr. Lowman. 


Bay State to Vote 
On Amendment to 
Federal Constitution 


Referendum Is Ordered to| 
Learn Public Stand on 


Abolition of ‘Lame Duck’ 
Session of Congress 


Ratification of the so-called “lame | 
|duck” amendment to the Federal Con- 
stitution has been deferred by the Massa- 
chusetts Legislature that the matter may 
be submitted to the voters for an advis- 
ory opinion. 

This action was taken when the House 
concurred in a Senate resolution referring 
the matter of ratification to the next an- 


| Tariff Bill Declared in Senate |Hawaiians Eager 
Anthracite Studied) Tog Menace Domestic Industry For Vocational 


Senator Austin Says World Conference Would 


a certain rate referred to Congress. “The 
question of germaneness of other rates is 
the most difficult one Congress will have 
to face,” he said. o 
Senator Hayden (Dem.), of Arizona, 
proceeded to urge an import duty on cop- 
per. 
After stating that no amendment would 
be offerad to the pending bill because it 
relates solely to a general means of ob- 
taining better tariff legislation and does 
not contain a specific rate of duty on any 
commodity, Senator Hayden said: 
“It will not be long until another bill 
passes the House of Representatives con- 
taining a considerable number of changes 
in the revenue laws. When that measure 
is referred to the Senate Committee on 
Finance, those of us who believe that cop- 
per mining in the United States is on the 
verge of extinction will ask to be heard. 
We have already received satisfactory as- 
surances that a hearing will be granted. 
We have not the least doubt, that, at 
such a hearing, a showing can be made 
which will convince the Committee on 
Finance that the emergency is in no 
sense imaginary but is real, that the de- 
struction of a great national industry is 
already far advanced, and therefore it 
will be entirely proper to fix an import 
duty on copper in the revenue bill. 


Loss of Position Cited 


refutable case before the Finance Commit- 
‘tee, and having won its support, as I have 
unlimited faith that we will, I speak the 


that those of us who come from States 
where copper is produced, and where, be- 
cause of the low price of the red metal 
(which we know is basically due to foreign 
competition), there now exists acute eco- 
nomic distress, wil lexhaust every legiti- 
mate effort to see that before the revenue 
bill passes this body it shall contain pro- 
vision for an adequate import duty on 
copper.” 

Senator Hayden told the Senate that 
within the last three years the United 











nual session. 

The House by a voice vote rejected a 
resolution to ratify the amendment, al- 
though its sponsor, Representative Galla- 
gher, urged that a referendum was “en- 
|tirely unnecessary.” He said there was 
no controversy and that everybody is in 
agreement that this is a proper amend- | 
ment. 

A majority of the Committee on Consti- 
tutional Law reported that in its opinion 
“said proposed amendment is meritorious” | 
but called attention to an act of 1920 de- | 
claring it to be “the policy of the Common- 
wealth that the General Court when| 
called upon to act upon a proposed | 
amendment to the Federal Constitution 
should defer action until the opinion of 
the voters of the Commonwealth has been 
taken relative to the wisdom and expe-| 
diency of ratifying the same.” 


Five States now have ‘formally ratified 
the so-called “lame duck” amendment to 
the Constitutfon, the Department of State 
announced March 29. The Department’s 
announcement follows in full text: 

The Department of State received on 
March 28 a certified copy of the ratifica- 
tion by the Legislature of Virginia of’ the | 
proposed constitutional amendment re- 
garding the terms of President, Vice Pres- 
ident and Members of Congress. 

Ratifications have been received from 
the following States: New York, March 
11; Mississippi, March 16; Arkansas, 
|March 22; Virginia, March 4; New Jersey, 
|March 21. 


‘Substitute Freedom Bill 
For Philippines Opposed | 


A substitute for the Philippine inde-| 
pendence bill (S. 3377) which would 
chafge the base for independence from 
15 to 20 years and make tariff changes) 





effective at the end of 5 instead of 10 
| years, was introduced in the Senate March 
|29 by Senator Vandenberg (Rep.), 
| Michigan. 

| The substitute would provide a native | 
| government at the end instead of the be- 
ginning of the probationary period, and 
permit the Philippine Legislature to pass 
on the question of changing the inde-| 
pendence program if the economic burden | 
of the tariff should be found too heavy. 


of | 





|cific amounts are mentioned for the 
United States are printing machines, with 
an allotment of 110 metric tons out of 
a total quota for all countires of 531 
metric tons; pneumatic hammers or tools, 
7.7 metric tons out of a total of 16; and 
|miscellaneous machine tools and similar | 
apparatus, 21.8 tons out of 316. 

The United States is granted 17.4 tons) 
}of valves and fittings for regulating the | 
flow of liquids, while the aggregate quota | 
is 782 tons. A quota of 77,000 units out 
of 263,000 is given the. United States for | 
helical and other drills, screw taps, screw | 
stocks, punches and dies, reamers and 
cutters in one piece. Fifty-seven tons of 
various cutting and noncutting tools are 
| permitted out of 397 metric tons for all 
countries. The quota for various measur- 
ing instruments and parts is placed at 


Bills for Federal Judgeships 
In Five States Are Rejected 


Bills proposing additional Federal judges 
for United States district courts in Wash- 
ington, California, Michigan, Missouri, 
and Texas, have been rejected by the 
Senate Committee on Judiciary, accord- 
ing to Senator Norris (Rep.), of Nebraska, 
chairman, who stated orally that approval 
had been given to the adverse reports of 


ithe subcommittees considering the pro- 


posals. 
Senator Norris explained that the com- 


lowing bills, each of which provided an ad- 
ditional judge: S. 183, for the eastern dis- 


district of Washington; S. 3269, for the 
southern district of California, S. 559, 560, 


and that part of S. 3183, providing for an 
additional judge for the eastern district of 
Michigan. 

No reason was assigned for the com- 
mittee action which, however, follows the 
course it pursued in the last Congress of 
approving legislation creating additional 
judgeships only where-the evidence was 
regarded as overwhelming in showing 
necessity for more jurists. 


Supply of Export Wheat 
Found to Be Reduced 


[Continued from Page 1.] 
counted for is commercial mills and ele- 
vators. 

The Department’s statement on hold- 
ings in interior mills and elevators fol- 
lows in full text: 

Stocks of wheat in interior mills and 
elevators on March 1, 1932, are estimated 
by the Crop Reporting Board to be 74,- 
601,000 bushels. On March 1, 1931, stocks 
are estimated to have been 83,205,000 
bushels (revised) and on March 1, 1930, 
101,149,000 bushels (revised). 

This report is intended to include only 
wheat stocks in country elevators and the 
smaller interior mills which are not in- 
cluded either in the Department report 
on stocks of wheat in 39 markets or in 
the Bureau of the Census report on stocks 
of wheat in merchant mills and attached 
elevators. The estimates are based upon 
reports received from 3,377 mills and ele- 
vators, representing roughly a fifth to a 
fourth of the elevator capacity in wheat- 
producing and country milling regions. 

Stocks ef wheat in the four principal 
Spring wheat States—Minnesota, Mon- 
tana and the Dakotas—were reported to 


|be 12,675,000 bushels, compared with 21,- 


200,000 bushels on March 1, 1931, and 34,- 
740,000 bushels on March 1, 1930. In the 
States of Nebraska, Kansas, Oklahoma, 
Texas and Colorado, which include the 
principal hard red Winter wheat area, 
stocks were reported to be 21,020,000 bush- 
els on March 1, 1932, 14,250,000 bushels in 
1931 and 14,758,000 bushels in 1930. 

In the principal soft red Winter wheat 


|States of Pennsylvania, Ohio, Indiana, 


Illinois and Missouri, stocks were reported 





128.1 metric tons for the United States, 
|compared with 1,261 tons for all nations. 





ments spectfically certified by the “Federa- | 


tion de la Mecanique Francaise” to be. 


essential to French industry. 

For some of the classes of products, in- 
dividual quotas are fixed for imports from 
the United States. For others, imports 
from this country are included in quotas 
set for the combined imports from na- 
tions for which no individual allotments 
are established. 

Because of differences between French 
and American Classifications of products, 
American export figures cannot be used 
as the basis for stating that a definite 
amount of trade will be affected. The 
French include certain products under ma- 
chine tools which are not listed in this 
class of products in American foreign trade 
figures. 

The Department can, however, account 
for exports of machine tools to France 
valued at $1,628,138 in 1931, $3,293,660 in 
1930 and $6,453,388 in 1929. The new im- 
port quotas will affect products whose 
value is not included in these totals. 


Specific Quotas Cited 

The importance of different products in 
the American export trade has varied from 
year to year. In 1931 miscellaneous power- 
driven and metal-working machinery and 
parts accounted for $274,168 of the total 
shipments of machine tools to France. 
Other totals of more than $100,000 were 
vortable pneumatic tools, $118,108; forging 
Machines, $105,592; 
drical grinding machines, $101,429. 


and external cylin- | 


PURCHASE of large tracts of farm 
land by men of wealth for resale 
to qualified and deserving home owners 
is suggested by L. H. Mitchell, Assist- 
ant Director of Reclamation Economics, 
Bureau of Reclamation, as a stimulus to 
home making as well as being a good 
investment, provided it is free from poli- 
tics. The money received from sales 
could serve as a revolving fund, he sug- 
gests in an article appearing in the 
ee current issue of “Reclamation 
ra.” 

Citing criticism of overproduction, he 
says “we hear nothing of the overpro- 
duction of homes,” whose influences are 
so conducive to right thinking now. The 
Bureaw, he pointed out, has created over 
40,000 homes on reclamation projects. 

That part of the article by Mr. 
Mitchell touching on home ownership 
follows in full text: 

What more*philanthropic undertaking 
could be carried on by some of our men 
of wealth than that of buying a large 
tract of farm land for resale to qualified 
and deserving home owners? 

If such a project, being free from 
politics, were properly conducted it could 
be an investment as well as a home- 
making enterprise. The money received 
from sales could be used, if conditions | 
warranted, in repeating the much 
needed work and thus would form a 
revolving fund. | 








Among the French quotas in which Spe- | 


Chain banks, stores, and other com- | 


Resettlement of Farm Lands 


By Home-builders Advocated 


to be 12,420,000 bushels this year, com- 
pared with 7,105,000 bushels last year and 
11,255,000 bushels two years ago. 


modity companies may be successful and 
necessary. It is hoped, however, for the 
good of our country that chain farming 
will not be a financial success. 

It has been truthfully said, “The home 
is that rich soil which nourishes and 
determines the yield of any nation— 
economically, morally, spiritually and 
patriotically—and contributes most to 
whatever prestige a country may enjoy 
among other nations of the world.” 

There is much being written and said 
about overproduction of every conceiv- 
able commodity, but we hear nothing of 
the overproduction of homes. Today, as 
never before, the leaders of our country 
realize that the families living in their 
own homes are the powers that keep the 
machine of: our Nation’s prosperity re- 
volving. 

There has never been a time when the 
influences of a home were more con- 
ducive to the development of right- 
thinking citizens, capable of meeting 
the problems of society, than now. In 
times of depression or war, wealth can 
not solve the problem. 

It is those thrifty, honest people in 
the home, these who pay their just share 
of taxes to maintain good schools and 
their cost of the county, State and Na- 


| tional Government, who are the govern- 
| Ors in the machine of our Nation’s eco- 


nomic structure. 


“Having made an impregnable and ir-| 


truth when I give notice to the Senate | 





| London. He will sail from New York on | 


mittee action had been taken on the fol- | 


Permit Other Nations to Fix Rates 


[Coktinued from Page 1.) 


States has lost its commanding position as 
a@ producer of copper. Foreign production 
and foreign productive capacity have 
grown so great as to dominate and control 
the copper industry of the world, he said. 
Foreign copper is now and will continue to 
be produced at lower average costs than 
Atherican copper, he continued, adding 
that if the expense of mining and concen- 
trating were equal everywhere, the higher 
values of foreign ores makes the Cost of 
producing a pound of domestic copper 
twice as great as it is abroad. 
Foreign Output Discussed 

Foreign production of copper nas been 
since 1929, and will continue to be, vastly 
in excess of foreign consumption, Mr. 
Hayden pointed out. By the end of this 


year foreign production will be 1,200,000,- | 
000 pounds annually greater than the| 


amount consumed in all foreign markets, 
and the only market for this surplus of 
cheap foreign copper is in the United 
States, he said. 

The United States having ceased to be 
@ net exporter of copper, he concluded, 
a tariff on that metal will be effective 
and an adequate import duty will enable 
the mines of the United States to produce 
enough copper to supply the major por- 
tion of the American market. 


Examiners Submit Reports 
On Broadcast Applications 


Denial of an application for a new 


broadcasting station, and denial of license | 
renewal to a coastal station were recom- | 


mended in examiners’ reports submitted 
March 29 to the Federal Radio Com- 


| mission. 


Examiner R. H. Hyde recommends that 
the application of Theodore F. Zemla, E. 


new broadcasting station on the 800-kilo- 
cycle frequency at Pontiac, Mich., be de- 


jnied because interference would result | 


were the station operated. 

Examiner Ralph L. Walker recommends 
that the application of Station WSK, a 
coastal station at Sheboygan, Wis., for li- 
cense renewal be denied because the ap- 


plicant is not legally qualified to conduct | 


a radio communication business. 


Ambassador Mellon 
Confers With President 


Andrew W. Mellon, newly appointed 
Ambassador to Great Britain, conferred 
with President Hoover at the White House 
March 29 prior to leaving for his post in 


April 1. 
Ambassador Mellon was asked if he 


“No,” Mr. Mellon replied, “I did not 
discuss that especially. Those things will 


and 3290, for three districts of Missouri,| have to-be met as they come up from 


time to time.” 





School Training 


Popularity of Courses Is so 
Great All Applicants Can 
Not Be Cared for, Says 
Federal Specialist 


Vocationa! training in Hawaii has become 
os popular that the schools cannot take 
care of all applicants, James R. Coxen, 
regional agent for the Federal Board for 
Vocational Education, stated orally March 
29 upon his return from an inspection trip 
to the islands. y 

Both the industrial and the agricultural 
training, he pointed out, is based upon the 
economic conditions of each locality and 
instruction of immediate practical value 
is given. 

Some vocational schools in Hawaii, Mr. 
Coxen explained, differ from those in the 
States in that they are separate from the 
regular academic schools and teach noth- 
ing but vocational subjects, and the 
courses are not given for any special pe- 
riod of time. 

“A very high grade of work is done in 
the vocational schools in the Hawaiian 
Islands,” Mr. Coxen said. 

“In the trade and industrial schools, 


| for instance, pupils are admitted on trial 


and those who do not measure up to the 
school standards are weeded out in the 
course of a month or six weeks and ad- 
vised to try some other field of work. 

“Boys in the trade and industrial classes 
are given training in auto mechanics, ma- 
chine shop work, carpentry, electrical work 
and welding, while girls receive training 
in cafeteria work, dressmaking, weaving, 
and similar crafts. Pupils attend school 
for seven hours a day. 

“Classroom work is supplemented with 
practical work. Instead of being compelled 
to attend classes for a set period of time, 
pupils are permitted to register for courses 


jat any time, the period devoted to school | 
L. Pelletier and Harold T. Coughlan for a | it a 


work depending entirely upon the ability of 
the pupil. The only requirement is that 


those who enter the schools be at least 15 | 


years of age. 

“Agriculture is the dominant industry in 
Hawaii. The sucess of vocational educa- 
tion in the Islands depends largely upon 
what is done in agriculture. 

“That the students get practical train- 
ing in the vocational agriculture schools 
is attested by the fact that as a part of 
their practice work they take over the 
production of sugar cane, coffee, or pine- 
apples on the plantations in the commun- 


|ity. A contract is made with the plan- 


tation officials whereby boys from the vo- 
cational schools are made responsible, un- 
der the supervision of the vocational 
teacher, for the production of the crop 
raised on these plantations. 

“In addition to getting practical train- 
ing, these boys are paid for their work 
on the plantations on the basis of a cer- 
tain sum per ton of product raised. Sugar 


| cane projects for which students are made 
|plannei to take up the question of war | 


|debts or if he had received instructions | 
trict of Texas; S. 1674, for the western | on the subject. - 


responsible often aggregate $25,000 or $30,- 
000 ih value. 

“Home economics courses in the Ha- 
waiian vocational schools emphasize in- 
struction in family budgeting and financ- 
ng. 

“Child care is also 


taught. Many 
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Vicaragua Situation 


Is Said to Be Sound 


Mr. Hanna Confers at White 
House Before Leaving to 
Supervise Election 


Matthew E. Hanna, American Minister 
to Nicaragua, conferred with President 
Hoover March 29 on the eve of his de- 
parture for Nicaragua to supervise the 
elections in that republic which will be 
held the first Sunday in November. 

Mr. Hanna will sail from New York on 
Saturday, April 2, for Nicaragua aboard 
the Steamship “Santanna.” 
| “Nicaragua,” Mr. Hanna said, “is in a 
| very sad situation financially and econom- 
ically, but with all that she is funda- 
mentally sound. In spite of all she has 
gone through as a result of the earth- 
quake, Nicaragua has balanced her budget, 
is meeting her expenses and is not running 
into debt.” 

Mr. Hanna said that one of the first acts 
of President Moncado following the earth- 
quake was to take steps to balance the 
budget. He had, the Minister said, dras- 
tically curtailed expenditures for educa- 
tion and had reduced the salaries of all 
— workers from 20 to 50 per 
cent. 


| 
| 





schools have practice cottages, built on 





girls come, where babies are brought for 
the girls to care for as'a part of their 
practical training.” 





the scale of the homes from which the| 





.. The.. 
PRESIDENT’S DAY 
At the Executive Offices 


March 29, 1932 


9:30 a. m—The Secretary © of the 
Treasury, Ogden L. Mills, called to dis- 
cuss departmental matters. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 


12:30 p. m—Matthew W. Hanna, 
American Minister # Nicaragua, called 
to pay his respects. 


12:45 p. m.—James N. Rosenberg, New 
York attorney, and his son, Robert, 
were received. 


12:50 p. m.—Representative Kinzer 
(Rep.), of Lancaster, Pa., called to pre- 
an Lancaster High School Class 
0 ) 


3:45 p. m.—Andrew W. Mellon, newly 
appointed Ambassador to Great Britain, 
called to pay his respects before sailing 
April 1 for his post in London. 

4:45 p. m—Norman H. Davis, a mem- 
ber of the American delegation to the 
general disarmament conference at 
Geneva, called to discuss the work of 
the conference. 

5 p. m—Senator Reed (Rep.), of 
Pennsylvania, called to discuss proposed 
bonus legislation. 

Remainder of day—Engaged with sec- 
retarial staff and fn answering cor- 
respondence. 


CAUCASUS - CRIMEA 


Ever-changing panoramas of vivid, progressive life and natural wonder- 
lands in a country of amazing contrasts. Palaces, universities and art gal- 
lery of Leningrad...4 days in Moscow with its extensive planning, indus- 


tries, and theatres...then to cities girdled by the snow-crested Caucasus 
mountains, highest in Europe...then to health resorts...and over the 
Georgian Military Highway to Tiflis...and so to thriving Batwm and a 
cruise on the Black Sea to sunny Yalta and spacious Odessa. 


“Price covers 24 days’ travel in the Soviet Union including first class hotels, 
autos, guides, interpreters, railroad and sleeper, theatre tickets, and visa. 


TRAVEL 
IN THE 


SOVIET UNION 


WRITE FOR BOOKLET NO. 


13 


INTOURIST, wc. 


U. S. Representative of the State Travel Bureau of the U.S.S.R. 

261 Fifth Avenue, New York; 304 N. Michigan 

Boulevard, Chicago; 756 S. Broadway, $s 
Angeles. Or see your own travel agent. 


Ore ({—P. 


Va 


It is so Much More Satisfying to Own a LASALLE 


There are almost a hundred thousand motor- 


ists in America whose cars have cost them 
ptactically as much asa La Salle V-8—yet these 
people are not enjoying the supreme satis- 
faction of La Salle ownership. Their cars are 
providing neither the performance, the com- 
fort, nor the high prestige which go hand- 
in-hand with a Cadillac-built car. Most of 
these people, no doubt, denied themselves 
a LaSalle because they believed it cost con- 


siderably more to own so distinguished a 


LaSalle prices from $2395, f. ©. b. 


CADILLAC MOTOR CAR COMPANY, DETROIT, MICHIGAN 


Detroit 


NATIONAL EXHIBIT 
GENERAL MOTORS PRODUCTS 
April 2nd to 9th 


Between April 2nd and 9th, the 
General Motors Corporation will hold 
a complete exhibition, in this com- 
munity, of all its products. From 
every standpoint, this exbibition will 
be most unusual—and you should 
make your plans now to attend. 
Complete details will be announced 
in local newspapers at a later date. 


car. Actually, however, they might just as 


easily have owned a La Salle—if they had 
only investigated. From first cost to resale 
value, La Salle is a highly economical car 
to own. In fact, many owners have found 
that it has cost them /ess to own a La Salle 
than their previous automobiles. If you are 
not now enjoying the advantages of fine- 
car ownership, get the truth about La Salle 
economy. Come in today for the facts 


—and an extended road demonstration. 


Ww 


Division of General Motors 


Cadillac prices from $2795, f. 0. b. Detroit 
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Is Not Voided by 





Provision for Varying Ap- 
plication of Requirements 
To Avoid ‘Practical Diffi- 
culties’ Is Held Valid 


CoLumsus, OHTO. 
Tue L. anp M. INVESTMENT COMPANY 





v. 
Wiiam J. CUTLER ET AL. 
Ohio Supreme Court. 


No. 22996. 
On error to the Court of Appeals of 
Cuyah County. 
Messrs. 


lOONEY, Haun, Loser, Keoven & 
Beam; Mr’ Wm. C. Keovck and Mr. 
Racuarp D. Bovineron for the plaintiff : 
Messrs, Ciuine & PaTTErRsoN, Mr. HaRoip 
H. Burton and Mr. E. J. Scuwei for 
defendants. 
Opinion of the Court 
March 9, 1932 


the course of this opinion the Invest- 
ons Company will be alluded to as the 
plaintiff and Cutler as the defendant. Guion 
was the Commissicner of Division of Build- 
ings of the City'of Cleveland whose duty it 
was to issue permits for the construction and 
img of buildings in that city. 

Plaintiff began its action in the Court of 
Common Pleas seeking to enjoin the defend- 
ant from remodeling a building on an ad- 
joining lot and to enjoin Guion from issu- 
ing a permit therefor. Plaintiff was success~ 
ful in the trial court, but on appeal to the 
Court ef Appeals that court found for the 


defendants, refused the injunction and dis-| 


missed the petition. From that judgment 
error has been prosecuted to this court. 

The facts are in substance as follows: Plain- 
tiff owned a lot in the City of Cleveland upon 
which had been built an apartment house. 
On a lot adjoining, the defendant owned a 
building which had been erected prior to the 
adoption of a zoning ordinance. This build- 
ing formerly had been used as a telephone ex- 
change, but that use had been abandoned 
when this suit was brought. The premises 
and buildings of both plaintiff and defendant 
Were permitted buildings located within a dis- 
trict set apart for dwelling and apartment 
houses within the purview of the zoning 
ordinance, the telephone building being 1lo- 
cated less than 30 feet from the interior side 
line next to the plaintiff's premises. The de- 
fendant applied to the Commissioner for a 
permit to remodel his building for the pur- 
pose of using the same as a sanitarium. 


++ + 


The Commissioner refused such permit, 
whereupon the defendant appealed from his 
decision to the Board of is. After a 
hearing that Board on Nov. 26, 1930, granted 
the appeal and ordered the Commissioner to 
grant the permit. 
plaintiff alleged that the building to be re- 
modeled by the defendant was not for any 
welfare use provided in the zoning ordinance, 
but that its intended use was other than 
for a sanitarium. 

Plaintiff also alleged that the zoning ordi- 
mance forebade the defendant from so re- 
modeling his building as to place it less than 
30 feet from the interior side line of the lot; 
and the plaintiff contends that the Board of 
Appeals had no authority to disregard the 
terms of the zoning ordinance by ellowing a 
permit to issue for a sanitarium located less 
than 30 feet from the line. 

However the Board concluded that it had 
the power to issue the permit under authority 


of sections 1281-23 (b) (and 1281-23-b (6)) of| 


the zoning ordinance. In its finding the 
Board of Appeals determined that the pro- 
posed use of the remodeled building was not 
a@ subterfuge, but that it was to be used for 
@ sanitartum; and it also found as alleged 
in the answer; “that there are practical 
difficulties and unnecessary hardships in the 
Way of carrying out the strict letter of the 
provisions of this subdivision, and * * * that 
to accomplish the purpose of permitting a 
sanitarium upon said premises and to secure 
the necessary and pape, improvement 
of said parcel of ‘and for said purpose, it was 
necessary to allow an extension to the 30-foot 
side yard limitation, * * * authorized by sec- 
tion 1281-23-b (6),” of the zoning ordinance. 


++ + 


Giving a specific reason for varying the re- 
striction, William D. Guion, Commissioner of 
Buildings, said that since the telephone build- 
ing ‘“‘was abandoned for that purpose several 
years ago, it has been vacant because of its 
substantial, unique and special construction, 
being a briek fire-proof building which did 
not lend itself to adaptation to apartment 
house use and other permitted uses which 
are extremely limited in number; that the 
use of said structure for said sanitarium pur- 
poses would not be the cause of annoyance 
to occupants of adjoining buildings; that the 
frosted wire glass windows upon said struc- 
ture would screen the activities within said 
building and that the existing 11-foot inter- 
ior yard lines and the excellent fireproof con- 
struction of the building constitute effective 
protection to patients frcm fire on adjoin- 
ing premises and to occupants of adjoining 
premises from said structure.” 

The pertinent provisions relating to the sub- 
ject and contained in the zoning ordinance 
of the City of Cleveland are ts follows: 

“Section 1281-23 (a). The Board of Appeals 
shall have such duties and powers as are set 
forth in the various sections of this subdivi- 
sion. The Board shall adopt such rules and 


regulations as it may deem necessary to carry| Here, as in the Lowell and Dunmore patent, | that the bill be dismissed. 


into effect the provisions of this subdivision. 
It shall hear and decide all questions brought 
before it by appeal from the refusal, granting 
or revocation of permits by the Commissioner 
of Buildings under the provisions of this sub- 
division or of any subdivision of the Building 
Code. It shall also hear and decide all mat- 
ters referred to it or upon which it is re- 
quired to pass under this subdivision. 


++ + 


“Within its powers the Board may reverse 
or affirm, wholly or in part, or may modify 
the order, requirement, decision or determina- 
tion appealed from and shall make such or- 
der, requirement, decision or determination as 
in its opinion ought to be made under the 
circumstances and to that end shall have all 
the powers of the officer from whom the ap- 
Peal is taken and it may issue or direct the 
issuance of a permit. 

“(b) Where there are practical difficulties 
or unnecessary hardships in the way of carry- 
ing out the strict letter of the provisions of 
this subdivision, the Board of Appeals shall 
have power in a specific case to vary the ap- 
plication of any such provision in harmony 
with the general purpose and intent of the 


‘Pubdivision so that the public health, safety, 


morals and general welfare may be secured 
and substantial justice done.” 

As heretofore stated the trial court granted 
Plaintif? the injunction prayed for, but on 
appeal the Court of Appeals found for the 
defendant and dismissed plaintiff's petition. 
Error is now prosecuted to this court. No 


bill of exceptions was taken in the appellate 
court. 


In this injunction suit the} 
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; Zoning Ordinance Claim of Patent for System 





tee Found Not First to Convert Alternat- 
ing Current for Use in Radio Sets 





PHILADELPHIA, Pa. 


Rapro Corpors"TON OF AMERICA 
v. 
DUvUBILIER CONDENS... CORPORATION 
Francis W. DUNMORE. 
Circuit Court of Appeals, Third Circuit. 
No. 4279. 

Appeal from the District Court of the 
United States for the District of Dela- 
ware. 

CHARLES NEAVE, PAXSON DEETER, MAXWELL 
Barus, AND ABEL E. BLACKMER Jr., for 
appellant; CirrFron V. Epwakps, Prank 
A. Bower and Henry T. Krpurn for ap- 
pellees. 

Before Woo.tty and Davis, Circuit Judges, 

| and Jounson, District Judge. 


Opinion of the Court 
March 18, 1932 


Woo.ry, Circuit Judge—This ‘appeal is 
from a decree of the district court holding 
claim 9 of the Dunmore Patent No. 1635117 
valid and infringed by the defendant’s ap- 
paratus of the types known as Loud Speaker 
| 104, Radiola 17 and Radiola 18, respectively. 
| 34 Fod. (2d) 450. The case was consolidated 
for trial with two other suits between sub- 
| Stantially the same parties, one of which 
concerned the Lowell and Dunmore Patent 
No. 1455141, previously dé d of by this 


AND 


;court on eppeal in an opinion reported at 
or mo —. (7 U. S. Daily 168, March 


Although the ultimate issues as to validity 
in the two cases are quite distinct, reference 
|is mate to the opinion in the first case for 
|& general statement of the art to which, in 
| some of its phases, the invention of the pat- 
ent in this suit relates. 
| The patent is for a “Signal Receiving Sys- 
tem,” “particularly adaptable for reception 
; of signals in wire, wireless and radio, tele- 
|@raph systems.” The main objects of the 
| invention are “to provide a circuit arrange- 
}™Ment for audio frequency signal receiving 
relays” and 
be * 
Trent source of power * * * such as the resi- 
dence lighting circuit.” 

+ + + 


The invention, as the plaintiffs state in a 
few words, consists of means for imparting 
positive potential to the plate and negative 
potential to the grid electrodes of a vacuum 
| tube by low frequency alternating current. 
| They say this was new and very useful and| 
therefore amounted to invention, and that 


and apply it. 


The cleim is for a combination. To deter-| 
mine previsely what is the invention we shall 


j claim, separate old elements from the new 
and, placing them together, discover what 
new cooperative function they evolve. It is! 
here that invention, if any, must be found. | 
Grinnell Washing Machine Co. v. Johnson Co., 
247 U. S. 426, 433. 

The art was that of Feb. 27, 1922, when 
Dunmore filed his application for a patent and 
when broadcasting of entertainment programs 
had just begun and commercial. receiving 
sets were first going on the market. The) 
claim in suit, however, was not inserted in| 
the pending application until three and one-| 
haif years later, and then only after the de-| 
fendant had put out one of the devices here | 
complained of as an infringement. | 

A signal receiving system and also a radio} 
receiving set ordinarily contains several three- 
electrode vacuum tubes, including audio fre- | 
quency amplifier tubes, which require electric- | 
j ity to operate them. For this purpose elec- 
tricity is two kinds, direct and alternating, 
and is derived from two sources, batteries and 
house current, respectively. 

> > 

The requirement of tubes in respect to grid | 
bias is that the current shall be direct, The 
tubes do not care about the source of the 
current, but they demand one kind of current. 
In consequence, batteries (which always 
supply direct current) were in 1922 and are to 
some extent today used in receiving sets: 

; One, known as the “A” battery, to heat 
the filament; another for furnishing current to 
|the plate, known as “B” battery; and yet 
another (“C” battery) for giving a negative 
bias to the grid, which means maintaining 
| the normal grid potential slightly more nega- 
| tive than that of the filament. 

; It was true in the art then, as it is now, 
| that if alternating current were applied to the 
grid connection the bias of the grid would be 
alternately positive and negative,—positive at 
}one instant and negative the next,—and the 
tube would refuse to function as desired. 
Hence the use of a “C” battery by whose 
| direct current a bias of either kind can be 
|obtained according to which terminal is con- 
nected to the grid. 

When the negative terminal is connected, 
|the bias is negative. But the things which 
were then and still are known and fixed in 
the art were that a normal grid potential 
}more negative than that of the filament should 
be maintained, that it can be maintained by 
a steady, smooth, direct current, and that it 
can not be maintained by current of any other 
kind. 
| This was the state of the art when Dun- 
;more entered it with the patent in suit hav- 
jing for its main object provision for ‘a relay 
;* * * operated from any alternating current 
}source * * * such as a residence lighting 
|circuit usually employing en alternating cur~ | 
rent of 60 cycles frequency at 110 volts, * * *.” 








“to provide a relay which may) 
* operated from any alternating cur-| 


| Dunmore was the first in the art to conceive | 


first look at the art end then, looking at the! 


for our purpose it is adequately described by 
the learned trial judge in his opinion. Speak- 
i the requirement that for a vacuum 
tu to function properly when used as an 
amplifier in a radio receiving set the normal 
potential of the grid must negative with 
respect to the filament, he said: 

“The means employed by Dunmore to ob- 
| tain such grid potential, without interference 
from the source of alternating current, consist 
of a transformer connected through a pri- 
mary windi with the current source, a sec- 
| Ondary winding, a rectifier, a condenser to 
|smooth out the rectified current, connected 
across the output terminals of the rectifier, 
and a resistance of desired value shunted 
across the output circuit of the rectifier tube. 
It is this resistance that causes the drop 
jin potential and creates the desired negative 
potential on the grid.” 

We shali Keep in view the plaintiff’s con- 
tention, with its limitaion, that no one prior 
to Dunmore had converted alternating cur- 
rent into direct current and used it to ener- 
gize the plates and negatively bias the grids 
of audio frequency amplifiers in a receiving 
system. 

It appears from the record, however, that 
Dunmore was not the first to ¢onvert alter- 
nating current into smooth direct current suit- 
able for use in radio sets and not the first 
to use a transformer, rectifier, condenser or 
a resistance in such a system. A witness for 
the plaintiffs admitted “it was well-known 
|in the art prior to 1922 how to rectify and 
filter alternating current.” 

In this connection rectification means 
| changing alternating current into direct cur- 
| rent; filtration means smoothing out whatever 
| fluctuations may then exist in the direct cur- 
| rent so as to make it steady. 

Pe 

| In 1919, Wilson by his patent No. 1403932, | 
| Lowenstein in 1912 in his patent No. 1231764, 
| Mathes in 1916 by his patent No. 1426754 and | 
| Scriven in 1918 by his patent No. 1375739 ob-/| 
tained negative grid bias with these common 
}instrumentalities in different ways, one of| 
which is the way the defendant claims it} 
uses in certain parts of its Radiola 17 and its| 
Loud Speaker 104, 5 

But the plaintiffs, and the trial court on 
their persuasion, emphasize the Dunmore ele- 
ment of resistance, functioning like the re- 
sistance in the Langmuir Patent No. 1282439 
as a leak, and point to this means, which 
causes the drop in potential and imparts 
| the desired negative potential to the grid, 
jas the capital element of the patented sys- 
| tem, though it is not mentioned in the Claim. 
| In 1917, by patent No. 1445278, Heising made 
use of resistance in a receiving set operated 
by direct current. 

In 1916, Mathes in his patent No. 1426754 
end in 1918 Scriven in his patent No. 1375739 
| both employed resistance, and its drop, to 
obtain a negative grid potential in direct 
current operated sets. 

Bront's Article shows the use of a rectifier 
jand filter outfit with a voltage resistance 
| across its output. 

Wilson, by his patent No. 1403932, applied 
for in 1919, showed how to get negative grid 
bias by means of a resistance inserted in 
series in the plate circuit of battery operated 
tubes, the drop in potential across the re- 
sistance being supplied by the grid. 

We think the plaintiffs’ criticism of these 
references that, in effecting grid bias, they 
concern not an alternating current source 
but direct current from a direct current gen- 
erator is beside the point for, after all, it is 
only direct current, however obtained, that 
produces negative bias in the grid. 

Once direct current has been obtained, its 
source is of no comsequence, as thereafter 
| it acts on and in the tubes precisely as does 
direct current from a storage battery. 

Nor are we in this connection persuaded | 
by the plaintiffs’ insistence that the problems 
erising with respect to receiving sets operated 
from an alternating current source are rad- 
ically different from the problems attending 
their operation by current obtained from a 
direct current generator. 

That, as broadly stated, may be true, but 
when looked into, the problems are not in 
the operation of the receiving set but in con- 
verting an impractical alternating current 
into an operative smooth direct current. Once 
this is done the receiving set will work. 

We regard the Hull patent No. 1251377, is- 
sued in 1917, though alone not dispositive 
of the case, particularly informing to Dun- 
more. It.is entitled “Method of and Means 
for Obtaining Constaant Direct Current Po- 
tentials” and discloses an invention which 
“relates to a means for obtaining undi- 
rectional currents or potentials of constant 
flow from variable sources, more particularly 
from a source of alternating current.” 

* + > 

The patent reters to various means pre- 
viously employed for rectifying alternating] 
current and inductances and condensers for | 
reducing the variation jn the current when 
rectified. It discloses without doubt an al- 
ternating current source, a transformer with 
primary and secondary windings, a rectifier 
to convert alternating current into direct 
current to filter or smcoth out its fluctua- 
tions and thereby make it steady. It also 
employs a resistance. 

We do not find that the patent discloses 
use of the invention particularly in connection 
with the grid circuit. It contains however a 
statement that its system will produce a 
steady direct current from an alternating 
current source aad may be used “in any| 
organization in which the current may be 
utilized.” 

Thus Hull's invention was a tool of the 











This if it includes a receiving set, would dis- 
| pense with the “C” battery. 

ae me 
| The system of the patent as disclosed by: 
claim 9 contains five elements in combination. 


there would be invention and a very im- 
portant one had the patentee invented all its 
elements, or had he brought old elements into 
new cooperative function. 

Of course the plaintiffs frankly admit that 
Dunmore did not invent all of them but in- 
sist that he adapted, or subjected, some of them 
to a new use, inventive in character. An an- 
alysis of the claim discloses in the beginning 
an old element that is common in receiving 
sets irrespective of the source from which 
current is obtained, namely: 

(a) 
the three electrode type with its grid circuit 
and its plate circuit. Then follow (b) “a 
source of aiternating current” (new); (c) 
“means for rectifying said current” (claimed 
;to be new). At this point, the current, hav- 
ing started as alternating current, is rectified 
and becomes direct current; then 

(d) “means for supplying a negative po- 
}tential to the grid electrode of said electron 
tube from said source of alternating current” 
|—namely, supplying the potential from what 
is then direct current though derived from 
alternating current as its source; 

(e) “means for supplying a positive poten- 


\tial to the plate electrode from said source’’ 


lis then direct current though derived from 
alternating current as its source. 

Admittedly element ‘‘a” electron tube was 
prior art; certainly elements “d” and “e”’— 
}means employed for supplying potentials to 
the grid and plate—were old except as to the 
current source. Thus it appears that the es- 
}sence of the claimed invention is the source 
lof the current—(b) “a source of alternating 


current.” 





an audio frequency amplifier tube of | 


—namely, supplying such potential from what | 


art. With this and other tools of the art in| 
his hands, we can not find that Dunmore) 
made an invention when he applied them 
to an audio frequency amplifier tube effecting 
erid bias. 

The decree below is reversed with direction 





Illinois Rules on Taxation 


Of Property for School Use 


SPRINGFIELD, Itt., March 29. 
Property used exclusively for religious 
purposes or for school and religious pur- | 
poses, is exempt from taxation, the At- 
torney General of Illinols, Oscar E. Carl- 
strom, has ruled. If the property is leased 
or otherwise used with a view to profit, 
the exemption is lost, the opinion said. 
The question arose in connection with 
the purchase by a religious denomination 
of several thousand acres of land in Jer- 
sey County. Buildings are being erected 
on the land to be used for the education 
of students who are affiliated with the 
denomination, it was explained. 


Liability for ‘Gas’ Tax 
Is Defined in Alabama 


Montcomery, Ata., March 29. 

The Alabama gasoiine tax can not be 
imposed on fuel withdrawn from a re- 
| finery in that State for shipment to other 
States, the Attorney General’s office has 











Income Tax Law | 


Of Receiving Signals Invalid),, Adjudged Val; d 
Flexible Clause| Pater 


In State of Idaho 


State Supreme Court Holds 
Assessment Not a Levy on 
Property Under State 
Constitution 





The Idaho income tax law, passed 
by the 1931 Legislature, is constitu> 
tional, the State Supreme Court has 
held. Under the Idaho Constitution, 
the right to tax incomes, and to im- 
pose ail other forms of excise taxes, 
was not prohibited, the court ruled, 
The uniformity provision of the State 
ata has no application, it 

eld. 

(The publication of the full text of 
the opinton in the above case of Die- 
fendor{ v. Gailet, was begun in the 
issue of March 29.) The text continues 
as follows: 


State income tax laws have been passed 
upon in the court of last resort in eight 
States, other than Alabama end Massachu- 
setts, all of which States have constitutional 
provisions substantially similar to sections 2 
end 4 of Article VII of the Idaho Constitu- 
tion. In each of these cases the same con- 
tention has been made that is urged in this 
case, i. e., that income is property within 
the intent of the Constitution and that a 
tax thereon is a direct property tax which 
must be laid uniformly by value. We shall 
not attempt to analyze all of them, but se-| 
lect Ludlow-Saylor Wire Company v. Woll- 





) brinck, 275 Mo. 239, 205 S. W. 196, as repre-| 


senting a sound and clear summary of the | 
reasoning upon which such a contention has 
been denied. | 

++ + 


“That income is property because it is an 
ownable thing, is a matter of simple ap- 
prehension which has been affirmed under 
the definition of property above stated. 
That it is ‘in effect’ a taxation of the la- | 
bor or capital which produced it may be 
conceded, since by reaction it affects the 
value of the thing or things from which it 
is derived. But none of these consider- 
ations alter the fact that incomes are dis- 
tinguishable from the tangible or intan- 
gible property yielding them, nor do they 
affect the established law in Missouri, that 
incomes are thus connoted by our Consti- 
tution and decisions. These recognize in- 
comes as one of the classes entering into 
the concept of perty not required to be 
taxed in proportion to value, and, therefore, 
not falling within the designation of prop- 
erty Which the legislature is forbidden to 
tax except in that way; and (as a conse- | 
quence of the plenary power of that body | 
to raise revenue at will, absent a consti- 
tional prohibition) falling wholly within the 
scope of the authority of the legislature 
to impose taxes for the sustenance of the 
State without measuring its impose by the 
value of the thing taxed. Taxation of in- 
comes, therefore, does not offend section 4 
of article 10 of the constitution of 1875.” 
Ludlow-Saylor Wire Company v. Wollbrinck, 
supra. 

The whole field of precedent is analyzed in| 
Featherstone v. Norman, 170 Ga. 370, 153 S.,| 
B. 58, 70 A. L. R. 449; Hattiesburg Grocery Co. | 
vy. Robertson, 126 Miss. 34, 88 So. 4, 25 A. L.| 
R. 748; Glasgow v. Rowse, 43 Mo. 479; Waring | 
v. Savannah, 60 Ga. 93; Purnell v. Page, 123 | 
N. C. 125, 45 S. BE. 534; State v. Philadeiphie, 
Wilmington & Paltimore Ry. Co., 45 Md. 361, 
24 Am. Rep. 511; Opinion of the Justices, | 
77 N. H. 611, 93 Atl. 511; State ex rel. Knox v. 
Gulf M. & N. R. Co., 138 Miss. 70, 104 So. 689; 
Stanley v. Gates, 179 Ark. 886, 19 8. W. (2nd) | 
1000; Sims v. Aherns, 167 Ark. 557, 271 5S. 

0. 


W. 72 
+++ 


A number of States, including Kentucky, 
Massachusetts, Oklahome, South Carolina and | 
Wisconsin, have adopted express constitutional 
provisions for an income tax, and while cases 
irom these jurisdictions necessarily are based 
upon their respective constitutions, we refer | 
especially to the following from Wisconsin 
as apposite to this discussion. (State ex rel. 
Manitowac Gas Co. v. Wisconsin Tax Com- 
mission, 161 Wis. 111, 152 N. W. 848; State ex 
rel..S. F. Moon Co. v. Wisconsin Tax Com- 
mission, 166 287, 163 N W. 639.) 

These cases hold that a tax upon net in- 
come is in the nature of an excise tax,| 
rather than a property tax. 

“Income is neccessarily the product of 
joint efforts of the State and the recipient 
of the income, the State furnishing the 
protection necessary to enable the recipient 
to produce, receive, and enjoy it, and a 
tax thereon in the last analysis is simply 
a portion cut from the income and appro- 
priated by the State as its share thereof, 
and, while a tax on income includes some 
of the elements both of a tax on property 
and a tax on persons, it cannot be classi- 
fied as strict!'y a tax on either, for it is 
generally and necessarily an excise, and 
should be enforced as such unless and un- 
til so to do would accomplish the result 
which section 112 of the constitution was 
adopted to prevent, which is to prevent 
discrimination in the taxation of property, 
so that all property shall bear its due pro- 
portion of the burdens of government. 

(Hattiesburg Grocery Company v. Robert- 
son, supra.) 
++ + 


It is difficult to arrive at any all-inclusive 
definition of the term excise tax, stnce it has 
long since been changed from its original | 
connotation of an impost upon a& privilege. | 
In its modern sense an excise tax is any tax) 
which does not fall within the classification 
of a poll tax or a property tax, and embraces 
every form of burden not laid directly upon 
persons or property. 

“Escises, in their original sense, were 
something cut off from the price paid on a 
gale of goods, as a contribution to the sup- 

rt of the government. The word has 

owever come to have a broader meaning 
and includes every form of taxation which 
is not a burden laid directly upon persons 
or property; in other words, excise includes 
every form of charge imposed by public au- 
thority for the purpose of raising revenue 
upon the performance of an act, the en- 
joyment of a privilege, or the engaging in 

an occupation. (26 R. C. L. 34, sec. 18). 

Thus, an inheritance tax is an _ excise. 
(State v. Dunlap 28 Ida. 784, 156 Pac. 1141. 
Likewise, the automobile registration fee (In| 
re Kessler, 26 Ida. 764, 146 Pac. 113), the 
gonctne tax (Independent School District v. 








fost, 51 Ida. —, 4 Pac. (2nd) 893), and the! 
transportation tax (Smallwood v. Jeter, 42 
Ida. 169, 244 Pac. 149) are excise taxes. An 


income tax, being neither poll nor property | 


tax, necessarily is an excise. Its attributes 
ore best defined in State v. Wisconsin Tax 
Commission, 166 Wis. 287, 163 N. W. 639: 
“Much ¢onfusion of thought arises from 
regarding the income tax as a tax that is 
levied upon or attaches to property as such, 
irrespective of the person sought to be 
taxed. It is the recipient of the income 
that is taxed, not his property; and the 
vital question in each case is, Has the per- 
fon sought to be taxed received an income | 
uring the tax year? If so, such income, 
nless specifically exempted, is subject to | 
a tax though the property out of which it 
is*paid may have been exempt from an in- | 
come tax in the hands of the payer. 





‘Tas Senate convened at noon. Sena- 








Se renner ei ce ne anne erate 


« CURRENT LAW » 


Latest Decisions of Feceral and State Courts 


EMPLOYMENT AGENTS—Regulation—Validity of statutes—Limitation on 
charges—Exception in favor of free employment bureaus and farmers and steck- 
raisers—Inspection of books, records and papers—Right to injunction on ground 
that officers may misuse information obtained— 

Texas statutes licensing and regulating private employment agencies are void 
in so far as they limit the fee chargeable by such agents; such provisions are in 
violatidh of the constitutional right to contract for services; the other provisions 
of the statutes are not void because not applicable to free employment bureaus 
and to farmers and stockraisers acting jointly or severally in procuring laborers 
where no fee is collected; such exceptions do not deny the equal protection of the 
laws, since the classification is neither arbitrary or capricious, in view of the fact 
that absence of a charge eliminates the possibility of fraud or overreaching; nor 
are provisions of the statutes, which confer on the deputies and inspectors of the 
labor commissioner the rights of peace officers and empower them to enter the 
offices of agents and examine the books, papers and records of the agents at any 
time when their offices are open, void on the ground that such provisions invade 
the constitutional rights of the agents against unreasonable searches and seizures; 
the invalidity of the provisions limiting the charges does not invalidate the other 
provisions of the statute, being separable thcrefrom; empolyment agents were not 
entitled to an injunction restraining the officers from inspécting their books, 
papers and records on the ground that the officers might give the information 
obtained thereby to newspapers, since such action on the part of the officers 
would render them liable to an action at law. 


Karr v. Baldwin et al.; D. C., N. D. Tex.) No. E-3363-618, March 11, 1932. 





GUARANTY—Termination—Notice—Guaranty of corporation’s performance of 
contract by president—Notice to creditor of s2verance of connections with corpora- 
tion—Discharge from liability by extension of time for performaitcce— 

The president of a corporation who had guaranteed the corporation’s performance 
of its contract with a finance company by a contract of guaranty which provided 
that liability thereunder should continue until the finance company’s receipt of 
“written notice revoking said liability as to future transactions,” did not terminate 
the contract of guaranty by a letter to the finance company stating that his 
resignation as president and director of the corpdraiion, “effective this date” had 
been accepted by the corporation and that “I have severed all connection and 
interests in that company”; the letter and the termination of the guarantor’s 
status as president, director and stockholder of the. corporation were not in- 
compatible with continued liability as guarantor of the corporation’s performance 
of its contract; nor was he discharged from lability as guarantor by the finance 
company’s extension, without his knowledge, of the time for performance by the 
corporation of some of its obligations under the contract after he had severed his 
connection with the corporation, where such contract, which the guarantor had 
signed as the president of the corporation, provided for changes therein without 
notice to any guarantor, and the contract of guaranty warranted performance 
of the terms contained in the original contract or “in any changes thereof,” and 
provided that the failure of the finance company to exercise any right it might 
have against the corporation should not impair the guarantor’s obligation and 
that guarantor waived notices to which he might otherwise be entitled. 

Manufacturers’ Finance Co. v. Rockwell; Mass. Sup. Jud. Ct., March 18, 1932. 





USURY—Law which governs—Right of Delaware corporation precluded by Dela- 
ware statutes from defending on ground of usury to invoke usury statutes of 
Minnesota in action in such State involving loan made therein— 

A Delaware corporation being sued in a Federal court for the District of Min- 
nesota on notes which were executed in Minnesota and represented a loan made 
in Minnesota could invoke the Minnesota usury statutes as a defense, notwith- 
standing Delaware statutes providing that “no corporation shall hereafter interpose 
the defense of usury in any action,” and that “no corporetion or corporations shall 
plead any statute or statutes against usury in any court of law or equity in any 
suit instituted to enforce the payment of any bond, note or other evidence of in- 
debtedness issued or assumed by it,” and that such statutes “shall be a part of 
the charter of every” corporation organized under the laws of Delaware, since the 
Minnesota and not the Delaware statutes were applicable; the court was not 
required to give the Deleware statutes extraterritorial effect under the rule of 
comity, since the enforcement of the statutes in Minnesota would be contrary to 
the public policy of such State, and sincé the Delaware statutes, being procedural 
= = face, were not intended by the Delaware legislature to have extraterritorial 
effect. 


E. C. Warner Co. v. W. B. Foshay Co. et al.; C. C. A. 8, No. 9294, March 15, 1932. 





USURY—Usurious transactions—Borrower's purchase of property at excessive price 
as inducemert for loan— 

Where an insolvent corporation, in order to obtain a $500,000 loan from another 
corporation, was required to purchase from the president and principal holder 
of the stock of the other corporation, at a price of $378,000, a residence property 
which both parties knew did not exceed in value the sum of $250,000, and, at a 
price of $80,000, a block of stock of a third corporation which had no intrinsic or 
market value, to pay interest on all deferred payments at 7 per cent per annum, 
and to deposit collateral to secure the payment of the notes representing the loan, 
the loan was usurious in violation of the. usury statutes of Minnesota fixing 8 
per cent interest as the maximum rate chargeable, although the notes did not call 
for a usurious interest rate, since the transaction was a device to coVer usury and 
to evade the usury laws. 


E. C. Warner Co, v. W. B. Foshay Co. et al.; C. C. A. 8, No. 9294, March 15, 1932. 


Decisions Published in Full Text in This Issue 


ZONING—Validity of ordinance—Power of Board of Appeals to vary strict applica- 
tion of ordinance—Delegation of legislative power to administrative agency— 

A provision of a zoning ordinance of an Ohio city empowering the Board of Ap- 
peals to vary the strict application of the provisions of the ordinance to specific 
property in order that “public health, safety, morals and general welfare may be 
secured and substantial justice done,” on a finding that “practical difficulties or 
unnecessary hardships” would result from the strict enforcement of the ordinance, 
is not unconstitutional on the ground that it delegates legislative power to the 
Board by empowering it, as an administrative agency and as a fact-finding body, 
to determine whether in specific cases practical difficulties or unncezssary hardships 
would result to the owners’ zoned property; the fact that the ordinance did not 
fix a definite standard for the determination by the Board of what constitutes 
“practical difficulties” and “unnecessary hardships” was immaterial, in view of the 
impossibility of fixing an adequate standard that would fit every individual case of 
hardship.—L. and M. Investment Co. v. Cutler et al. (Ohio Sup. Ct.)—7 U. S. Daily, 
184, March 30, 1932. 





Patents 


PATENTS—Construction of specification and claims—By state of art—Combina- 
tions— 

Claim is for combination; to determine precisely what is the invention it is 
necessary first to look at art, then, looking at claim, to separate old elements from 
new, and, placing them together, to discover what new cooperative function they 
evolve; it is here that invention must be found.—Radio Corp. of America v. Dubilier 
Condenser Corp. et al. (C. C. A. 3.)\—7 U. S. Daily, 184, March 30, 1932. 


PATENTS—Patentability—Invention— 

Substituting source of one power for that of the other, without more, does not 
constitute invention; once direct current had been ob‘ained its source is of no con- 
sequence; mere substitution of power rarely if evcr has inventive quality —Radio 


Corp. of America v. DubiliersCondenser Corp. et al. (C. C. A. 3.)—7 U. 8. Daily, 
184, March 30, 1932. 








PATENTS—Signal receiving system invalid— 
Patent 1635117, Dunmore, Signal Receiving System, claim 9 held invalid.—Radio 


Corp. of America v. Dukilier Condenser Corp. et al. (C. C. A. 3.)—7 U. 8. Daily, 184, 
March 30, 1932. 


in the CONGRESS c the 
UNITED STATES 


Proceedings of March 29, 1932 


Senator Norris (Rep.), of Nebraska, 
entered a “protest” in which he was 
supported by Senators King (Dem.), of 
Utah, and Jones (Rep.), of Washington, 
against the appointment of citizens of 





The Senate | 


tor Vandenburg (Rep.), of Michigan, 
introduced a substitute for the bil (S. 
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Status of Bills 
And Resolutions 


Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Classified by Subjects 








Agriculture 
Bills introduced: 
H. R. 10887. Hill of Ala. For leasing of 
| Muscle Shoals properties; Military Affairs. 
| Bridges 


| Changes in status: 
|. S, 4122, Hudson River, Catskill, 
| bridge. Reptd. to 8S. Mar. 29. 


| d Indians 
Changes in status: 
S. 2986. To supplement act for relief of 
| certain tribes of Indians in Mont., Idaho and 
Wash. Reptd. to S. Mar. 28. 
Bills introduced: 

H. R. 10884. Leavitt. To authorize Secy. of 
| Interior to adjust reimbursable debts of In- 
|}dians and tribes of Indians;’Indian Affairs. 


National Defense 
Changes in status: 
| S. 3769. To amend act making eligible for 
| retirement, under certain conditions, officers 
|and former officers of Army, Navy and Marine 
Corps who incurred physical disability during 
| World War. Reptd. to S. Mar. 26. 
| Biiv/3 tniroduced 
| H. R. 10889. Peavy. Relating to transfer of 
}ammunition; Military Affairs. 
Oil and Gas 

| Bills introduced: 

S. 4231. Thomas of Okla. To protect Amer- 
j ican sources of supply of oil and products 
|} and maintenance of adequate foreign and do- 
|Mestic markets for such sources of supply; 
| Finanee. 
| §, 4232. Thomas of Okla. For conservation 
}of ofl and gas and protection of American 
sources from injury and consenting to inter- 
state compact for such purposes; Judiciary. 

Parks 


N. Y., 


| Changes in status: 

| H.R. 10264. For acquisition of addtl. land 
in Medford, Oreg.. for use in connection with 

| administraticn of Crater Lake Natl. Park. 

| Reptd. to H. Mar. 28. 

| Patriotic Observances 

Bills introduced: 

H. R. 10883. Millard. To prevent desecra- 
tion of flag and insignia of U. 8.; Judiciary. 
Public Buildings and Grounds 

| Changes in status: 

H. R. 4515. Extending time within which 
Parramore Post No. 57, American Legion, may 
construct memorial bidg. Passed H. Mar. 9. 
Reptd. to S. Mar. 29. 


Railroads 
Bills introduced: 

8. 4234. Wheelcr. To promote safety of 

|employes and travelers upon r. rs. by com- 
pelling interstate r. rs. to man trains with 
; competent employes, to provide least number 
of men that may be employed to provide 
qualifications for certain employes; Interstate 
| Commerce. 
H. R. 10885. Shailenberger. To promote 
| safety of employes and travelers upon r. rs. 
| by. compelling interstate r. rs. to man trains 
with competent employes, to provide least 
number of men that may be employed, to 
rovide qualifications for certain employes; 
nterstate and Foreign Commerce. 

; Social Welfare 
| Bills introduced; 

H. J. Res. 347. Oliver of Ala. For assistance 
in rehabilitation of certain stormestricken 
areas; Banking and Currency. 

Taxation 
Bills introduced: 

H. MR. 16353. Johnson of Wash. To levy tax 
on articles produced by labor subject to penal 
sanctions; Ways and Mcans. 

Veterans 
| Changes in status: 
| §S. 1251. Relating to making of loans to 


; Veterans upon adjusted-service certificates. 
Reptd. to S. Mar. 29. 


Bills introduced. 

H. R. 10883. Rich. For erection of Veterans’ 
Administration hospital in north central part 
of Pa.; World War Veterans’ Legislation. 
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Baldwin, Chas. S. 
of literature in England, 1100-1400. 
Boston, Little, Brown & co., 1932. 

| Book of popular science; ed. by Dexter 


Three medieval centuries 
274 p. 
32-1332 
5. 


| 
| 
| 
| 
| 
| 
| 


16. N. Y., Grolier soc., i931. 


| Kimball. v. 

32-1368 
Carew, Harold D. Gypsy caravan. 58 p, 
Slerra Madre, Calif., Lantern press, 193). 

32-1325 

Clute, Willard N. Swamp and dune; study in 

plant distribution. 92 p., illus. Indianap- 

Olis, Ind., W. N. Clute & co., 1931. 32-1370 

Corrigan, Helen F. Dream dresses. 48 p. Mil- 
waukee, Marquette univ. press, 1931. 

32-1326 


| Crane, Chas. E. Pen-drift, amenities of coi- 
umn conducting, by Pen-drifter. 206 p. 
Brattleboro, Vt., Stephen Daye press, 1931. 
32-1324 
3d ed., 
Phil., J. B. Lippincott 
32-1242 

Geo. H. Parenthood and civili- 
zation. 74 p. Boston, Mass., Christopher 
pub. house, 1931. 92-1313 

| Eliis, Stewart M. Henry Kingsley, 1830-1676; 
towards a vindication. 285 p. Lond., G, 
Richards, 1931. 32+1301 
| Gaskell, Geo. A. New theory of heredity. 92 
p. Lond., C. W. Daniel co., 1931. 32-1374 
Gordon, Seton P. In the Highlands; illus. 
149 p. Lond., Cassell & co., 1931. 32-1376 

| Hill, Gervis G. Training for everyday businees, 
| 273 p., ilus. Chicago, Lyons & Carnahan, 
1931, 32-1364 

| Jacison, John H. Selected writings of . . .; 


! 


| Dakin, Florence. Simplified nursing. 
| rev. 501 p., illus. 
|__co., 1931. 

| Donahue, 
} 


ed. for guarantors of “Brain,” by James 
| Taylor. 1 v., illus. Lond., Hodder & Stough- 
ton, 1931 32-1244 


| Kaufman, Edmund G. Development of mis- 
sionary and philanthrophic interest among 
Mennonites of North America. 416 p. Ber- 
nie, Ind., Mennonite book concern, 1931. 
32-1316 
Leffingwell, Wm. H. Textbook of office man- 
| @gement. Ist ed. 409 p., illus. N. Y., 
McGraw-Hill book co., 1932. 32-1363 
Luetkemeyer, Mrs. Mathilde (Junge). Sheaves 
of soul and song. 205 p. Newport, Ky., 
|__Internatl. writers’ league, 1931. 32-1328 
| McCord, Carey P. Industrial hygiene for en- 
| gimeers and managers, by Carey P. McCord 
and Floyd P. Allen. 336 p. N. Y., Har- 
| per & bros., 1931. 32-1241 
| Maier, Walter A. The Lutheran hour; winged 
words to modern America, broadcast in 
| coast-to-coast radio crusade for Christ. 324 








i : p. St. Louis, Mo., Concordia pub. house, 

+ + Starting with alternating current at its! ruled It is the relation that exists between the | 3377) relating to independenec of the | continental United States to executive 1931, P Pee go 1ais 

+ ccntaaa” Trinthore’ knew it, could: net be usea | ruled. person sought to be taxed and the specific | Philippine Islands. | posts in territories and possessions. The | Mottram, Ralph H. John Crome of Norwich. 

Jones, J.—Since no special findings were|to bias the grid until it had been converted|, The withdrawal from storage in such] property claimed as an income to him that Unanimous consent was asked by Sen- | occasion was the nomination of Charles -!.. 212 Pp. Lond. John Lane, 1931. 32-1238 
made by the court of appeals or bill of ex-|or rectified into direct current. On that the instance is but a part of the “assembling t z ‘ 


Bis 


Sprons taken from the court of appeals, 
all the controverted issues of fact contained 
in the pleadings are deemed to have been 
determined in favor of the defendant in 
that court. Among other issues thus de- 
termined in his favor are that the intended 
use of the remodeled building was for san- 
itarium purposes and that “unnecessary hard- 
ships would result to the applicant in the 
way of carrying out the strict letter” of the 
Ordinance requiring a 30-foot set-back. 

Furthermore, in view of the finding of the 
court of appeals, we must presume that the 
evidence cffered in that court supported the 
boara’s conclusion that the public health and 
Safety were secured and substantial justice 
done in permitting a variance from the re- 
quired: 30-foot set-back. Nor can it be main- 
tained, in the absence of evidence, that the 
action of the board of appeals was unrca- 
sonably and arbitrarily exercised or was such 
as would constitute a gross abuse of dis- 
cretion. 

The naked legal question here presented 
is. whether under any circumstances, the 
board of appeals was authorized to vary the 
zoning provisions requiring the remodeled 
building to “be located not’ less than 30 
feet from any interior side * * * lot line.” 
In this instance the board authorized the 


Permit for a location less than 30 feet from | 


such line. Under the provisions of section 
(a) 1281-23 of the zoning ordinance the board 
of appeals was authorized to “hear and de- 
cide all questions brought before it by ap- 
peal from the refusal, granting or revocation 
of permits by 
ings;” it also had power under that section 
to reverse, affirm or modify the order appealed 
from and to make such order or degision “as 
in its opinion ought to be made uhder the 
circumstances; and to direct the issuance of 
@ permit in a proper case. 

The tation) provision of the zoning ordi- 
Hance here under attack is paragraph (b) of 


‘Continued on Page 5, Column 3.) 


the commissioner of build- | 


}art spoke to him loudly. He then set about 
to convert it into direct current (c) by means 
| claimed to be new. 

| + + + 


Electric current is the power used to ener-'| 


| gige vacuum tubes. It is, as all know, of the 
{two kinds and is derived from at. least the 
two sources we have mentioned. Each elec- 
tric power wholly without regard to its source, 
|Dunmore’s claim is somewhat eiusive, but in 
essence it seems to be in substituting one 
| power for the other. 

Yet it is hardly that, for substituted al- 
ternating current would not_do the work of 
direct current in the tube. Rather he claims 
|} invention primarily in substituting the source 
of one power,for that of the other, the idea 
|}of “source” being dominant throughout the 
}claim. We can not think this substitution, 
without more, constitutes invention. It is not 
even substitution of power of one kind for 
power of another kind. 
| It is the substitution of power with certain 
| characteristics for the same power with other 
characteristics. The mere ‘substitution of 
ower rarely, if ever, has an inventive quality. 
Phe substitution of a spring for a weight, of 
electricity for steam, would not, we surmise 
be invention. 

The substitution of electric motors for steam 
motors, Shaw Electric Crane Co. v. Worth- 
ington, 77 Fed. 992; Shaw Electric Co. v. 


Shriver, 86 ed. “6°, and of a pneumatic regu- | 


| lator for an electric regulator have been held 
not to be invention. National Regulator Co. 
v. Powers Regulator Co., 160 Fed. 460. 

But Dunmore says he did more than (b) 
substitute electric power of one kind for elec- 
| tric power of another kind, defined by their 
respective sources, in that he (c) rectified or 
| converted the substituted ineffective alte-nat- 
ing current into workable direct current. This 
| certainly he did, and if he were the first to 
|do it or if he did it in a new way it might 
| be invention. 
| The apparatus, as disclosed by the specifi- 
‘cation and diagrams, is rather elaborate, yet 


process to send the commodity on its in- 
jterstate journey, the opinion held. An 
authorized summary of the ruling follows 
in full text: 

| Refinery located in Alabama, withdraw- 
jing gasoline from storage thereat, for 
shipment into another Siate, where order 
for the shipment is received at and ap- 
{proved by. the refinery before said ship- 
ment is made into such other State or 
foreign country, not suvject to State gas- 
oline tax on such withdrawals and ship- 
ments, 


California Rules on Taxing 
Of Merged Corporations 


| SacRaAMENTO, Cauir., March 29. 

A corporation which merges or consoli- 
dates with one or more corporations, is 
taxable in its individual capacity until 
| such time as the agreement is filed in 
the office of the Secretary of State, as pro- 
vided by C. C. 361, the California Attor- 
ney General, U. S. Webb, has advised the 
franchise Tax Commissioner. 


Licensing of ‘Gas’ Dealers 
Is Approved in Virginia 








|and define income as 


determines whether there shall be a tax. 
> + + 


“If the person sought to be taxed is the | 
recipient during the tax year of such spe- 
cific property as income in its ordinary sig- 
nificance, then the person is taxed. But 
the taz is upon the right or ability to pro- 
duce, create, receive, and enjoy, and not on 
specific property. Hence the amount of the 
tax is measured by the amount of the in- 
come, irrespective of the amount of specific 
property or ability necessary to produce or | 
reate it. | 
’ “In the ordinary acceptation of the term | 

| 





is may be said to be a tax upon income 
1} the statute denominates it. But the tax 
does not seek to reach property, or an in- 
terest in property as such. It is a burden 
laid upon the recipient of, an income. | 

We are now in position to further consider 
the legal significance of section 78 of, the | 
act, In section 3 or Article VII, the Constitu- | 
tion delegates to the legislative branch of | 
the Government the power to classify and | 
define property for purposes of taxation. | 
Mindful of the obligation upon us to con-| 
strue a statute so as to avoid absurdity and) 
to effect the legelative tntens, We 206 ier 

§ this sec 

the legislature by bo. to be prop. 
erty.” Upon a complete survey of the fie 
of T eccedant we have reached the independ- 
ent conclusion that income is not property 
for the purposes of taxation under the pro- 
visions of our Constitution. The very ut- 
most that the defendant urges is that there 
is a conflict of authority. 

In the light of our previous discussion, can 
it be urged that this coordinate branch of 
our State government can overturn the 
solemn decision of the legislative branch in 
the exercise of powers expressly delegated 
to it, and to it alone? We are not confronted 
with an arbitrary exercise of power by the 





| Ricumonp, Va., March 29. | 
| Governor Pollard has signed the bill re- | 
|quiring the licensing of dealers in gaso- | 
| line. 


legislature which might offend other sections 
of the State or Federal Constitution. Rather 


[Continued on Page 6, Column 4.] 


tor Black (Dem.), of Alabama, for im- 
mediate consideration of the resolution 


E. Winter of Wyoming to be attorney 
(S. J. Res. 130) for relief of the storm 
| 


general of Porto Rico. The nomina- 
tion, however, with numerous others, 
was confirmed. 


Senator Fess moved that the Senate 
recess, and the Senate recessed at 4:45 
p. m. to noon, March 30. 

v 


House of Representatives 


HE House met at noon, March 29, 
| Speaker Garner (Dem.), of Uvalde, 
| Tex., in a speech, the first he has made 
| in the House at this Congress, appealed 

to the House for constructive coopera- 
tion on the tax bill to enable the Gov- 
ernment to pay its expenses and main 


stricken areas in Alabama, Mississippi, 
Georgia, Kentucky, and South Caroiina. 
Objection was made by Senator Jones | 
(Rep.), of Washington, who contended | 
that the measure should first be referred | 
to a committee. 


Senator Reed (Rep.), of Pennsylvania, 
stated that telegrams had been received 
protesting action by the Military Affairs 
Committee, of which he is chairman, in 
reporting a measure modifying the 
Emergency Officers Retirement Act. 

Senator Austin (Rep.), of Vermont, 
resumed his discussion of the unfinished 


business (H. R. 6662) to amend the | tain american credit in the eyes of the 
Tariff Act of 1980. (Discussion on | worjg. (Discussion on page 1!) 
page 1.) y Minority Leader Snell (Rep.), of Pots- 


dam, N. Y¥., and the Acting Chairman. of 
the Ways and Means Committee) Repre- 
sentative Crisp (Dem.), of Americus, 
Ga., made similar appeals, 

The new tax program, agreed to by the 
Ways and Means Committee, was pre- 
sented by Mr. Crisp and Representative 
LaGuardia (Rep.), of New York City and 
others active im defeating the sales tax 
pledged general support. (Discussion of 
the tax bill is printed on page 1.) 

Representative Kniffin (Dem.), of Na- 
poleon, Ohio, announced the death of 
his predecessor, Charles J. Thompson, 
of Defiance, Ohio, at Albuquerque, N. 

cx. he Heuse then at 5 p. m. ad- 
journed until noon, March 30. 


After the conference with Senator 
Jones (Rep.), of Washington, who pre- 
viously had objected to immediate con- 
sideration of the resolution providing 
relief for the victims of the recent south- 
ern storms, Senator Black announced 
he had concluded it was proper to re- 
fer the resolution to thé Committee on 
Agriculture and Forestry, and it was so 
referred. 

Senator Hayden (Dem), 
addressed the Senate on 
tarif.. | 

Upon motion of Senator Fess (Rep.), | 
of Ohio, the Senate proceeded to con- 
sideration of executive business. 


of Arizona, 
the copper 





Newsholme, Sir Arthur. International studies 
| cn relation between private & official prac- 
| tice of medicine with special reference to 
prevention of disease, conducted for Mil- 
bank memorial fund. 1 v,, illus. Balti, 
Williams & Wilkins co., 1931. 32-1243 
'Ponham, James K. How to use pastels, with 
notes on composition, harmony, etc. 73 p., 
illus. Lond., John Lane, 1931. 32-1239 
| Richmond, Leonard. Technique of pastel paint- 


| ing. by ...and J. Littlejohns. 144 p., illus, 
N. Y., Sir I. Pitman & sons, 1931. 32-1240 
Scholl, John W. In Gaea's garden. 104 n. 


Ann Arbor, Mich., Bijou books, 1932. 32-1322 

Shelley, Percy Bysshe. Shelley: poetry & 

prose, with essays by Browning, Bagehot, 

Swinburne. and reminiscences by others, 
199 p. Oxford, Clarendon press, 1931. 

32-1303 

Snow, Julian. More truth than poetry. 85 p, 

Cheyenne, Wyo., Pioneer prtg. co., 7. . 
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Spielmann, Marion H. Hugh Thomson, art, 


letters, humour and charm, by... and 
Walter Jerrold. 269 p., illus. Lond., A. & C. 
Black, 1931. 32-1237 


|} Stone, John C. Unit mastery arithmetic. by 
. . and Clifford N. Mills. v 3, illus. Chi- 
cago, B. H. Sanborn & co., 1932. 32-1367 
Straus, Ralph. A whip for the woman, being 
impartial account of present state of novel 
market, and intended to be a guide for all 
literary aspirants. 243 p., illus. Lond. 
| Chanman and Hall, 1931. 32-1318 
Taylor, Chas. F. Christ's challenge, and other * 


evangelistic sermons. 152 p. N. Y., Plem- 
ing Revell co., 1931. 32-1317 
| Watson, Fdmund H. L., ed. Contempcrary 


comments; writers of early 1$th centurv as 
| they appeared to each other. 356 p., ilius, 
|} Lond., Eyre & Spottiswoode. 1931. 32-1300 
| Wright, Carroll D., ed. New Century book of 





facts. 1645 p., illus. Wheeling, W. Va., Cor- 
| tinental pub. co., 1932. 32-20 
O’Brien, John. Thoughts of a letter carrier. 
| 88 p. Chicago, Ill., Joseph K. Arnold co. 
1931. 32-1330 
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Fire Inspections solvency Suit 
ac ‘ddii cei 
‘ New York Receiver for Surety 
Sought in Texas 


Company Institutes Ancillary 
Proceedings 





: | OKLAHOMA City, OKLA., March 29. | 
State Fire Insurance Com-| Petition for ancillary receivership for | 


© as |Oklahoma properties of the Southern | 
missioner Takes Measures | Surety Co., of New York has been filed in | 
To Reduce Annual Loss 


|Oklahoma County District Court by George 
a |S. Van Schaick, State Superintendent of | 
From Burned Dwellings 


Insurance of New York, and Jess G. Read, | 

; State Insurance Commissioner of Okla- | 
|homa. The suit was filed by W. J. Hol-| 
Austin, Tex., March 29. | loway, attorney and former governor of | 

Local fire insurance agents in Texas | Oklahoma. | 
have been asked by the State Fire Insur-| The petition said Mr. Van Schaick is 





ance Commissioner, Raymond 8S. Mauk,)| 


to inspect all dwellings they have insured 
which are now vacant or on which, in 
the future, they issue vacancy permits for 
20 days or more. Inspection report blanks 
have been furnished to agents with the 
request that they be filled out and sent 
to the insurance companies and to the 
local fire marshals. : 

Mr. Mauk has also urged the insurance 
companies to require their agents to send 
in an inspection report with every vacancy 
permit of 20 days or more on dwellings. 
Approximately one-sixth of the dwelling 
fires in Texas occur tn vacant houses, the 
Commissioner said. Through inspections 
it is expected that cases of overinsurance 


and unusual harzards will be detected, he | 


acting receiver for the company in New 
| York, having been appointed, March 22, in 
|a@ suit pending in the New York Supreme 
| Court for the purpose of dissolving the 
charter of the company on the grounds it | 
jis in “an insolvent condition.” Hearing | 
| on the petition will be sought soon, accord- 
| ing to Mr. Holloway. 

The action in the case was taken after 


|to take whatever action was advisable in 
| View of the laws of Oklahoma. The At- 
torney General ruled that the State In- 
surance Commissioner of Oklahoma alone 
cannot bring such a suit; so the New York 
| Official was named as one of the plaintiffs. 
The petition stated the surety firm has 


|permit for a 
| (2) os 
| the ordinance for determining what are ‘‘prac- | constitutional 
Mr. Van Schaick had informed Mr. Read of | 


the situation in New York and asked him | 


|a large number of properties, assets and 
| Obligations in Oklahoma County and in 
various other counties of the State. As- 
sets were listed generally as real estate, 
| real estate mortgage loans, bonds and 
ethers not estimated as to value. 

| Mr. Read said records of his office show 


stated. 
Fire Hazards of Vacant Houses 


Mr. Mauk’s notice to the local fire in- 
surance agents of the State follows in full 
ext: : 
F According to the local fire marshals’ re- 
ports, which do not cover the entire State, 
there were 769 vacant dwelling fires in 
Texas during 1931, the loss on which 
amounted to $662,000. During January of 
this year, out of 483 fires on dwellings, 71 
were vacant. 

Twenty-two of these 71 were reported as 


surance in the State during 1931, and 
|Showed losses, much of it on compensa- 
tion insurance, of $341,599. He said the 
/company already had paid the State more 
being of incendiary origin. Eight of the 22| than $7,000 as the 2 per cent premium 
were over-insured. Approximately one-|tax on premium income collected in this 
sixth of the dweiiing fires are on vacant State during 1931. 
dwellings, while certainly one out of every| The petition declared assets of the com- 
six dwellings in Texas is not vacant. |pany in Oklahoma will be in danger of 
These amazing figures have pictured so dissipation unless a receiver is appointed 
vividly to this Department an approaching | immediately to work in harmony with Mr. 
disastrous situation, that we feel it neces- | Van Schaick as primary receiver, and with 
sary to take an active step toward the | Mr. Read. 
elimination of this large number of vacant ——— 
dwelling fires and thereby protect the in- 
suring public from higher insurance pre- 
miums. 


Broadcasting and W 


Cooperation Is Requested ~ | 

We are attaching an “Agent’s Vacant 
Dwelling Inspection Reporé” blank, which 
we ask that you kindly fill in, after a 
personal inspection of the risk, for all| 
dwellings which you have insured that | 
are now vacant; and, in the future when 
you issue a vacancy permit for a period | 
of 20 days or more, kindly complete one 


'MHE Federal 


tions made public, follow: 


Applications Granted: 


ft , is C, National Broadcasting Co., Inc., 
of these inspection reports. A copy of this washington nk eeceruantens 
report should accompany the vacancy] permit to install new 1 kw. transfaitter. 
permit to the insurf&nce company, and} WIOD, WMBF. isle of Dreams SBrdestg. 


Corp., Miami, Fila. granted construction 
permit to install new equipment and change 
power from 1 kw. day, 500 w. night with 
500 w. additional experimental to 1 kw. day 
and night. 

WWVA, West Va. Brdcstg. Corp., Wheel- 
ing W. Va. granted modification of con- 
struction permit to extend commencement 
date from Dec. 21, 1931, to March 21, 1932, 
and completion date from March 21, 1931, 
to June 21, 1932. 


also a copy should be sent to your local 
fire marshal. Of course the reports which 
you make on property already vacant 
should be sent to the companies and fire 
marshal also. | 

We know that this will entail some ex- 
tre effort on your part, but it is abso- 
lutely necessary that we put forth all the 


|that the Southern Surety Co. received | 
| $359,132 in premiums on all lines of in- | 


ireless Decisions 
Are Announced by Radio Commission 


Radio Commission granted 28 applications and renewed 6 broad- 
casting licenses by decisions made public March 29. The deciisons, and applica- 






INSURANCE 








Clause for Varying Application | 
Of Zoning Ordinance Held Valid 


Provision for Avoiding ‘Practical Difficulties’ | 
Sustained by State Court 








[Continued from Page 4.] 


ove section, which is fully quoted in the{77; City of Xenia v. Schmidt, 101 Ohio St. 
sraremenit of facts. Paragraph (b) expressly | 437. Eighty years ago in Railroad Co. v. 
provides that if, in specific cases, the board | Commissioners, supra, discussing the qués- 
should find that unnecessary hardships would | tion of delegation of power and the confer- 
result in the way of carrying out the strict | ring of authority for the execution of a law 


letter of a provision in the ordinance, it had|upon an administrative agency, Judge Ran- 
power to vary the application of any such | ney said at page 88: 
provision in harmony with the general pur- “The true istinction, therefore, is be- 


‘ ntent of the subdivision so that | tween the delegation of power to make the 
fhe public health or safety might be secured law, which necessarily involves ya discretion 
and substantial justice done. | as to what it shall be, and conferring an au- 
| thority or discretion as to its execution, to 
; be exercised under and in pursuance of 

The principal contentions of counsel for) the law. The first can not be done; to the 
plaintiff in error are twofold, both of which | latter no valid objection can be made.” 
may be discussed together. They are as fol-| And in Yee Bow v. City of Cleveland, 99 
lows: (1) That the 30-foot set-back provi- Ohio St. 269, this court unanimously held 
sion in the zoning ordinance is mandatory that an ordinance imposing upon an ad-| 
and therefore the board of appeals exceeded | ministrative officer (as a prerequisite to the 
its powers in authorizing the issuance of & | issuance of a license) the duty of ascertain- 
set-back of a lesser distance./ing facts relating to public health, did not 
definite standard was fixed in confer legislative power upon such officer in a 

sense, although resort might 
|be had to the courts if his conduct should 
| prove to be arbitrarily exercised or palpably 
unwarranted. In discussing the constitu- | 
tionality of the creation of boards of ap- 
peal and their power to vary the provisions 
of & zoning ordinance, an author dealing 
with the subject of zoning states that courts 
| have held “that not only was it constitutional 


+++ 


Since no 


tical difficulties” or “unnecessary hardshjps, 
the bestowal of power upon the boara to 
|vary thé application of the ordinance, con-| 
stituted a delegation of legislative power and 
was for that reason unconstitutional. 


The first contention of plaintiff in error 
is easily disposed of. Standing alone the pro- 
vision of the zoning ordinance that a per- 


| s located “not less | tO create such boards, but the delegation to 
(ee cn ane interior side line’ | them of the right to so vary certain provi- 
would be regarded as mandatory. However, |Sions under ¢ertain circumstances was not 


an unlawful nor an unreasonable delegation 
of power.” Metzenbaum qn Zoning, p. 260. 
Ordinances containing power to vary in 
exact or similar language to that employed 
; here have been adopted by municipalities in 
; Various States of the Union. It is now gen- 
|) erally recognized by the courts that in the 
|; adoption of modern methods of zoning, since 
| they may seriously affect the quality of thé 
| owner's title and may jeopardize that absolute 
{freedom in the use of his property which 
;he previously had enjoyed, the owner may | 
| be safeguarded from the too severe placing | 
of zoning restrictions upon it. 


++ + 


He is Peete given an anchor to the, 
windward which may relieve him from the | 
strict application of a zoning restriction 
| placea upon his property if it should be 
|found that unnecessary hardships would en- 
;sue in carrying out the strict letter of the 
| zoning provision; under the provisions of the 
| zoning ordinance the appellant is given the 
|right to an appeal and a hearing before a 


| 
same section of the ordinance provides | 
that in specific cases the board of appeals | 
has power to vary the a plication of a pro- 
vision therein if it finds that unnecessary 
hardship will result in carrying out the strict 
letter of such provision. That provision re- 
futes the claim that the 30-foot set-back is 
{mandatory in each and every instance. 

The chief question, therefore, is whether 
the provision of the zoning ordinance author- 
izing the board of appeals to vary applica- 
jtions in case of “unnecessary hardships” is 
constitutional—whether it constitutes a deie- 
gation of legislative power? 

++ + 


an elementary principle of our juris- 
cotamen that in determining whether s law 
inance is constitutional every reasonable 
ll be —" 2 a of = 
utional validity, and tha s only 
ia ware is a clear incompatibility be- 
tween the legislative act and the Constitu- 
| tion that the judicial power will refuse to 
| execute it. This principe apples weriesl 
v 8 e 0 
on a a “Ww . 5. allroad Co. v. Com- | Ships affecting his property, especially where, 
* Glinton’ County, 1 Ohio St./4s in this case, the owner's building was in 
—— ones oie before the zoning ordinance was 
adopted. 


In People ex rel. v. Walsh, 244 N. Y¥. 
jit appears that the City of New York had 
adopted a zoning ordinance which provided 
that “where there are practical difficulties or 
unnecessary hardships in the way of carrying 
out the strict letter of the provisions * * * 
the board of appeals shall have power in a 
specific case to vary any such provision in 
‘harmony with its general purpose and in- 
; tent, so that the public health, safety and 
; general welfare may be secured and sub- 
| Stantial justice done.” 


| It will be observed that this provision is 


almost the exact language of the Cleveland 
zoning ordinance. The New York Court of 
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WNAX, The House of Gurney, Inc., Yank- 
ton, 8S. Dak., requests construction permit 








Recovery Sought 
From Sureties of 
State’s Deposits 





Pennsylvania Attorney Gen- 
eral to Proceed Against 
Bonding Companies of 
Closed State Banks 


HarrisBurG, Pa., March 29. 


Steps will be taken by Attorney Gen- 
eral William A. Schnader to force bonding 


Oil Law of Texas 


forcement of an order of the Commission 
effective Jan. 23, 1931, limiting the pro-|poration Commission have reached no 






Is Upheld by Court 





Constitutionality of Conserva- 


tion Act Sustained on Appeal 
To State Tribunal 


Austin, Tex., March 29. 
The constitutionality of the Texas oil 


conservation statute has been sustained 
by the Third Civil Appeals Court in the 
case of Danciger Oil & Refining Co. v. 


Railroad Commission on appeal from the 
Travis County District Court. 


The appellant sought to restrain en- 


Agreement Fails 


companies to make good the amounts of 
State deposits in banks and trust com- 
panies that are in possession of the State 
Banking Department, according to a de- 
cision just reached at a conference be- 
tween Governor Pinchot, the Attorney 
General and the Secretary of Banking, 
Dr. William D. Gordon. 

Following this conference the Governor 
made public a statement in which he said 
that the Attorney General would proceed 
to recover from surety companies of all 
closed banks with State deposits with 
“reasonable promptness.” 


Previous Decision Discussed 


The State Treasurer, Edward Martin, 
recently announced that the State would 


vent waste. 

The legality of the order was questioned 
on the ground that the action of the 
Commission was not authorized by the 
statute, in that the Commission had no | 
authority to issue ¢. general order cover- 
ing the whole State without hearing evi- | 
dence as to each individual property; be- 
cause the standard of curtailment of pro- 
duction was market demand; because, if 
authorized by the statute, the order vio- 
lated the Fourteenth Amendment to the | 
Federal Constituffon; because the order 
was based upon the theory that storage of 
oil causes physical waste; and because the 
order operated as a direct burden upon 
interstate commerce. 





| board empowered to alleviate “unusual hard- | 


280, | 


file as a preferred depositor to recover its 
funds instead of asking the bonding com- 
panies to make good the amount of the 
surety. In return for this decision, the 
State Treasurer’s statement said, the 
bonding companies had agreed to with- 


|draw the notices of cancellation to banks 


that were still open and which had State 
deposits. 

General Martin said the action was 
taken to prevent additional institutions 
from closing in case the State Treasury 


; withdrew its deposits in the event they 


were not protected by bonding companies 
or posting their own collateral. 

By the understanding with the bonding 
companies, the State filed as a preferred 
depositor instead of making demand upon 
the surety companies. Under that arrange- 
ment before payments would be made to 
depositors the amount of the State’s de- 
| posit in the closed bank would be paid to 
the State Treasury. 


Checks From Sureties 
Responsibility for the agreement be- 
| tween General Martin and the bonding 
companies was placed entirely upon the 
State Treasurer by the Governor in his 
statement issued after the meeting with 
|the two cabinet members. The statement 
also said that every precaution will be 
taken to prevent losses to the State in the 
efforts to collect from the bonding com- 
panies that were supposed to protect the 
State deposits. 





to install new transmitter and increase day 
power from 1 Kw. to 2!2 kw. 
++ + 


Avpeals held that under the provisions per- 
mitting variation from an ordinance require- 
ment the inquiry was reduced to whether 
there was any support for the finding of 
‘pnecessary hardship and that “there must 
be @ showing of ‘unnecessary hardehip’ and if 
uch hardship existed the reason therefor 
should appear.” The New York City charter 
required that the decision of the board of 
appeals should concisely set forth the facts 
| Showing the grounds of its decision. 


+~ + + 
Although no such requirement has been 


plication dismissed: 
| soe eaten of WFAN and WIP for modi- 
| fieation of license to increase power from 
| 500 w. to 1 kw., scheduled for hearing April 
| 1, dismissed from hearing docket. 

ae 

sting applications: 
Wing WIBO. ne. Eliins Park, Pa., con- 
| struction permit amended to request au- 
| thority to make changes in equipment and 
| move studio to Glenside, Pa. 


extra, effort necessary to combat this sit- 
uation. Naturally, if after making an in- 
spection you find the insurance too high, 
we shall expect you to reduce it accord- 
ingly, or if any undue hazards exist they 
should be corrected. If your fire marshal, 
who will be asked to inspect these dwel- 
lings also, requests you to make 


mendations in the spirit which they wil 


be given and to cooperate with him whole- 


WCCO, Northwestern Brdcstg., Inc., Min- 
neapolis, granted modification of construc- 
tion permit approving equipment for 50 
kw. transmitter. 

KNOW, Kut Broadcasting Co., Austin, Tex., 
granted special license until after hearing 
covering removal of transmitter locally; 
1,500 kc., 100 w. unlimited time. 


| KVOO, Southwestern Sales Corporation, 
| Tulsa, Okla., modification of construction 
permit to request approval of equipment au- 
thorized under 3-P-B-i529 granted Nov, 17, 
1931, and present transmitter location. 

WISN, Evening Wisconsin Company, Mil- 
waukee, Wis., direct measurement of an- 
tenna input. 


any 
changes or to have any hazards removed, 
we trust that you will accept his recom- | 


KFX.J, Western Slope Brdcstg. Ca, Grand 
| Junction, Colo., granted modification of li- 
cense to change hours of operation from 
specified hours to: 8 a, m. to 2p. m., M. 8. 
T., and 6 to 9 p. m. M. 8. T. 

KDA, Westinghouse E. & M. Co., East 
Pittsburgh, Pa., granted permission to de- 





1 


KPCB, Queen City Broadcasting Co., Inc., 
Seattle, Wesh., construction permit to in- 
stall temporary auxiliary contingent upon 
the authorization of 5-¥-B-185. E 

KTW, First Presbyterian Church of Seattle, 
Wash., license to cover construction per- 
mit granted July 14, 1931, to make change 


called to our attention as being contained in 
, the Cleveland ordinance, the Cleveland board 
of appeals found and stated specific reasons 
| ‘Why the restriction would entail unusual 
hardships upon the applicant if the strict 


‘etter of the zoning restriction were applied 
to him, 


These reasons are set forth in the statement 
In this respect the instant case 
Ters from the case of Welton v. Hamilton, 
4 Ill., 82-94, where the court indicated that 
‘2 board of appeals, instead of making a 


of facts. 


ecific finding of what the “hardship” in the | 


ay of carrying out the strict letter of the 
"Jd'nance was, simply made a general finding 


heartedly. 

Various city officials and civic organi- 
zations have criticized this department, 
the local agents, and insurance companies 
for not taking the proper precaution to) 
reduce the annual fire loss. We simply | 
must be in a position to answer such accu- 
sations. | 

A supply of these forms will be sent to) 
you promptly by the Insurance Forms 
Department of Dallas. We trust that you | 
will cheerfully cooperate 100 per cent with 
all concerned in this movement; this be- 
ing done, we are confident that the losses 
will be reduced. 


crease the number of vacuum tubes in the 
last radio stage of transmission from four 
to two. 

KOL, Seattle Brdcstg. Co., Inc., Seattle, 
Wash., granted authority to operate a broad- 
cast pick-up station from April 6 to 9 inclu- 
sion in connection with crew races. 

* + ¢ 

KVI, Puget Sound Brdestg. Co., Inc., Ta- 
coma, Wash., granted autbority to reduce 
power from 1 kw. to 500 w., for period of 
two weeks if order to repair generators. 

WRAK, Clarence R. Cummins, Willisms- 
port, Pa., granted extension to April. 1932, 
for effective time of new time, schedule. 

KSO, Iowa Brdcstg. Co., Clarinda, Iowa, 
and WKBH Inc., La Crosse, Wis., granted 
authority to operate simultaneously during 








alata dev hours 
pa ‘li | | WHDH, Matheson Radio Co., Inc., Glouces- 
€ ter, Mass., decision denying aythority to 
Payments for Disabi ity move tranrmitter from Gloucester to a point 
S © 8 miles from Boston, reconsidered and case 
Determined in Kentucky | was remanded to docket for additional 
evidence. 
FRANKForT, Ky., March 29. KGPP, City of Portland. Oreg., Bureau 
; sites ; ¢ : in| Of Police, granted construction permit for 
When a disability clause of 6 life n | emergency municipal police service to in- 
surance policy provides that if the in-| stall new 500-w. transmitter to replace ex- 
sured is totally disabled for 90 days, “such | isting 38-w. temporary transmitter, 2,442 
j ilitv a i , . in- 7 w. 
disability shall, during its further contil RoR die a kines). abeais kop. ines 
uance, be presumed to be permanent,” a) yer Coio.. KGSR, Pueblo, Colo., granted 
insured who was totally disabled for five | construction permit for installation of 50- 


months is entitled to disability benefits| w. transmitter to be operated in aeronau- 


: . tuekv *t| tical service on blue chain: 2.9096, 3,072.5, 
for only two months, the Ranseoee Peet | 3,082.5, 3,088, *5,510, *5,540, 5,672.5, 5,692.5, 
of Appeals has held in the case of Mutual) xe “50 Ww. (*Not available after Mazch 1. 
Life Insurance Co. of New York v.! 1933.) 
Wheatley. KGKD, Santa Maria Airlines, Santa Ma- 


rie, Calif., granted construction permit for 
change in equipment, 278 kc., 15 w., emission 
Al, A2, A5. 

W3XAU, Universal Broadcasting Co., Inc., 
Philadelphia, Pa., granted modification of 
construction permit extending completion 
date to Aug. 13, 1932. 

W4XB, Isle of Dreams Broadcasting Cor- 
poration, Miami Beech, Fla., granted modi- 
fication of construction permit extending 
completion date to July 17, 1932 

W2X8J, RCA Communications, Inc., Rocky 
Point, N. Y., granted modification of license 
for change in frequencies to 6,740, 6,950, 6.- 


The insured had contended that under | 
the terms of the policy a total disability 
shall be considered a permanent oné for 
all purposes after the expiration of 90 
days, thereby making benefits payable 
from the inception of the disability. The | 
company, on the other hand, contended | 
that although the insured was totally dis- 
abled, he was never permanently disabled 
However, since the policy provided thai 
total disability after 90 days would be 


deomed permanent thereafter in so far} or 2 930, 8.940, 22%. 9.470, 3 490. 
S I & : a | 19,610, , 13,855, 13,870, 13,915, 14,800, 

as the liability of the company to pay 17'900. 18.900.’ 19.620, 21.290 ke. 

disability benefits after the 90-day period WSA. Rediomerine Corporation of Ame- 


ica, New London, Conn., granted modifica- 
tion of license (marine relay) to change 
overating schedule to 10 p. m. to 6 a. m., 
E. S. T., daily, plus such additional hours 
as occasional local traffic conditions ne- 
cessitate. Cranted same for public coastal 
service, coastal telegraph station. 

WGT, WQZ. WGU, WJT. RCA Communi- 
cations, Inc., San Juan, P. R., granted modi- 
fication of license to decrease power from 
20 kw. to 1 kw. 

WGS, Government of Porto Rico, Munoz 


is concerned, the company was willing 
to pay benefits for two months. The court | 
upheld the contention of the insurer. 





Allowable Oil Production 
Raised at Oklahoma Field 


OKLAHOMA City, OK1g., March 29. 













Daily allowable oil production of the Rivers, Vieaties, ra ane Reem. fined 
South Oklahoma City field has been in- A2 e: il sion, to commaniente with alia 
creased 10,000 barrels to 115,000 barels by| p.'R.. st. Martin, D. W. L., St. Kiits, D. W. 
emergency order of the State Corporation| I.. got, Curacao, D. W. I 
Commission. WKZ, Government of Porto Rico, Bureau 


of Insular Telegraph, Ceiba, P. R., same as 
above; points of communication: Vieaues, 
P. R., St. Martin, St. Kitts, Marigot and Cur- 
acac. WGW, Munoz Rivera. Viecues. P. R., 
granted license for costal telegraph, 500 kc., 
working, 171, 438, 5) w., A2 emission. 

WEX, Government of Porto Rico, Bureau 
of Insular Telegraph, Ceiba. P. R.. granted 
license for public coastal telegraph, 500 kc., 
working 171, 438 kc., 50 w. 

KOU, Southern California Telegraph Co., 
San Pedro, Calif.. granted license, 2,520 kc., 
400 w.. A2 and A3 emission. to communicate 
with ship stations in San Pedro Harbor. 

KOWH, Radiomarine Corporation of Amer- 
ica, aboard “Mumarco.” granted temporary 
authority not to exceed 69 days to operate 
pending receipt of formal application, fre- 


The additional allowable was granted on 
application of Ray M. Collins, State and 
City Umpire, who said more oil is needed 
by the pipe-line carriers and purchasin 
companies. 





Various Utility Measures 
Rejected in Massachusetts 
Boston, Mass., March 29. 
Six adverse reports of the Committee on 


Power and Light of the Legislature have 
been accepted by both Senate and House. 


aqvencies, 143, 152, 153, 160, 375, 425, 400, 468, 

The bills thus rejected are: $00 a 
S. 199: Petition of Frank Hurley for legis- | W2XDY, W2XDZ. Atlantic Broadcasting 
lation relative to the regulation of holding| Corp., New York City, granted authority to 
companies. use 1,542 and 2,478 ke. March 25 to 27, in- 


| 

S. 200: Petition of Frank Hurley for leg- 
islation to regulate mergers, consolidations 
or purchases of electric and gas companies by 
holding contpanies. 

H. 986: Petition of Leo M. Birmingham rel- 
ative to supervision by the Department of | 
Public Utilities of gas and electric holding 
companies. 

987: Petition of Leo M. Birmingham for 
legislation to regulate mergers and purchases 


clusive. 
+ + + 

Renewal of licenses: 

Regular renewal of station licenses were 
granted the following: WASH, Grand Rap- 
ids, Mich.; WOOD, Grand Rapids, Mich.; 
KFSG and KRKD, Los Angeles; KVOA, Tuc- 
son, Ariz.; WJAS, Pittsburgh, Pa. 

KMA, May Seed & Nursery Co., Shenan- 


doah, Iowa, existing license extended to 


of gas and electric companies by holding | June 1 
companies. ‘ Uy . 
H. 988: Petition of Leo M. Birmingham rel- KTW, The First Presbyterian Church of 


Seattle. Seattle. Wash., existing license ex- 


ative to control of gas and electric companies tended to May 1. 


by. foreign corporations, trusts and asso- oe na 
ciations. . cue 
H. 1081: Petition of the Public Franchise | Set for hearing: 


KRMD, Robert M. Dean, Shreveport, La., 


1e for legislation to regulate public util- 
fone : . e | renewal of license. 


ity holding companies. 


Js unnecessary hardship. 
Plaintiff in error contends that no definite 


in equipment. 
] +} ¢ 
Applications (other than broadcasting): 


WRODI, Press Wireless, Inc., Philadelphia, ‘ning what are the “practical difficulties” or 


Pa., modification of construction ermit unnecessary hardships” resulting to the 
| for’ extension of completion date to Oct. 18, vyner of the property who desired to be re- 
| 1932: point-to-point telegraph. lieved from the strict letter of the ordinance. 
| WRDB, Press Wireless, Inc., Washington, nce we have no bill of exceptions it will be 

D. C., modification of construction per- resumed that unnecessary hardships imposed 


mit for extension of completion date to 
Oct. 18, 1932; point-to-point telegraph. 
| WRDJ, Press Wirelese, Inc., Upper New- 
| ton Falls, Mass., modification of construc- 
| tion permit for change in location to Hicks- 
| ville, Long Island, N. Y., and extension of 
completion Ale 50 Oct. 18, 1932; 
to-point telegravh. 

WOXAA, Chicago Federation of Labor, Chi- 
cago, Ill., renewal of experimental relay 
broadcasting license for 6,030, 11,840, 17,780 
ke., £09 w. W9XAA, modification of license 
for change in frequency to 11,830 ke. 

W3XAI, RCA Victor, Inc., Camden, N. J., 
renewal of special experimental license. 

V2XCD, DeForest Radio Company, Pas- 
saic, N. J., construction permit to rebuild 
station, 1.550 ke. 5 kw.: sound track in 
connection with visual broadcasting. 


‘oe evidence and that is that import of the 
‘nding by the Court of Appeals in its journal 
entry. Manifestly the legislative body cannot 


‘it every individual case of hardship. 

That is impossible; and therefore the legis- 
lative body has confined the determination of 
that feature to an administrative agency—in 
this case the board of apveals—as a Teet hua. 
jing body which could determine whether in 
any specific case unusuo! hardships might re- 
ult if the strict letter of the ordinance were 
complied with. 

++ + 


An ordinance of similar import, in respect 
to variance, was under consideration by the 
Court of Appeals of New York in Dowsey vy. 
Village of Kinsington, 257 N. Y. 221. In pass- 
ing upon the case the judge delivering the 
opinion said: “Special hardship to an individ- 
val owner must at times be suffered for the 
general welfare, but neither the Legislature 
ncr the local authorities acting under power 
colegenes by the Legislature may impose such 
7 al hardship unnecessarily and unreason- 
ably. 


“Such special hardship may at times be 
avoided or mitigated by a special variation of 
a general zoning regulation. * * * Doubtless 
it is difficult, perhaps impossible, for a legis- 
lative body enacting a zoning regulation to 
envisage the result of its regulation upon 
each piece of property which may be affected, 
or to weigh and adjust each private and pub- 
lic interest that may be involved.” He said 
that the function of the boa-d of appeals was 
“to provide a measure of flexibility in the 
soplication of a general rule imposed for the 
seneral welfare, * * *. Upon a showing of 
unnecessary hardship, genera! rules are sus- 
pended for the benefit of individual owners 


point- 





Nine Labor Controversies 
Adjusted During Week 


Labor disputes involving nearly 18,500 
workers were settled during the week of 
March 26 by the Department of Labor, 
according to information made available 
by Eugh L. Kerwin, Director of the Con- 
ciliation Service. Nine cases were ad- 
iusted, five of which were included among 
the 17 new disagreements submitted to 
he Department during the week. 

Thirty-five strikes and 50 controversies 
were pending at the end of the week, 
according to Mr. Kerwin, who supplied 
che following list of new disputes: 

George F. Lee Coal Co., near Plymouth, Pa. 


_S:rike of 250 miners; pending; changing ®=4 special earelages gota liched.” , 
method of pay 
Post Office Building, New Britain, Conn.—|,,Upon this phase the Court of Appeals of | 


Maryland said in its syllabus, Tighe v. Os- 
borne, 150 Md., 452: “With the “in@reased tend 
ency to provide in laws and ordinances gen- 
eral rules and standards, leaving to adminis- 
trative boards and agencies the task of ac- 
quiring information, working out the details, 


Controversy with an unreported number of 
buileing-crafts men; pending; prevailing wage. | 

Veterans’ Hospital, Redford, Mass.—Contro- 
versy with an vwnreported number of building- 
crafts men; pending; prevailing wage. 





Marine Hospita!, Evansville, Ind —Contro- and applying these rules and standards to 
versy with 110 building-crafts men; pending; | syecific cases, the courts have relaxed to some 
prevailing wae extent the particularity with which they for- 


Post Office, Palmer, Mass.—Controversy with 
an unreported number of bricklayers; pend- 
ing; prevailing wage. 

Federal Building, Youngstown, Ohio.—Con- 
troversy with an unreported number of build- 
ing-crafts men; pending; prevailing wage. 

Post Office. Hoquiam, Wash.—Controversy 
with 75 bvilding-crafts men; pending; pre- 
vailing wege 

Veterans’ Hospital, St. Petersburg, Fla.— 
Controversy with an unreported number of 
sheet metal workers; pending; prevailing wage. 

Post Office, Key West, Fla.—Controversy 
with an unrevorted number of building-crafts 
men; pending: prevailing wage. 

Inga! Iron Co., Birmingham, Ala.—Contro- 
versy with an unreported number of boiler-| 
makers; pending; wate dispute. 

Marine Hospital, Mobile, Ala.—Controversy 
with an unreported number of building-crafts 
men; pending; prevailing wage. 

Cleaners and Dyers, Greater New York City 


out the rules and standards by which the 
delegated povrer was to be limited.” 

Under similar varying provisions relieving 
an owner from unnecereary hardships result- 
ing from zoning his property, the following 
cases support the principle that a honrd may 


and may especially do so if it assigns reasons 
for its action: People ex rel. Sheldon v. Board 


vy. Board of Appeals. 230 N. Y. 602. 

Mutual Film Corp. v. Industrial Commis- 
sion, 236 U. 5. 230, was a case involving an 
alleged delegation of legislative power upon a 
| beard of censors, authorized to use its judg- 
ment and discretion in determining what 
films were “of a moral, educational or amus- 
ing and harmless character.” In discussing 


legislative powers the high Federal court said: 
“While administration and legislation are 


: $ . tt line which sepa- 
--Threatened strike of 3.500 cleaners and quite distinct powers the ‘ 

dvers; pending; asked agreement on wages, | ates exactly their exercise is not easy to 
ete eefine in words. It is best recognized in illus- 


tratiqn. Undoubtedly the Legislature must 
datiale the policy of the law and fix legal 
principles which are to control in given cases; 
but an administrative body may be invested 


Millinery Workers, Greater New York City.— 
Sérike of 10,000 millinery workers; adjusted; 
wates, 40-hour weck, new agreement; allowed 
44-hour week, wage scale fixed. - 

Emproiderers and Hemstitchers, New York 
City —Strike of 1,500 embroiderers and hem- 
stitchers; adiusted: 5-day week, $20 to $45 
per week: compromised. 

Coast Guard Barracks, Fort Lauderdale, Fla. 
—Controversy with 19 building-crafts men; 
adiusted: prevailing wage; rates for all crafts 
established. 

Anchor Fireproofing Co., Fort Wayne, Ind. | 
—Controversy with 62 bricklayers; adjusted; 
local workers; local workers employed. 

Allen Street Manufacturing Co., New York 
City.—Threatened strike of 500 neckwear 
workers; adjusted; proposed 25 per cent wage 
cut; compromised on 15 per cent cut. 


apply. If this could not be cone there would 






tion.” 
~++ 


or harmless character. 
hardships would 


cational 
since unusual 


Argentine Oil Production 


Argentine petroleum production in 1931 is 
estimated to have been 11,608,000 barrels, of 
which 5,400,000 came from State flelds and 
| 5,208,000 from private wells. (Department of 


Commerce.) ‘unreasonably or arbitrarily exercised. 


‘andard was fixed in the ordinance for deter- | 


‘pon the applicant were fully established by | 


4x any adequate standard or rule that would | 


merly required the laws and ordinances to set 


vary the provisicns of a zoning ordinance, | 


of Appeals, 234 N. Y. 484; People ex rel. Facey | 


the distinction between administrative and | 


with the power to ascertain the facts and |~ 
conditions to which the policy and principles 


be infinite confusion in the laws, and in an | Agriculture, 222 U. 8. 380 
effort to detail and to particularize, they must 
miss sufficiency both in provision and execu- 


We see no distinction in principle between 
the use of a fact-finding body for determin- 
ing whether or not “unusual hardships” have 
resulted in specific cases and the ure of a 
similer administrative agency to ascertain the | 
fact whether a picture film is of a moral, edu- 
Manifestly, 
affect some 
and not other owners in a zoning district the 
determination whether the restriction imposes 
unusual hardships upon an individual's prop- 
erty must bo left, in specific instances, to the 
iscretion of administrative agencies, but even 
so the power conferred upon them cannot be 


Checks amounting to $475,028.01 have 
been received by Attorney General Schna- 
| der from bonding companies. These checks 
| were turned over to the sinking fund to 
|meet payments due on April 1. 

In cases where State deposits have been 
involved in closed National banks no dif- 
| ficulty is being experienced by the Com- 
|monwealth in collecting from surety com- 
panies, the Attorney General said. 

In all cases of closed banks, Mr. Schna- 
der said, where State deposits are in- 
volved demands have been made, both on 
the surety company and the bank to make 
good the amount of the Commonwealth's 
deposit. 

The Governor’s statement following the 
conference with the Attorney General and 
Secretary of Banking follows in full text: 

At a conference between the Attorney 
General, the Secretary of Banking, and 
myself, it was recognized: 

First, that the agreement of General 

Martin with the surety companies was his 
| decision and his responsibility, as he said 
}in his public statement; 
Second, that the Attorney General has 
;already called, in every case, upon the 
surety company, as well as upon the bank, 
for payment of State moneys deposited in 
failed banks; 

Third, that the Attorney General is 
| proceeding to recover from the _ surety 
companies of al! failed banks with State 
deposits with reasonable promptness; 

Fourth, that in view of the large amount 
|Of bonds issued by surety companies to 
| the State of Pennsylvania due precautions 
bw be taken to prevent a loss to the 

tate. 








‘Deaths in Auto Accidents 
Higher in New York State 


Motor vehicle accidents in New York 


| juries, according to the annual report of 
the State Commissioner of Motor Vehicles, 
Charles A. Harnett. There was an in- 
crease of 3.9 per cent in the number of 
deaths over 1930. 

Taxicabs, representing only 2 per cent 
of the vehicles registered in the State, 
accounted for 20 per cent of all traffic 
accidents, Mr. Harnett said. ‘Trucks and 


cent of the registration, caused 16 per 
cent of the accidents. 








|\Colorado Clarifies Purpose 
Of State Insurance Fund 


Denver, CoLo., March 29. 
The State Industrial Commission has no 
|@uthority to order the State compensa- 
; tion fund to pay over to the State coal 





Atsany, N. Y., March 29. | 


lesulted in 3,101 deaths and 124,384 in- | 


|commercial vehicles, representing 14 per | 


mine inspection fund an amount to help| 


The Civil Appeals Court held against 
each of these contentions, and the judg- 
ment of the trial court in dissolving a 
temporary injunction was affirmed. 

The court noted that “most of the con- | 
troverted issues herein raised in this case 
have been concluded by the legislative ac- 
tion of the first called session of the 
Forty-second Legislature (1931) subse- 
quent to the trial of this case.” 


Liability on Contractor’s 
Bond Is Fixed in Oregon 


, Satem, Orec., March 29. | 

A surety on a contractor's bond is not | 
liable for payments due a hospital associa- 
tion under a contract between the contrac- 
tor and the association whereby the latter 
agreed to furnish hospital and medical | 
service to the contractor's employes, the 
Oregon Supreme Court has held in the 
case of City of Poriland v. Heller. 

The bond was conditioned on the pay- 
ment of just claims of all persons furnish- 
ing labor or material under a public works 
contract. While no claim was made that 
the cost of hospital service was “labor or 
material,” it was contended that because 


SUPERVISION 








In Oklahoma on 
Lower Gas Rate 


Corporation Commission Is 
Divided in Opinion on 
Schedules and Valuations 
For Two Companies 








OKLAHOMA City, OKLA., March 29, 
The three members of the State Cor- 


duction of oil throughout the State to pre- | agreement on reduced rates for the Com- 


munity Natural Gas Co. and the Lone 
Star Gas Company of Texas, on which 
hearings were concluded about a month 
ago, and Commissioner C. C. Childers has 
announced thaf he will ask the Commis- 
sion to order a complete appraisal of the 
properties of the Community Natural, 
which serves 26 cities and town. 

Paul A. Walker, chairman of the Com- 
mission, has signed an order to reduce 
rates from 76 to 62 cents at the burner 
tip and from 40 to 28% cents at the gate, 
but to become effective the order must 
have another signer and Mr. Childers and 
E. R. Hughes, other members of the Come 
mission, have announced théy favor dif- 
ferent rates. 

Mr. Childers said he favors a burner 
tip rate of 45 cents, the same as charged 
in many Oklahoma cities by the Okla- 
homa Natural Gas Corporation and other 
companies, with a gate rate of 25 cents. 
Mr. Hughes has announced he favors a 
burner tip rate of 68 cents. 


Rate Schedules Discussed 
Mr. Walker said: “The present rate of 


|the Community Natural, on its face, is 


exorbitant. A 62-cent rate is higher, in 
my opinion, than should be necessary 
as a permanent proposition, but it is a. 
rate which could be sustained on attack 
in the courts, and it might commend it- 
self with such fairness to the company 
as to persuade its adoption without fur- 
ther litigation.” 

In his order, Mr. Walker fixed the rated 
valuation of the Community Natural 
properties at $1,311,328, and Those of the 
Lone Star Gas Company at $50,150,142, a 
reduction of about $20,000,000 below the 
figures listed by company officials at re- 
cent hearings. 

Mr. Walker said he also would like to 
see a rate of 45 cents per 1,000 cubic feet, 
but the record in the case warrants a re- 
duction only to 62 cents. In attempting 
to make valuations, he said, the Lone Star 
Gas Corporation of Pittsburgh, Pa., and 





the amounts due to the hospital associa- 
tion had been deducted by the contractor 
from his employes’ wages, this amounted 
to an equitable assignment which made the 
surety liable. 

The court held, however, that since the 
contract with the hospital association did 
not provide for a deduction from employes’ 
wages, there was no assignment. A judg- 
ment against the surety company was or- 
dered set aside. 





Changes Are Announced 
In the Foreign Service 


Changes in the personnel of the For- 
eign Service since March 17 have been just 


announced by the Department of State as 
follows: 


The following Foreign Service Officers, 
now asigned as Vice Consuls at their re- 
spective pore. have been instructed to re- 
|e to the Foreign Service Officers’ Training 

hool class of April 25, 1932: 

C. Burke Elbrick of Louisville, Ky., Panama. 
oa P. Borden of New York City, Mexico 

Tevis Huhn of Princeton, N. J., Paris. 

John B. Ocheltree of Nevada, Hamburg. 

Charles B. Perkins of Cleveland, Ohio, 


Bucharest. 

Bernard C. Connelly of Rock Island, IIl., 
Trieste. 

Donald C. Dunham of Cleveland, Ohio., 
nee. 

coward Elting Jr., of Chicago, Ill., Dresden. 

Edward P. MaMfitt of St. Louis, Mo., Athens. 

Regina!d P. itchell, Jacksonville, Fila., 
Bordeaux. 

Donald H. Robinson, of Gen Ridge, N. J., 
Toronto. 

Allan C. Taylor of Addison, N. Y., Ottawa. 

Charles W. Yost of Watertown, N. Y., Alex- 
andria. 

R. Allen Haden of Memphis, Tenn., Genoa. 

Lee R. Blohm of Bisbee, Ariz., now Ameri- 
can Consul af Regina, Canada, assigned Con- 
sul at Habana, Cuba. 

Leon J. Callana of rchester, Mass., now 
American Consul at Malras, India, assigned 
Consul at Bombay. 

John 8. Calvert of Wilmington, N. C., now 
American Consul at Marseilles, France, as- 
signed Consul at Regina, Canada. 

Leo P. Hogan of East Orange, N. J., now 
American Vice Consul at Buenos Aires, Ar- 
ventina, assigned Vice Consul at Montevideo. 
Uruguay. 

Robert C. McCloud of St. Petersburg. Fla., 
now American Vice Consul at Turin, Italy, as- 
signed Vice Consul at Geneva. Switzerland. 

John C. Pool of Middleton, De!., now Ameri- 
can Vice Consul at Montevideo, Uruguay, as- 
signed Consul at Buenos Aires. 


Noncareer 


American Vice Consul at Port au Prince, 
Haiti, and temporarily at the Legation at 
Santo Domingo, Dominican Republic, ap- 
pointed Vice Consul at Santo Domingo. 

Carleton A. Wall of Morristown, N. J., now 
American Vice Consult at Nantes, France, ap- 
potnsed Vice Consul at Las Palmas, Canary 
slands. 

Foreign Consular Officers 

Listed below are the 
Officers in the United States, to whom recog- 
nition has been recently accorded and whose 
Exequaturs have been issued. 

Austria: Frederick Oskar Martin, as Honor- 
ary Consul at Los Angeles. 


land, Oreg. 
Dominican Republic: Javier H. Cerecedg as 
Honorary Consul at Chicago. 
Germany: William Godel 
| Denver. 
| Great Britain: Archibald Campbell Chariton 
} as Consul General at San Francisco; Kenneth 


as Consul at 





|meet a deficit in the latter, Attorney Gen- 
}eral Clarence L. Ireland has just held in 
}an opinion to the Commission. 

Moneys of the insurance fund are ap- 


|of employes, op2rating expenses and losses 
|or other policy liabilities, it was stated. 





‘Crop Loans Unjustifiable, 
Asserts Secretary Hyde 


[Continued from Page 1.] 
mitted to go to the larger producers, pro- 
duction will be stimulated and the purpose 
of aiding the small farmers will be de- 
feated by heavy production and depressed 
marthets. 

For that reason, the regulations under 
| which the loans are being made have been 
|so framed as to exclude large loans for 
large-scale production, 

Last year the Department made loans 
to 380,000 farmers and if the loans av- 
|erage about the same amount this vear 
loans will be extended to probably 550,000. 





The applicaticn of this rule, we think, is 
supvorted in Red “C" Oil Co. v. Board of 
There North Caro- 
lina had adopted an act providing that illum- 
inating olls should “be safe, pure and afford 
la satisfactory light,” and the power of deter- 
| mining what oil measured up to such stand- 
lards was conferred on the board of agricul- 
|ture. The Supreme Court held that the 
North Carolina act did not amount to a dele- 
gation of legislative power. ; 

From what we have here indicated and in 
view of the fact that no bill of exceptions has 
been filed disclosing that the discretion of the 
board of appeals was unreasonably exercised, 
or that the board acted arbitrarily, it follows 
that the judgment of the Court of Appeals 
should be affirmed. 

Judgment affirmed. 

ManrsHauty, C. J., Matrmias, Day, ALLEN, and 
Kinxapr, JJ., concur. STEPHENSON, J., not 
participating. 


plicable only to the payment of salaries | 


James Macarthur White as Vice Consul 
| New Orleans. 

| Italy: Giovanni 
| Agent at Erie, Pa. 
| Mexico: Carlos Palacios Roji as Consul! at 


sul at San Antonio, Tex.: Prancisco Alfonso 

| Pesquerra as Consul at Douglas, Ariz. 
Netherlands: B. J. Gratma is granted pro- 

visional recognition as Acting Consul General 

at San Francisco. 

| Nicaragua: Trinidad Eugenio Laceyo 

Honorary Consul General at Manila. 

| Persia: Firouz Sa't!atva'a as Honorary Con- 

| su! General at New York. 











AN X- 








DETROIT, 


| 





Boland More of Delaware, Ohio, appointed, 


Foreign Consular | 


Belgium: A. D. Whipple as Consul at Port- | 


at) 


Cappabianca as Consular | 


Nogales, Ariz.; M. Tomas Morlet as Vice Con-' 


the Lone Star Gas Company of Texas are 
aw out of reach” of the Commis- 
sion. 

Valuations Criticized 

Mr. Childers said the trouble was the 
Commission accepted the book values and 
made no valuation of the Lone Star prop- 
erties for itself. He declared the valu- 
ation has been increased by the company 
from $12,500,000 to about $70,000,000. He 
said the mains of the company are rated 
at 96.58 per cent perfect, although some 
of them have been in the ground 15 or 20 
years. 

Leon Hirsh, special counsel for Gov- 
ernor Murray in his attempt to oust the 
Lone Star companies from Oklahoma, said 
though the district court at "‘Waurika had 
ruled against the ouster notice was given 
of appeal ti the State Supreme Court. 
He said the ouster action pending in the 
courts is the method which Governor Mur- 
|ray and he hoped would cut the “red 
tape” of a rate hearing and “accomplish 
desired results.” 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Notices of Judgment Under Food and Drugs 
Act—18451-18500, Food and Drug Adminis- 
tration, U. 8. Dept. of ric. (Agr. 8-878) 

The Ancient Caves of Szechwan Province, 
China—No. 2916, Proceedings of U. 8, Natl, 
Museum, Vol. 80. Apply at Museum. 

Commercial Standards Monthly—Vol. 8, No, 
9, Mar., 1932, Bur. of Standards, U. S. Dept. 


| 
| 





of Commerce. Subscription price, $1 a year, 
| 
| (20-26685) 
| Industrial Employment Information Bull.— 
Vol. XII, No. 2, Feb., 1932, Employment 
Service, U. 8S. Dept. of Labor. Apply at 
Bureau. (L21-17) 
Controlling Stomach Worms in Sheep and 
Lambs—Leafiet No. 89, Bur. Animal Indus- 
try, U. S. Dept. of Agric. Price, 5 cents. 
Agr. 32-317 


The Brainerd Blackberry—Cir. No. 220, March, 
1932, U. S. Dept. of Agric. Price, 5 cents. 
Agr. 32-316 
Safety Codes for the Prevention of Dust Ex- 
plosions—Bull. No. 562, Bur. Labor Statis- 
tics, U. 8» Dept. of Labor, Dec., 1931. Price, 
15 cents. L32-28 
Iowa: Drainage of Agric. Lands, 15th Census 
of U. S., 1930, Census Bur., Dept. of Com- 
merce, 1932. Price, 5 cents. (31-28056) 
N. J.: Agric., types of farms, statistics by 
counties; 15th census of U. S., 1930, Bur. of 
Census, Dept. of Commerce, 1932. Price. 5 
cents. (31-27053) 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 

partment in the State given below. 

Va.—13th Rept. of Dept. of Prohibition 
Gov. and General Assembly, July 1, 
to Je. 20, 1931. Richmond, 1931. 

|N. H.—8th Ann. Rept. of Highway Dept., 
rae Feb. 1, 1930, to Jan. 31, 1931. Concord, 
1932. 

R. I.—Rept. of State Comr. of Finance, f. yr. 
ended Je. 30, 1931, including estimates for 
f. yr. ending Je. 30, 1932, and f. yr. end- 
ing Je. 30, 1933 (Abstract). Providence, 1931, 

Nev.—7th Bienn. Rept. of Dept. of High- 

ways, Dec. 1, 1928-Nov. 30, 1930. Carson City, 

1931. 

C.—?d Bienn. Rept. 





to 
1930, 





N. of Dept. of Conser- 


vaiion and Development. biennium ended 
Je. 30, 1930. Raleigh, 1930. 
Nev.—Rules of Land Office, 1931, Dept. of 
State Lande. Carson City, 1931. 
Bienn. Rept. of Surveyor General and 
State Land Register, 1929-1930, T. A. Lotz, 


Surveyor General and State Land Register. 
Carson City, 1931. 

N. C.—8th Bienn. Rept. of Highway Com, Je. 
30, 1€25, to Je. 30, 1930, H. K. Witherspoon, 
asst. to cheirman, State Highway Comm. 
Raleigh, 1930. 

ll.—Ins. Urws, 1931, com. under direction of 

| Dept. of Trees and Commerce, Div. of Ins, 

| Springfield, 1931. 





AY SNAPSHOT OF THE 
“HUNDRED FEATURE” HUPMOBILE 


NEW X FRAME 


eliminates frame distortion and in- 
creases riding comfort. Ask for the 
“Hundred Feature” Booklet. 


SIXES AND EIGHTS 


‘795 


AND UP AT FACTORY 


Hupp MoToR Car CORPORATION 


MICHIGAN 


“We believe the Hupmobile to be the best car of its class in the world” 
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SHIPPING . . 


. AVIATION 





Control of Buses 


And Trucks by 
1.C.C. Opposed 


Group Is ‘Railroad Minded,’ 
Senate Committee Is Told; 
Joint State Boards for 
Regulation Favored 








Declaring that the Interstate Commerce 
Commission is “railroad minded,” Ivan 
Bowen, of Minneapolis, general counsel 


for the Greyhound Lines, bus operators, 
told the Senate Interstate Commerce 
Committee March 29 that control of mo- 
tor carriers should be “divorced as far as 
possible” from the Commission. 

Mr. Bowen made his contention in con- 
nection with a bill (S. 2793) for regula- 
tion of interstate motor carriers on the 
public highways which the Committee is 
considering. 

While he expressed favor for regulation 
of motor lines, Mr. Bowen maintained 
that they should be regulated as “an in- 
dependent method of transportation,” and 
not “from the standpoint of the rail car- 
Trier.” 


Joint State Boards Urged 


Edmund W. Wakelee, Newark, N. J., di- 
rector of the National Association of 
Motor Bus Operators, told the Committee 
that “regulation can best be accomplished 
through a plan for control of interstate 
lines by joint boards of the commissions 
in the States involved, with right of ap- 
peal to the Interstate Commerce Com- 
mission.” 

In this connection Mr. Bowen suggested 
@ provision in the law that an interstate 
motor carrier be subject to the transpor- 
tation laws of a State immediately upon 
entering that State just as though it were 
operating exclusively in that State. He 
proposed also that tariffs should be effec- 
tive only when filed and posted in such 
manner as shall be provided by the In- 
terstate Commerce Commission. 


Basis of Taxation 


Calling attention to discussion of tax- 
ation of railroads and motor carriers, Mr. 
Bowen asserted that taxation should be 
for revenue only and not for the protec- 
tion of an industry, and that a regulatory 
body, such as the I. C. C., should not 
be concerned with taxation. 

Mr. Wakelee urged that Congress leave 
regulations as to length of run and maxi« 
mum hours of service to the regulating 
bodies to “prescribe what is reasonable in 
each particular case.” 

With reference to the proposed require- 
ment that two men be placed on all inter- 
state buses having a capacity of more than 
20 passengers, Mr. Wakelee declared that 
such a provision would cost his company, 
the Public Service Coordinated Transport, 

- $1,100,000 a year in additional expense, and 

» that “interstate traffic would be destroyed” 

by a restriction that would not add to 
safety. 


Federal Aid Sought 
For Virgin Islands 





Financial Assistance Viewed as 
American Obligation 


Continued from Page 1.] 
many persons are inclined to think such 
assistance is pure charity. 

The Islands are still important strategi- 
cally. This Government purchased them 
as a defense measure and expended $25,- 
000,000 to acquire them. In time of war 
they represent the key defense of ¢he 
Panama Canal. Other important reasons, 
however, make continued American sup- 
port imperative. 

A series or circumstances have curtailed 
the revenues of the Islands. Before they 
were purchased by the United States they 
levied a 6 per cent tariff on goods. After 
American acquisition this tariff was abol- 
ished. The Islands became poorer by a 
loss of this source of revenue. In the next 
place, the Federal Government levied an 
income tax with such large exemptions 
that revenues dropped from 20 to 25 per 
cent. The Federal Government and Amer- 
icans did not build docks, ply ships, and 
replace the Hamburg-American line which 
had done a flourishing business before the 
war with Germany terminated their ac- 
tivities. 

On the other hand American entry 
raised standard of living higher than the 
Islanders are able to maintain. So poor 
are the people that they are practically 
disqualified politically. The average per- 
son is without money. To vote a man must 
have an income of at least $300 annually 
or own property which will earn for 
him $60 annually. when one realizes that 
of all the people on the islands but 908 


are possible voters, the poverty of the! 


people becomes striking. 
Better Days Ahead 


Within a year, however, policies have 
been introduced which promise better days 
econmically. Independent self-support is 
advocated. The breaking up of landed 
estates is providing homes and gardens for 
a large number. Formerly 72 per cent of 
the land was owned by 18 landholders. 
The land is now being parceled out and 
Squatvers are settling and combating the 
one crop idea. Agriculture is being taught 
and intelligent farming urged upon the 
people. 

The Island enjoys good health. The 
work of the Navy in maintaining health 
Standards leaves the people free from any 
of the tropical diseases. The death rate 
has been reduced from 34 to 21 per 1,000 
with a large mortality, however, still 
among infants. Wider dissemination of 
information on prenatal care for mothers 
and infant care for babies will go far to 
— the high rate here. 

present the United States is spendi 
$400,000 annually in the Islands ennparel 
with about $200,000 supplied locally. 





Economic Survey Shows 
Flexibility of Farm Costs 


[Continued from Page 1.] 

other half being assigned to farm op- 
eration. This item has been reduced 
materially by strict economy, limiting the 
number of unnecessary trips. The next 
largest item is coal, the use of which 
can not be reduced except in areas where 
there is a wood supply available on the 
farm. There it has been eliminated. 

Purchases of furniture for the farm 
home can be practically abandoned dur- 
ing periods of stress, and this has been 
the case where cash is scarce. The same 
is true of building materials, the principal 
item of which is paint. 

In the field of farm operation as dis- 


tinguished from operation of the farm| 


home, the principal items of cost are feed, 
machinery, fertilizer in some regions, 

ing materials, equipment and sup- 
Plies, and seed. 

Purchases of feed have been largely 
eliminated by the tremendous increase in 
home production of feed for livestock. 
Machinery purchases have practically 
stopped except in cases of absolute ne- 
cessity, the old. machinery. being repaircd 
and kept in service. 


FOREIGN EXCHANGE | German Market , 
Is Said to Offer | Upheld by Idaho Supreme Court 


Hope for Future State Tribunal Finds Assessment Can Not Be 


As of March 29 


New York, March 29.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 












Austria (schilling) . 13.9437 
Belgium (belga) ........ sees 13.9623 
Bulgaria (lev) ........+++ .7200 
Czechoslovakia (crown) 9636 
Denmark (krone) .....ereeee 20.8269 
England (pound) ...... eevee « 378.9333 
Finland (markka) ....+.++. 1.6550 
France (franc) ....... eeebe 3.9384 
Germany (reichsmark) .... 23.7971 
Greece (drachma) ..... coves 1.2875 
Hungary (pengo) ....... 17.4250 
Italy (lira) .........- . 5.1830 
Netherlands (guilder) ..... sees 40.4042 


Norway (krone) 
Poland (zloty) ...... 
Portugal (escudo) . 


Rumania (leu) ...... -595: 
Spain (peseta) ........ $ 
Sweden (krona) .... ' 
Switzerland (franc) ¥ 
Yugoslavia (dinar) . ‘ 
Hong Kong (dollar) ...... cocccctoos S66962 
China (Shanghai tael) .....+.++++.. 32.9531 
China (Mexican dollar) ...sesees+-. 23.8750 
China (Yuan dollar) ....ssecseeeess 23,8125 
India (rupee) .........6. covcccvcees 28.4000 
Japan (yen) ....... 6 vee cccnebeceeeee 33.0750 
Singapore (dollar) ...... scesccecsess 43.0000 
Canada (dollar) ......cceeeeeesevees 89,9375 
Cuba (peso) .........65 seeseevcedess 100.0656 
Mexico (peSO) ........++ sevvenss 33.5566 
Argentina (peso, g 58.2283 
Brazil (milreis) ........ 6.2325 
Chile (peso) .. 12.0500 
Uruguay (peso) 47.0000 
Colombia (peso) 95.2400 
Bar silver ...... 30.0000 





Transfer of Control 


Of Forests Opposed 


Danger to Reserves Is Seen in 
State Regulation 


[Continued from Page 1.] 
tee a letter from Ray Lyman Wilbur, Sec- 
retary of the Interior, setting forth his 
views in regard to certain provisions of 
Mr. Nye’s bill and of the substitute bill 
(S. 4060) introduced by Senator Walsh 
(Dem.), of Montana. The Secretary stated 
that Mr. Walsh’s bill is somewhat broader 
in respect to minerals than Mr. Nye’s bill, 
upon which he rendered a favorable re- 
port. The recommendations of the Public 
Domain Commission, as embodied in Mr. 
Nye’s bill, are preferable to the provisions 
of the substitute bill, Mr. Wilbur wrote. 
Power of Boards Discussed 


In his testimony before the Committee, 
Mr. Stuart pointed out that certain pro- 
visions in Mr. Nye’s bill are already pro- 
vided for by the Federal Government un- 
der existing legislation. All lands included 
within the National Forests have been 
classified under Federal laws and approxi- 
mately $1,000,000 has been spent for this 
work, the major part of which took 10 
years. The bill before the Committee, he 
said, sets up both a new provision and 
& new agency to classify public lands. 

This new agency, which the bill would 
create, the witness testified, would deter- 
mine within one year what lands now in 
the forests not chiefly valuable for forest 
purposes, including watershed protection, 
shall be restored to the public domain. 
“The board are free to establish their own 
standards in arriving at their determi- 
nations of relative values. Their power 
to remove from the National Forests and 
make avaliable for State acquisition lands 
which they hold, on such grounds as they 
choose to recognize, not to be chiefly valu- 
able for forest purposes (whatever they 
choose to regard as forest purposes) is ab- 
solute. 

“Their conclusions are subject to no re- 
view. No public hearings or public ad- 
vance announcement of their intentions 
are required. Practically, the boards are 
given a free hand to redetermine what 
the national forest policy and objectives 
should be and to reshape the national 
forest system to conform with their con- 
ceptions. Potentially, these agencies are 
given the power to dismember the national- 
forests at will and make over large por- 
tions of them to State ownership.” 


Excluded Territory 


Mr. Stuart pointed out that of the 177,- 
000,000 acres in the unreserved and unap- 
propriated public domain, 158,000,000 acres 
are “automatically and irrevocably ex- 
cluded from consideration” by the boards 
which would be created by the bill for 
reservation for nationab forest purposes. 
For all other forms of reservation the en- 
tire acreage of public domain would be 
open without limitation or restriction. 
“Since the desirability of national forests 


is universally recognized,” he asked, “why 
the restriction?” 











The witness testified that although 4,- 
000,000 acres of forest lands in the eastern 
States have been purchased by the Fed- 
eral Government, the total net area in na- 
tional forests is about 11,000,000 acres less 
than it was 25 years ago, while the total 
net area in national forests in the western 
States is over 15,000,000 acres less than it 
was in 1909. “I know of no lands in na- 
tional forests which do not fairly meet 
the requirements of the law for inclusion 
| therein,” he said. “If I knew of such acres 
|I would recommend their elimination. It 
would be my duty to do so.” 

Mr. Collingwood declared that his as- 
sociation does not want to see the great 
system of national forests built up in the 
last quarter century in any way endan- 
gered. “We fear the proposed grant of 

ublic resources if carried to the extreme 

at some are advocating would divest 
the Federal Government of virtually all 
its natural resources of importance. It 
would ignore the fact that they are the 
basis of our national wealth and the fur- 
ther fact that these resources have been 
acquired, paid for, and protected through 
the years with the money contributed by 
the people of all the States.” 

Cooperating Agencies 

The witness testified that such organi- 
zations as the Society of American For- 
esters, the Izaak Walton League of 
America, the National Grange, the Ameri- 
can Farm Bureau, and the American Civic 
Association hold the same view as his or- 
ganization. 

He declared that all lands suitable for 
the national forests, for watershed pur- 
}poses and for grazing should be under 
Federal control. 

Senator Bratton (Dem.), of New Mexico, 
pointed out that the Federal Government 
owns 43 per cent of the entire area of 
New Mexico and that this area is exempt 
from taxes. He asked the witness if he 
thought this “fair” when other States own 
all their area. 

The witness replied that “in view of 
the contributions which the Federal Gov- 
ernment {fs making in view of those lands 
it does seem to me it is fair.” He added 
that some of the Lake States, Michigan, 
Wisconsin and Minnesota, “have been 
very happy” to have the Federal Govern- 
ment take away portions of thefr lands, 


Se 


He pointed out also that many of the 
eastern States are facing the problem at 
present of delinquent lands which yield 
no revenue to the States. 

He declared that lands which are “es- 
sentially of State interest, lands which 
are not primarily necessary for control 


should be given to the States.” 








Use of Shoes in Yugoslavia 

About 3,000,000 pairs of shoes and about 
| 5,000,000 of native moccasin-like shoes are 
used every year in Yugoslavia, with a popula- 
tion of 14,000,000; considerably less than one 
pair of shoes per inhabitant a year. (De- 
| Partment of Commerce.) 


primarily by purchase, in private hands. | 


or erosion and for control of streams, | 


Commercial Attache States 
Country Some Day Will Be 
Buying Large Amounts 
Of Foreign Products 


Viewed ovet a long period, Germany 
represents one of the bright spots to 
American exporters, according to Assist- 
ant Commercial Attache Douglas Miller, 
Berlin, who is now in the Department of 
Commerce at Washington, D. C., prepar- 
ing to leave on an extended business con- 
ference tour of the United States. 

Mr. Miller said that some day the Ger- 
man people will be consuming large quan- 
tities of merchandise such as small au- 
tomobiles to replace the cars which have 
been wearing out and scrapped in the 
past couple of years. 

“How long a revival of business will be 
postponed,” said Mr. Miller, “depends 
upon the political situation. There is 
nothing in the German situation which 
is not capable of improvement. The best 
hope of the German people is in their 
character, traditions and_ particularly 
their educational system. They will ul- 
timately achieve the economic status to 
which their own’ good qualities entitle 
them.” 

Mr. Miller pointed out that it is foolish 
for American firms, which have made 


heavy investments in Germany, to lose’ 


courage and abandon all they have gained 
by years of hard work. But it is unwise 
for American companies to make heavy 
expenditures with the idea of getting new 
business at this time, he declared. 


Present Difficulties 


“Until conditions improve, American ex- 
porters should endeavor to work with 
skeleton organizations, sell what they can, 
and be careful in granting of credits, par- 
ticularly in large amounts or on long 
time,” advises Mr. Miller. 

Mr. Miller, who has spent the last four 
years in Berlin, said that at this time the 
exporters of the United States should 
concentrate their effors on selling to Ger- 
many the raw materials, foodstuffs and 
products suited to the pocketbook of the 
working man. For these goods, Germany 
will offer a market which is bound to grow 
throughout the years. 

Americans have between two and three 
billion dollars invested in Germany. About 
$1,300,000,000 represents long-term loans. 
Another $600,000,000 represents short-term 
advances by American banks. The rest is 
made up of the merchandise credits which 
have given by some 1,500 American firms 
to their German representatives and cus- 
tomers, and the investments of American 
companies in Germany including about 
75 branch factories and the holdings of 
individual Americans in German securities 
and real estate—Issued by the Depart- 
ment of Commerce. 





Business Developments 
. Improved in the Orient 


*[€ontinued from Page 1.1 
situation is little changed in Honduras, 
although the outlook on the north coast 
has improved. The depression has be- 
come accentuated in Costa Rica. 

Export prospects are disappointing in 
Japan. Business is slowly veering to- 
ward normal at Shanghai, China, and the 
general business tone appears more op- 
timistic in Manchuria. Local trade cir- 
cles in the Netherland East Indies express 
optimism for the first time in several 
months, but actual business remains 
slack. Holiday inactivity prevailed in the 
Philippines last week. Stagnation due to 
low prices for export products continues 





Validity of Tax on Net Incomes | Four Cities Plan 





Construed as 


Property Levy 





[Continued from Page 4.] 


do we find a 


constitutional convention, 
standing of previous legislatures. 


Certainly we are bound to respect the rea- 
sonable exercise by the legislature of powers 


expressly delegated to it by the Constitu- 
tion, and 
tional offehse cannot interfere with it. 


ernment, embodied in our own Constitution. 
(Const. Art. II, sec. 1). 

“It seems to us that to keep within the 
spirit of our Constitution (section 1, Art. 
Il) and form of government which recog- 
nizes the independence and specific char- 
acter of the ‘three distinct departments’ of 
government, that the judicial department 
could not attempt to prohibit either of the 
other departments from acting within the 
recognized scope of their respective branches 
of the Government, but that on the other 
hand the legal effect of such action after 
it has been taken may be inquired into by 
the court.” (Stein v. Morrison, 9 Ida. 426, 
75 Pac. 246.) 

See also: Balderson v. Brady, 17 Ida. 567, 107 
Pac. 493. 

For this court to substitute its classification 
and definition for that of the legislature 
would amount to an invasion of the _legisla- 
tive province. (Holmberg v. Jones, 7 Ida. 752, 


760, 65, Pac. 563; Ingard v. Barker, 27 Ida. |? 


124, 135, 147 Pac. 293; Moore v. Ashton, 36 
Ida. 485, 211 Pd. 1082; State v. Johnson, 26 
Ida. 203, 141 Pac. 565). 

The power of the State to classify, define 
and exempt for taxation purposes is plenary 
and executive under our Constitution. (In- 
dependent School District v. Pfost, supra; 
Achenbach v. Kincaid, 25 Ida. 768, 140 Pac. 
529; In re Kessler, supra; Idaho Power Co. v. 
Blomquist, 26 Ida. 222, 141 Pac. 1083; Williams 
v. Baldridge, 48 Ida. 618, 249 Pac. 203; 12 C. J. 
883; sec. 387). It seems clear that this classi- 
fication and definition by the legislature is 
neither so arbitrary nor so discriminatory as 
to offend either Constitution. 

We feel therefore that even had we reached 
a different conclusion than we have in con- 
struing precedents, nevertheless we could not 
nullify the act of the legislature in thus de- 
fining income as “not * * * to be property, 
and substitute our own classification of it 
for taxation purposes. In so holding we not 
only coincide with the decided body of our 
own law, but with a general rule which = 
pears to be without dissent. (12 C. J. . 
sec 387). 

This conclusion necessarily destroys the ef- 
fectiveness of precedents presented by de- 
fendant which we have heretofore discussed. 








This entirely unique section of our Consti- 
tution (Art. VII, sec. 3) completely differen- 
tiates this case from all others which we have 
examined. 

+++ 


Suggestion is made that at the same ses- 
sion at which the income tax law enacted 
the legislature passed a resolution submitting 
a@ constitutional amendment to a vote of the 
people at the general election of 1932, thereby 
acknowledging that income is property. The 
premise does not justify the conclusion. The 
act of submitting a constitutional amend- 
ment has no bearing upon the legal impli- 
cations surrounding the present income tax 
law, regardless of whatever opinion the mem- 
bers of the legislature may have had. 

Nor may we speculate upon the motives or 
purposes of the legislature, which is outside of 
our domain. The present law purports to 
raise revenues for State purposes only, 
whereas the proposed amendment authorizes 
the imposition of a tax on incomes, sales, 
privileges and occupations, for State, county 
and municipal purposes. It also provides 
for a limitation upon taxation of incomes, 
goes much further than does the present 
income tax law. No precedent has been cited 
upon the proposition and we know of none. 

Defendant takes the position that even 
though a tax upon net income is an excise 
and not a property tax, the State has no 
power to impose it, for the reason that the 
methods of taxation provided for in section 
2, Art. 5, of the Constitution, 1. e., ad valorem 
property tax, poll taxes and license taxes 
Fe rosacea eeremecerinl sos cnahedeemenntatiiicenaibernemnevighiaaeatiiniiaaipOeradet 








in New Zealand with little prospect of 
change. 

The turnover of Greek foreign trade 
during January was much smaller than 
last year, with the import excess larger. 
Egyptian exports surpassed imports dur- 
ing January as contrasted with an ad- 
verse balance last year. The movement 
of Spring merchandise continues slow in 
the Dominion of Canada; textile trade is 
fairly brisk except in woolens. 


legislative definition in line 
with the great weight of the decided law, and 
in accord with the apparent intent of the 
and the under- 


n the absence of other Se. 
S 
is a fundamental concept of American gov- 


on business, are the exclusive ans pro- 
vided for raising State revenues. e is fore- 
closed by the previous decisions of this court. 

“Certainly our Constitution does not ex- 
pressly prohibit the people of Idaho from 
raising revenue in the manner provided in 
chapter 179 of the Session Laws of 1913, and 
while it is true there are three methods of 
raising revenue expressed in section 2 of 
Art 7 of the Constitution, we cannot infer 
from this that an implication arises pro- 
hibiting the State from also raising reve- 
nue pursuant to its inherent power to do 
so in any manner its legislature may see 
fit to adopt.” In re Kessler, 26 Ida. 764, 
146 Pac. 113. 

For the same reason the gasoline tax has 
been sustained in Independent School Dis- 
trict v. Pfost, supra: 

“The tax in question is by a method other 
than those mentioned in section 2, Art. 7 
of the Constitution, but is not on that ac- 
count unconstitutional, because it is not 
necessary that the Constitution expressly 
authorized the legislature to enact each and 
every kind of tax adopted by it. An act 
is legal when the Constitution contains no 
prohibition ns. it.” a 


See also: Idaho Power Company v. Blom- 
quist, 26 Ida. 222, 141 Pac 1083; Williams v. 
Baldridge, supra; Achenbach v. Kincaid, su- 
ra. Defendant concedes that this authority 
exists but charges that the rule enunciated 
is erroneous. We do not feel called upon 
to reexamine this question, in view of the 
absence of any substantial authority other- 
wise. It is a fundamental rule of constitu- 
tional law that a State Constitution is an 
instrument of limitation and not of grant, 
that all powers are retained to the State not 
expressly withheld, and the decisions in this 
State are bottomed squarely upon that rule. 
No good purpose could be served by further 
discussion here. 

Two other matters are raised by defendant 
which go to the validity of the act as a whole. 
One is that, as charged by defendant, no 
such emergency existed as would justify or 
authorize the Governor to call a special ses- 
sion of the legislature and therefore its con- 
vocation was illegal and its enactments void. 

The other is that there was no such urgency 
or emergency existing as justified or author- 
ized the passage of this act by the legisla- 
ture without reading on three separate days, 
and printing it, as required by the Constitu- 
tion, Art. III, sec. 15. Both objections may 
be considered together as they are generaly 
the same. 

Neither is sound for the same reason, which 
we have heretofore advanced as to our in- 
ability to interfere with the legislative defi- 
nition of income. The legislative, judicial 
and executive branches of our State govern- 
ment are made separate by the Constitution 
Art. II, sec. 1). Neither can interfere with 
the other. (Stein v. Morrison, supra; Holm- 
berg v. Jones supra; Moore v. Village of Ash- 
ton, supra.) In substance we are asked to 
substitute the judgment of this court for that 
of the Governor and the legislature upon their 
respective acts, and this we cannot do. 

The Constitution, Art. IV, sec. 9, authorizes 
the Governor to convene the Legislature in 

special session by proclamation “‘on extraordi- 
nary occasions.” The determination as to 
whether facts exist such as to constitute 
“an extraordinary occasion” is for him ajone 
to determine. ‘The responsibility and ‘the 
discretion are his, not to be interfered with 
by any other coordinate branch of the Gov- 
ernment. 

“It would be an unprecedented proceeding 
for the court to entertain a controversy 
wherein proof is offered to ascertain judi- 
cially whether an extraordinary occasion 
existed of sufficient gravity to authorize 
the Governor to convene the Legislature in 
extra session. The character of the legisla- 
tion to be considered by the Legislature was 
by the Constitution left to the Governor, 
and a review of such a discretionary act of 
the Governor should not be done by courts. 
(Utah Power & Light Co. v. Pfost, 52 Fed. 
( 


2d) 226.) 

“It was the exclusive province of the 
Governor, under the Constitution, to deter- 
mine whether an occasion existed of suffi- 
cient gravity to require an extra session of 
the Legislature, and his conclusion in that 
regard is not subject to review by the 
courts. Farrelly v. Cole, 60 Kan. 356, 56 
Pac. 492, 44 L. R. A. 464." (State v. Fair, 35 
Wash. 127, 76 ne 





See also: Farrelly v. Cole, 60 Kan. 356, 56 
Pac. 492, 44 L. R. A. 464; In re Legislative 
Adjournment, 18 R. I. 830, 27 Atl. 324; Las- 
seter v. State, 67 Fla. 240, 64 So. 847; In re 
State Census, 9 Colo. 642, 21 Pac. 477; Simpson 
v. Hill, 128 Okl. 269, 263 Pac. 635, 643, 56 


A. 1, R: 706; Whiteman’s Ex. v. Wilm. & Susa. | 


R. R. Co., 2 Harrington (Del.) 514, 33 Am. 








To Build Airports 


Status of Various Municipal 
Projects Is Reported to 
Aeronautics Branch 








For the week ended March 24, the 
Aernautics Branch has received informa- 
tion to the effect that the following cities 
propose the establishment of Municipal 
airports. . 

*Visalia, Cailf.; *Baltimore, Md; Find- 
lay, Ohio; *Chattanooga, Tenn.; Warsaw, 
Mo. (Private) 

(Names with asterisk (*) indicate air- 
ports already established for which im- 
provements are contemplated or under 
way.) 

The municipalities which follow should 
be deleted from the list of “proposed air-, 
ports” carried in Aeronautics Bulletin No. 
5, as the cities in question have established 
the airports or the projects have been in- 
definitel tponed. 

Established: Long Beach, and Vallejo, 
Calif.; Brunswick, Ga.; Princess Anne, Ma.. 

Indefinitely postponded: Norwich, Conn; 
Bensenville, Ill.; Danville, Ky.; Rangeley, 
Me.—Issued by the Department of Com- 
merce. 


Dec: 411; Bunger v. State, 146 Ga. 672, 92 
8. E. 72. 

Three cases closely 
were decided by this 


analogous in principle 
court (In re on. 
In re Haywood, 12 Ida. 264, 85 Pac. 5 
cana In re Mover, 12 Ida. 250, 85 Pac. 190), in 
which the court refused to inquire into the 
discretion of the Governor in issuing a war- 
rant for the extradition 2 a prisoner. In the 
‘oyer case the court said: 
= eerhe motives which prompted the Gov- 
ernor of a State to take such action or make 
such determination are not proper subjects 
of judicial inquiry. Such inquiry would be 
opposed both to the plainest principles of 
public policy and the freedom of action by 
the executive within on eas Bh 
thority of that department of gov . 
3 + oe 





The identical reasoning applies to the de- 
termination of urgency by the Legislature. 
The record shows that an urgency was de- 
clared and the rules suspended by the re- 
quired two-thirds vote in each house in ac- 
cord with sec. 15, Art. III of the Constitution. 
This is a purely legislative act. We can not 
speculate either upon the adequacy of the 
facts before the Legislature or the motives of 
the legislators. (Weyland v. Stover, 35 Kan. 
545, 11 Pac. 355; People v. Glenn County, 100 
Cal. 419, 35 Pac. 302; Couck v. Skeen, 109 Va. 
6, 63 S. E. 11; Hull v. Miller, 4 Neb. 503.) 

To summarize, we have decided: (1) A tax 
upon net income is not a tax upon property. 
(2) Such a tax is an excise tax. (3) The Leg- 
islature has power to impose this tax. (4) 
The income tax was validly enacted. 

There remains for consideration four major 
objections to the income tax law: First, it 
imposes duplicate taxation upon property for 
the same purpose for the same year in viola- 
tion of section 5, Article VII of the Idaho 
Constitution. Second, the taxes imposed by it 
are not laid uniformly, in violation of sec- 
tion 5, Article VII of the Idaho Constitution. 
Third, it deprives taxpayers of property with- 
out due process of law and of the equal pro- 
tection of the law in viqlation of the Four- 
teenth Amendment of tht Federal Constitu- 
tion. Fourth, it imposes a direct burden upon 
interstate commerce in violation of the Fed- 
eral Constitution. We shall consider these 
objection¢ in the above order. 

> & + 


Defendant urges that, in so far as gain 
from property is concerned, the imposition of 
the income tax thereon amounts to duplicate 
taxation contrary to Const., Art. VII, sec. 5, 
which provides: ‘“* * * Provided further, that 
duplicate taxation of property for the same 
purpose during the same year, is hereby pro- 
hibited.” The charge is that duplication will 
exist because: (1) The property from which 
the gain was’ derived is taxed upon its value. 
(2) The portion of such income as remained in 
hand, invested in property classified as sub- 
ject to the property tax would be taxed upon 
the ad valorem basis. 

Our holding that the tax upon net income 
is an excise, and not an imposition upon the 
property from which it is derived, disposes 
of the first contention. The latter is founded 
upon a wrong premise. The income tax is 
not a tax upon any property whatsoever; it 
is “a burden laid upon the recipient of the 
income.” It is imposed whether the income 





is kept or spent, and duplicate taxation within 
the meaning of the Constitution does not 
arise because a portion of income may ulti- 
mately pass into the form of taxable wealt: 
and be taxed ad valorem. . 


(To be continued in the issue of 
March 31.) 























Monthly Statements of Railway Selected Income and Balance Sheet Ite 
(As Reported to the Interstate Commerce Commission) 
ils? 
Texas & Pacific Lehigh Valley R. R. Seaboard Air Line Ry. Missouri Pacific Chicago & Erie Reading Company 
January, January, January, January, January, January, January, January, January, January, January, January, 
1932 1931 1932 1931 193: 1931 932 1931 1932 1931 1932 1931 
Net railway operating income ......+. $240,064 $321,702 *$55,112 $564,803 $12,415 $239,101 $320,229 $1,411,563 *$45,868 $46,178 $469,927 $684,779 
Other incOME ...--eseeeveee cocccccces 33,292 36,278 131,034 48,822 27,499 23,129 255,718 437,671 09,086 57,330 194,861 370,223 
Total income ......+.ssceseeseeses eee 273,356 357,980 75,922 613,625 39,914 262,230 575,947 1,849,234 63,218 103,508 664,788 1,035,002 
Rent, interest and other deductions.. 353,521 343,861 667,661 644,558 851,201 848,705 1,717,782 1,643,102 63,218 103,508 794,115 798,186 | 
Net income .......cssccceseecceves aces *80,165 14,119 *591,737 *30,933 *811,287 *586,475 *1,141,835 206,132 *129 327 256,816 
Balance sheet items: 
Funded debt maturing within 6 mos. 562,000 562,000 26,500 26,500 1,658,704 4,283,023 1,336,000 1,336,000 ciehads . “auekescann 1,726,000 1,727,500 
Loans and bills payable ......... eccee esecessacs, eens eeece ° 5,000,000 3,000,000 9 cccscccces cosvcccese 11,700,000 11,200,000 cocccece | coccccccce bhbvnaaen i  sacewenied 
Denver & Rio Grande New York, New Haven New York, Chicago & Elgin, Joliet & Eastern Northern Pacific Central of Georgia 
Western & Hartford R. R. St. Louis Ry. Co. Ry. Co. y. Co. 
January, January, January, January, January, January, January, January, January, January, January, January, 
193 31 1932 931 1932 1931 1932 931 1932 193 1932 1931 
Net railway operating income ........ $110,700 $446,230 $928,715 $1,383,339 $59,716 $181,233 *$94,915 $67,124 *$555,257 $77,750 *$35,151 $234,501 | 
Other income sees 10,515 21,1 688,380 850,823 138,737 549,162 4,370 7,198 911,464 921,274 34,876 65,805 | 
Total income o 121,215 467,419 1,617,095 2,234,162 198,453 730,395 *90,545 74,322 356,207 999,024 *275 300,306 
Rent, interest and other deductions.. 468,031 468,734 1,559,344 1,525,487 647,723 663,830 130,796 131,704 1,224,285 1,245,727 298,502 298,525 
Net INCOME ......cccccscccccccccccces . *346,816 *1,315 57,751 708,675 *449,270 66,565 *221,341 *57,382 *868,078 *246,703 *298,777 1,781 
Balance sheet items: 
Funded debt maturing within 6 mos, 991,420 991,420 1,085,000 1,204,000 863,000 9,941,000 245,000 245,000 235,000 1,235,000 354,000 354,000 | 
Loans and bills payable ......s.sseeee 1,500,000 1,000,000 15,350,000 7,500,000 6,000,000. ccccceee CeCGKrones Cebasenesn cr ebiencerds $0deseoved 1,150,000 1,025,000 
Delaware & Hudson Central R. R. of Chicago, Burlington & Delaware, Lackawanna Chicago, Rock Island St. Louis-San 
. R. NeW Jersey Quincy & Western & Pacific Francisco 
January, January, January, January, January, January, January, January, 932 1931 January, January, 
193 1931 193 1931 1932 1931 1932 1931 January, January, 19: 1931 
Net railway operating income ........ *$129,662 $172,301 $216,679 $438,066 $635,006 $2,109,978 $251,375 $509,635 *$161,303 $897,951 $70,866 $665,519 
Other income 4,830 20,759 109,061 115,240 94,867 252,707 181,090 186,719 147,493 213,629 54,363 160,014 | 
Total income .......... ccna aaa Raiie on *104,832 193,060 325,740 553,306 729,873 2,362,685 432,465 696,354 *13,810 1,111,580 125,229 825,533 | 
Rent, interest and other deductions.. 382,139 388,110 490,497 497 867 786,714 88,856 696,538 650,172 1,207,767 1,169,880 1,129,580 1,102,981 
Net Income ........ccccccrcsceseceees ° *486,971 195,050 *164,757 55,439 *56,841 1,573,829 *264,073 46,182 *1,221,577 *58,300 *1,004,351 *277,448 | 
Balance sheet items: | 
Funded debt maturing within 6 mos. ........6. 0 ceseeees ee 662,000 WORD Si csenss cal he nana neeee BRON) inceseane 1,596,000 1,596,000 1,464,000 10,756,000 | 
Loans and bills payable ......++seeee. 185,418 169,499 ...... Pasae,  ‘nheasweuas asenee “Keseuceeee 11,000,000 6,500,000 8,750,000 ...... eens 5,974,722 2,000,000 | 
Gulf, Colorado & Minneapolis, St. P. & Chicago, Milwaukee, St. Chicago & Eastern Union Pacific R. R. Atlantic Coast Line | 
Santa Fe Ry. Sault Ste. Marie Paul & Pacific Illinois RB. R. 
January, January, Janualy, January, January, January, January, January, January, January, January, January, | 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
Net railway operating income .....++. *$88,975 *$145,254 *$480,878 *$176,981 *$209,329 $572,344 *$189,200 *$186,325 $615,355 $1,206,204 $258,836 $781,765 | 
Other income 25,998 61,480 76,030 102,770 155,920 220,255 15,703 28,600 838,707 1,511,681 58,439 465,641 | 
Total INCOMES ...ccccscccscccscessces ee *62,977 *83,774 *404,848 *74,211 *53,409 792,599 *173,497 *157,725 1,454,062 2,717,885 317,275 1,247,406 | 
Rent, interest and other deductions... 312,638 334,434 307,925 308,897 2,017,085 2,044,907 186,199 190,037 871,417 882,402 628,211 633,313 
BOG INCOME 22 .cecsecscsccess geercece oe *375,615 *418,208 *712,773 *383,108 *2,070,494 *1,252,308 *359,696 *347,762 582,645 1,835,483 *310,936 614,093 | 
Balance sheet items: | 
Funded debt maturing within 6 mos, eccccece ee eesces occe 175,844 619,790 2,734,801 3,040,303 60,000 60,000 2,241,000 2,241,000 639,000 639,000 | 
Loans and bills payable ......eeseeees eeacesaeen onda denver 10,000,000 =... ccccccee Osekaneks  <cbnbee® oo 3,200,000 DIREAEE © Rikekcctas:  cchcexcis ° sbaebRais - ¥esawenean 
Norfolk & Western Grand Trunk Western Pere Marquette Boston & Maine R. R. New York Central Chesapeake & Ohio | 
January, January, January, January, January, anuary, January, January, January, January, January, January, | 
3: 1931 932 1931 1932 1931 1932 1931 193: 1931 1932 1931 | 
Net railway operating income ........ $743,065 $1,678,683 *$204,683 *$182,173 *$30,866 *$126,269 $410,118 $729,489 $1,207,144 $1,868,045 $1,951,526 $2,761,647 | 
Other INCOME ....cccescccccccee rerey 76,572 91,428 65,837 75,172 123,455 123,221 112,830 123,426 2,411,133 2,479,324 133,344 333,233 | 
Total INCOME .....ccscccccccccccccces e 819,637 1,770,111 *138,846 *107,001 92,589 *3,048 522,948 852,915 3,618,277 4,347,369 2,084,870 3,094,880 | 
Rent, interest and other deductions.. 359,774 415,920 248,025 227,495 318,232 295,033 647,336 717,111 5,182,984 4,979,624 886,253 1,006,229 | 
BOE TOONIDs casas pccsccsonccccecsecccee 459,863 1,354,191 *386,871 *334,496 *225,643 *298,081 *124,388 135,804 *1,564,707 *632,255 1,198,617 2,088,651 
Balance sheet items: | 
Funded debt maturing within 6 mos, 3,555,000 BBOBRBID  .cncindcccse § anesneserie 340,000 340,000 SBBEO0D ccccnccce . 6,206,167 +56,035,167 4,273,000 4,273,000 | 
Loans and bills payable ......eeeeeeee  teeeeeeees Sanessande, sentacnnse sseeeene oo seeensacen .. sence cade 2,500,000 =... cnn eeee ° 64,500,000 SERRE cicubasshe s0d0k Gunn | 
Los Angeles & Salt Chicago, St. Paul, Min- Yazoo & Mississippi Oregon-Washington R, #Southern Pacific Missouri-Kansas- | 
Lake neapolis & Omaha Valley R. R. R. & Navigation Co. System Texas Lines 
January, January, January, January, January, January, January, January, January, January, January, January, | 
1932 1931 1932 1931 1932 1931 193 1931 932 1931 1932 1931 
Net railway operating income .....++. $65,020 *$5,456 *$148,590 $5,668 $22,829 *$157,073 *$203,827 *$114,025 *$403,617 $538,761 $183,131 $355,062 
WENOP WOOMAS ooo cccccstcicncccatce cone 22,812 18,142 11,016 8,360 1,846 12,039 71,856 78,506 683,897 704,739 48,669 58,752 
TOCRl WUMCOMIS 2... cevccccccccscencccs oe 87,832 12,686 *137,574 14,028 24,675 *145,034 *131,971 *35,519 280,280 1,243,500 231,800 413,814 | 
Rent, interest and other deductions.. 217,443 217,696 248,398 247,754 219,827 220,276 331,805 334.923 2,674,832 2,645,506 409,555 408,167 
BOG INGOMES 2... ccrccsccncraccccvecves . *129,611 *205,010 *385,972 *233,726 *195,152 *365,310 *463,776 *370,442 *2,394,552 *1,402,006 *177,755 5,647 | 
Balance sheet items: 
| Funded debt maturing within 6 MOS. .......65.  ceeseevece 48,000 GEOED  asncraccee sicnonaes . Siuchavons oscatnmes ° . 5,164,391 19,125,430 
Loans and bills payable .........++- as aeeekrgeaa > Tanseannes ¢  seentpeeee | “aevadkpace DC aeaebaeada® § Ga naeeek +e pbedachens —snnarene o. Pe 6,000,000 








Oregon Short Line 


Illinois Central 





Southern Ry. Erie Railroad 





Chicago Great Western Great Northern 
January, January, January, January, January, January, January, January, January, January, January, January, 
1932 1931 1932 1931 1932 1931 1932 9 32 1931 1932 1931 | 
Net railway operating income ..... eee $120,401 $340,991 $636,675 $561,868 $24,224 $420,238 $412,827 $904,593 $1,014 $211,642 *$735,155 $125,449 | 
ee rer Pert ree ee 130,425 763,449 303,091 300,228 212,623 438,827 275,853 331,727 16,005 18,649 225,491 219,029 | 
EE MIND 45 p ivr crn rsucasdnccas ee 250,826 1,104,440 939,766 862,096 236,847 859,065 688,680 1,236,320 17,019 230,291 *509,664 344,478 | 
Rent, interest and other deductions.. * 308,890 315,393 1,451,540 1,412,414 1,439,709 1,456,809 1,400,964 1,312,344 159,103 129,258 1,627,849 1,637,763 | 
PROE AOOMD oo csr cccccsccecccccenc’ Sees *58,064 789,047 *511,774 *550,318 *1,202,862 *597,744 *712,284 *76,024 *142,084 101,033 *2,137,513 *1,293,285 
Balance sheet items: | 
Funded debt maturing within 6 mos. .......... 3,877,264 3,661,108 1,671,000 2,981,000 1,620,358 2,017,166 397,453 BUGGRE | “aasasthzee.. essaunates 
Loans and bills payable ..... eageene Sa hASRSARAS SO. . baeWeknade Anbheabhan, “eardaseaee eovcesvese ca canbe ° 5,550,000 beeatavees REPROD  kcwdancces 6,500,000 6,500,000 
| 
Chicago & North St. Louis Southwestern Pittsburgh & Lake $Atchison, Topeka & Wabash Railway Co. Baltimore & Ohio R. R. | 
estern Lines Erie R. R. Co. Santa Fe System | 
January, January, January, January, January, January, January, January, January, January, January, January, | 
| 1932 1931 1932 1931 1932 1931 1932 1931 1932 931 1932 1931 
Net railway operating income ........ *$273,738 $506,788 *$66,008 *$57,061 $135,469 $321,152 *$125,901 $1,482,530 *$367,212 $259,393 $1,354,916 $1,328,154 | 
| Other income .......-..eseeeeee 367,437 360,771 13,378 12,596 67,432 81,969 258,701 417.987 48,921 124,523 468,080 441,617 | 
Sy MNO cscs tne sa nikcas tabaw es oe. 93,699 867,559 *52,630 *44,465 202,901 403,121 132,800 1,900,517 *318,291 383,916 1,822,996 1,769,771 | 
Rent, interest and other deductions.. 1,381,540 1,361,488 263,347 245,602 101,185 137,648 1,089,375 1,086,102 638,804 619,598 2.781,368 2.671667 | 
1 HOC IMCOMES 20. ccrerrcrveccscccnscccere *1,287,841 *493,929 *315,977 *290,067 101,716 265,473 *956,575 814,415 *957,095 *235,682 *958,372 *901,896 | 
| Balance sheet items: | 
Funded debt maturing within 6 mos. 1,587,000 1,587,000 20,982,750 255,000 254,856 MEME “laesehGaish. cexdesacok 534,000 534,000 4,011,000 4,011,000 
Loans and bills payable .............. 10,458,032 427,312 9,000,000 7,017,500 Tn hh etreabih. . waccdeeie ° acaabeds 9,750,000 1,000,000 44,450,000 23,000,000 





| *Deficit. 


TDoes not include maturing obligations of lessor companies. 


/ 


tIncludes Texas & 


New Orleans R. R, §sincludes A, T, & S, F.Ry., G., C. & S&S, F. Ry, and Pan, & 8. F, Ry, 


Finance Rulings 
And Decisions in 


Rail Rate Cases 


Actions by the Interstate 
Commerce Commission in 
Various Petitions Filed by 
Carriers Made Public 


The Interstate Commerce Commission 
on March 29 made public decisions in rate 
and finance cases, which are summarized 
as follows: p 


Waste Paper: No. 23973.—National Paper 
Box Company v. Chicago, Rock Island & Pa- 
cific Railway: 

Following 173 I. C. C. 25, cores or tubes, 
made of chip board and waste paper, in 
boxes, in less than carloads, from Kansas 
City, Mo., to Monticello, Ind., found sub- 
ject to ratings Of one and one-half times 
first class, under western and official clas- 
sifications. Applicable ratings and rates 
found not umreasonable. Complaint dis- 


missed. 
No. 23853.—Crown Mills v. Spo- 








Grain: 
kane, Portland & Seattle Railway: 

1. Demurrage charges collected for de- 
tention of carloads of grain at Portland, 
Oreg., found inapplicable. Bases for come 
puting applicable charges determined. Rep- 
aration awarded. 

2. Reconsignment charges found applicable 
to certain shipments. ° 

Iron and Steel: Fourth Section Appli- 
cation No. 14561.—Iron or steel singles in 
Southern territory: 

Applicants authorized to establish rates 
on iron or steel shingles, carloads, between 
points in Southern territory, including Ohio 
and Mississippi River crossings, St. Louis,g@ 
Mo., and Virginia cities gateways, the same 
as the rates contemporaneously in = effect 
on special iron and steel articles, in care 
loads, between those points without ob- 
serving the long-and-short-haul provisions 
of section 4 of the Interstate Commerce Act, 
subject to conditions shown in report. 

Petroleum: Fourth Section Application No. 
14228.—Petroleum and petroleum products: 

Subject to conditions set forth in -the 
report. Authority granted to maintain the 
present rates on petroleum and its products 
from the Southwest to points in the Chi- 
cago, Ill., switching district and to estab- 
lish. higher rates = — points. 


Bananas and Coconuts: I. & 8S, Docket 
No. 2567 and Related Cases.—Bananas and 
Geoomute from Gulf ports to Oklahoma and 

exas: 

1. Proposed changes in rates, routing, reg- 
ulations, and practices on im d ba- 
manas and coconuts, in straight or mixed 
carloads, from Galveston, Tex., New Or- 
leans, La., and New Orleans subports, to 
destinations in Texas; from Galveston to 
Hugg Okla., and from El Paso, Tex., Gal- 
veston' and other Texas —— and from 
New Orleans to Casper, yo., found not 
seeenes. Suspended schedules ordered can- 
celed. 

2. Respondents required to establish rates 
on traffic described above not in excess of 
a column 45 rates resultin; 
from Consolidated Southwestern Cases, 12 
I. C. C. 203, and suitable tariff provision 
for absorption under such rates of all 
charges at ports to same extent as under 
cee rates in conformity with outstand- 
ng orders prescribing those rates. 

3. Relief sought from the fourth section 
of the Interstate Commerce Act with re- 
spect to the traffic described above from 
Texas Gulf ports, and New Orleans and 
sSubports, to Texas destinations, denied as 
to departures occurrfing at intermediate 
Oklahoma points, and found not required 
as intermediate Texas points. 

4. Past and present rates on the traffic 
above stated from*Galveston and New Or- 
leans to Austin and Fort Worth, Tex., found 
unreasonable. Reparation awarded to the 
extent indicated in the report, following 
Arizona Grocery Co. v. T.. T. & S. F, 
Ry. Co., decided by the United States Su- 
preme Court on 2s 1932. 


Cotton: I. & S. Docket No. 3399 and Re- 
lated Cases.—Cotton and cotton linters from 
Southern and Southwestern States to New 
Orleans, La., and Mobile, Ala., via rail and 
barge line: 

1. Proposed rail-barge rates on cotton and 
cotton linters, in carloads, from certain 

oints in Oklahoma and Texas to New Or- 
eans, La., under suspension found not jus- 
tified. Suspended rates required to be can- 
celed without prejudice to publication of 
new rates from Oklahoma in accordance 
with the findings herein. 

2. Proposed rail-barge rates on the same 
commodities, in carloads, from certain 
points in the South to New Orleans, La., 
and Mobile, Ala., found justified, except 
(a) rates from certain points in western 
Tennessee and Kentucky to Mobile via Mem- 
phis, Tenn., and New Orleans, and (b) 
rates which result in departures from the 
long-and-short-haul provision. Rates found 
not justified required to be canceled with- 
out prejudice to publication of new rates 
in accordance with the findings herein. 

3. Establishment of additional through 
rail-barge routes and joint rates from points 
in the South and Southwest to New Orleans 
and Mobile found not necessary nor de- 
sirable in’ the public interest. Complaint 
dismissed. 

Coal: No. 24196.—Standard Briquette Fuel 
Company v. Atchison, Topeka & Santa Fe 
Railway: 

Rates on coal briquettes, in carloads, from 
Kansas City, Mo., to points in Kansas and 
Nebraska found unreasonable. Reasonable 
rates prescribed, 


++ + 

Bananas: No. 24660.—Merle C. Rideout v, 
Boston & Maine Railroad: 

Rate charged on bananas, in_ carloads, 
from Boston, Mass., to Houlton, Me., found 
not unreasonable or unduly prejudicial, 
Complaint dismissed. i: 


+ + 

Abrasive Refuse: No. 24640.—Abrasive Com- 
pany v. Erie Railroad: 

Rates on abrasive refuse, in carloads, from 
Bridesburg (Philadelphia), Pa., to Blasdell, 
N. Y., found not unreasonable. Complaint 
dismissed. 

Brick: No. 24420.—Purington Paving Brick 
Company v. Atchison, Topeka & Santa Fe 
Railway: 

Rate charged on paving brick, in carloads, 
from Galesburg, Ill., to Minheapolis, Minn., 
found applicable. Complaint dismissed, 

Grain: No. 24358.—Globe Grain & Milling 
Company v. Atchison, Topeka & Santa Fe 
Railway: 

Charges collected from milling points in 
California to destinations in the same State 
on the coarse grain portion of interstate 
carload shipments of poultry feed, transited 
at said milling points, where the coarse 
grain originated at points in the States of 
Colorado, Iowa, Kansas, Nebraska, New Mex- 
ico, Oklahoma and Texas, found applicable 
and not unreasonable. Complaint dismissed. 

Logs: No. 24227—Dayton Veneer Company 

Akron & Barberton Belt Railroad: 
Rates on walnut logs, in carloads, from 
certain points in New York, Pennsylvania, 
Maryland, and West Virginia to Dayton, 
Ohio, found not unreasonable. Complaint 
ao. Do 

nance cket No. 9155.—Pittsburgh, Fort 
Wayne & Chicago Railway Company’ Stock: 

1. Authogity granted to the Pittsburgh, 
Fort Wayne & Chicago Railway Company to 
issue $27,752,000 of common capital stock, 
consisting of 277,520 shares of the par value 
of $100 each, said stock to be delivered to 
the Pennsylvania Railroad Company in sat- 
isfaction of an equal amount of indebted- 
ness for advances; Condition prescribed. 

2. Authority granted to the Pennsylvania 
Railroad Company to assume obligation and 
liability, as lessee, in respect of said stock. 

Finance Docket No. 9162.—Western Pa- 
cific Railroad Company Securities: 

Order of Feb. 27, 1932, 180 I. C. C. —, 
amended so as to permit the applicant to 
issue, substantially in the form submit- 
ted with the supplemental application, a 
note, or notes in the aggregate face amount 
of not exceeding $5,000,000, to pledge as col- 
lateral security therefor general and re- 
funding mortgage gold bonds, series A. in 
the ratio’ of not exceeding $125, principal 
amount, of bonds to each $100, face amount 
of notes, and to exchange the notes at not 
less than par for not exceeding $5,000,000 
= the applicant’s 5 per cent gold deben- 
ures. 

Authority granted, upon the surrender 
and cancellation of a note for $4,504,000 to 
issue in exchange therefor a note or notes 
in an equal aggregate face amount, to be 
secured by the pledge of $5,630,000, princi- 
pal amount, of the applicant’s general and 
refunding mortgage gold bonds, series A, 
provided that the total amount of notes to 
be outstanding at any one time under au- 
thority of the original and supplemental 
orders shall not exceed $5,000,000, and that 
the total amount of bonds to be pledged 
as collateral security for the notes shall not 
exceed $6,250,000. 


v. 





National Bank Suspension 


National bank suspending March 28 ag 
reported to the Comptroller of the Cure 
rency is: 

The First National Bank of High Bridgg 


| N. J., resources, $942,199, 
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Banking Situation Portions of Glass Banking Bill 


In Minneapolis 
Area Improves 


Fewer Failures 


Reported 


But Business Volume Is 


° Still Declining, Declares |lieves that nothing further is necessary or 
Monthly Reserve Survey 


March 29.—The |OVer open market operations of the Fed- 
effects of the existence of the Reconstruc- |eral reserve banks and their relationships 

. tion Finance Corporation on the bank/with foreign banks, as set out in the 
failure situation in the Ninth Federal Re-| memorandum attached. 

“have been noteworthy,” | 

‘according to the monthly review of busi- | provisions 


MINNEAPOLIS, MINN., 


serve District 


ness and agricultural conditions issued to- 
dav 


Business records in the first half of | strument on which Federal reserve credit 
March, as well as during February, con- | is obtained is not an adequate test of the 
tinued to indicate a smaller volume than /use to be made by the member bank of 
in the corresponding period last year, it | the proceeds of the credit and that an at- 


was stated. 
City Deposits Increase 


’ 


The district summary of banking fol- | 


lows in full text: 


During the four weeks ending March 16, 
deposits in the city member banks of the 


district increased $11,000,000. This 
crease was a seasonal movement resulting 


in- 


chiefly from the payment of personal 
property taxes at the end of February and 
to a lesser extent from United States Gov- 


ernment financing on March 15. 


Demand deposits of municipalities and 


a 


week period. 


other governmental deposits increased $10,- 
000,000 during the period. Deposits due 
to county banks also increased $6,000,000, 
reflecting the deposit of tax money in 
rural banks. Other remand deposits and 
time deposits decreased during the four 


On the asset side of the balance sheet 


of city banks, there were practically no 
changes in loans to customers and invest- 
ments until the week ended March 16, 
when loans to customers decreased $11,- 


| 


Are Favored by Reserve Board 





Governor Meyer Endo 


| 


rses Plan to Broaden| 


Control of Credit Conditions 


j;any particular procedure. The Board be-} 


advisable at this time than an amend- 
ment clarifying its power of supervision 


“The Board is not in sympathy with the 
of the bill discriminating 
jagainst member bank collateral notes. 
| Experience shows that the particular in- 


tempt to control speculation through re- 
strictions on member bank collateral notes 
would not be effective in accomplishing 
the purpose of this section of the bill. 
“Indeed, it probably would interfere 
seriously with the convenient and eco- 
nomical operation of the system. In this 
connection, the Federal Reserve Board 
|desires to renew the recommendation 
made in its annual reports for several 
years, that the maturity for which ad- 
| Vances may be made to member banks on 
their promissory notes secured by paper 
| which is eligible for discount be increased 
|from 15 to 90 days. Such an amendment 
| would be especially helpful to country 
| banks. 
“The Board is of the opinion that the 
jadoption of a system of reserves based 
|on velocity of accounts as well as on their 
volume, as recommended by the System's 
committee on reserves, would be an im- 


{Continued from Page 1.] 


“and I’m a very poor witness on 1928 and | 
929.” 


There was considerable discussion of the 
section dealing with security affiliates of 
national banks, and Senator Glass ex- 
plained that the intention was to put a 
stop to abuses by such affiliates, and that, 
in his opinion, any time was “opportune” 
to do that. 

“Does the Board favor branch bank- 
ing,” Senator Glass asked, to which the 
Governor replied: “The Board did not 


not be unanimous on that. 
difference of opinion.” 

“You want to put the responsibility for 
that unpopular feature of the bill on us,” 
Senator Glass responded. 

Governor Meyer and Senator Glass 
agreed on the desirability of a unified 
banking system, Senator Glass expressing 
the opinion that many difficulties flow 
out of the dual system of Federal and 


There is some 


to have prepared a proposal for setting 
up a single system under Federal control 
“Do you think this bill ought to pass?” 
Senator Brookhart axed. 
“The Board feels that with the sug- 
gested amendments it would be good leg- 
islation,” was the reply. 


Brookhart asked. “The Board was not 
canvassed on that point,” was the reply. 
“Dou you think this is an opportune 
time for legislation?” Senator Glass asked. 
“Any legislation should be carefully con- 
sidered,” was the reply. “Some of the 
provisions on reserve might be disturbing 





portant step in strengthening the in- 


|fluence that the Federal Reserve System 


could exert in the direction of sound 


000.000, presumably as the result of the 
maturing of veterans’ loans which had 


been made a year ago. 


During the same week investment hold- 


ings increased $11,000,000. Balances duc 


from correspondent banks increased $9,- 


000,000 during the four-week period as a 


result of the tax payments mentioned 


above. - 


Deposits Lower for Year 
‘As compared with city bank totals a 


year ago, deposits on March 16 were $70,- 
000 (15. per cent) lower, loans to custom- 


ers were $30,000,000 (13 per cent) lower, 


and cash and due from banks were $57,- 


000,000 (42 per cent) lower. 


than a year ago. 


* last year’s totals. measured in percentages, 


occurred in North Dakota and the small- | 


est decrease occurred in the upper penin- 
sula of Michigan. 

Country member bank borrowings from 
this Federal Reserve Bank were about two 


credit conditions. The section of the bill 
dealing with reserves would accentuate 
rather than reduce the inequalities that 
have grown up in the distribution of re- 
serves between different classes of mem- 
|ber banks. The Board also believes it 
should not be overlooked that this section 
of the bill would exert a tightening in- 
fluence on credit conditions at times when 
it would be contrary to the public interest. 
| “The Board is in favor of establishing 
|@ liquidating corporation, but proposes to 
limit the scope of its operations to mem- 
ber banks and suggests a different method 
}of financing it, together with certain 


Investments | changes in the provisions for its admin- 
- and borrowings from the Federal Reserve 
Bank were slightly higher on March 16) 


istration. 


Effects of Section 


Country member bank deposits declined | é 

seasonally during February and the daily | On Branch Banking 
average for February was 16 per cent 
smaller than the daily average for Febru- 
ary last year. The largest decrease from 


enacted in the form proposed in the bill, 
it is suggested that certain sections of 
jexisting law be modified so as to bring 
them into harmony with the purposes in- 
dicated in this section of the bill. 

“With respect to affiliates, the Board 
believes that important reforms to be ac- 


“If the sectton on branch banking is | 


district. 


‘ 





ern half of the district. 


The effects of the existence of the Re- 
construction Finance Corporation on the 
bank failure stiuation in this district have 


and one-half times as large on March 16 
as a year ago. The increase was most 
pronounced in the eastern part of this 


During recent weeks, country member | 
bank borrowings in all parts of the dis- 
trict have been increasing, which was a 
seasonal occurrence in the wéstern half of 
the district but was abnormal in the east- 





been noteworthy. The Reconstruction Fi- 
* mance Corporation Act was signed on Feb. 


complished at the present time are the 
granting of power to the supervisory 
authorities to obtain reports and to make 
examinations of all affiliates of member 
banks and the prescribing of limitations 
on the loans that a member bank may 
make to its affiliates. The Board realizes 
that many evils have developed through 
| the operation of affiliates connected with 
member banks, particularly affiliates deal- 
ing in securities. The attached memoran- 
dum contains a draft of a provision for 
the separation of such affiliates after a 
lapse of three years. 

“The Board takes the view that legisla- 





2 and the agency for the Northwest com- 
pleted organization and began making 
loans to banks about the middle of Feb- 
ruary. 

The effects on the bank failure situa- 
tion were immediate. In January, before 
the Reconstruction Finance Corporation 
Act was passed, there were nine nonmem- 
ber bank failures in the district involving 
$2,258,000 of deposits and four member 
bank failures involving $1,922,000 of de- 

* posits. 

In the first half of February there were 
oniy four nonmember bank faiures, in- 
volving $729,000 of deposits. In the last 
half of February there was only one 
failure in the district, a nonmember bank 
with $572,000 of deposits. 

In the first 20 days of March, there was 
only one nonmember bank failure involv- 
ing $335,000 of deposits. There were no 
member bank failures after the beginning 
of February. 


New Mexico Sells Million 
In Highway Debentures 


Santa Fe, N. M., March 29. 


The State Board of Finance, headed by 
Governor Arthur Seligman, has sold $1,- 
000,000 of highway debentures to four 

» bonding companies who submitted a 
pooled bid. The companies, John Nuveen, 
of Chicago; Bosworth, Chanute and 
Loughbridge, Denver; International Com- 
pany, Denver; and the United States Na- 
tional, Denver; bid 6 per cent par and 
pacrees interest, the highest bid permitted 

y law. 

Buyers reserved right to cancel their 

_ Contract in case bonds can not be sold. 


Oklahoma Makes Payment 
On Outstanding Warrants 


OKtaHoma Crry, Oxta., March 29. 


The State has called for payment of 
$350,000 in outstanding nonpayable war- 








|character of member bank loans and in- 
vestments is not desirable at a time 
| when the country’s banking system is go- 
\ing through a period of severe readjust- 
ment. Some of the provisions of the pro- 
| posed bill would have a tendency to bring 
| about further contraction of credit and 
| thus retard the recovery of business. It is 
| for these reasons that changes in a num- 
ber of sections of the bill are suggested. 
“It should be recognized that effective 
| supervision of banking in this country has 
| been seriously hampered by the competi- 
jtion between member and nonmember 


bank | banks, and that the establishment of a} 


| unified system of banking under national 
}supervision is essential to fundamental 
| banking reform. 

“Copies of this letter and the inclosed 
memorandum are being sent to Senator 
| Glass, and the Board will be glad to sup- 
ply you with copies for the convenience 
of each member of your Committee.” 

Following Governor Meyer's reference to 
the penalty rate in the bill on member 
banks borrowing on their own notes at 
|reserve banks, Senator Glass reminded 
|him that the Reserve Board now has the 
‘power to impose any rate it pleases. 
| “Why do you suppose that was put in 
there, Governer?” Senator Glass asked. 

“To use in case of need or emergency,” 
| he replied. 
| “But it hasn’t been used,” Senator Glass 
said. “Why wasn’t it used in 1928 and 
1929?” 

“I wasn’t Governor,” 








‘Excise Taxes to Raise 
Are Voted in 


|tion further materially restricting the) 


Mr. Meyer replied, 


to an extent. With the amendments, I 
think it should be passed.” 

“Better banking is the most important 
public question before the country today,” 
Governor Meyer said, “and we are eager 
to cooperate with you to bring it about.” 


Effects of Measure 


In Northwest Reviewed 


The effect of the Glass bill on group 
banking in the Northwest was presented 
to the Banking and Currency Committee 
by L. E. Wakefield, president of the First 
National Bank of Minneapolis, and vice 
president of the First Bank Stock Cor- 
poration, comprising some 107 banks in 


Minnesota, North Dakota, South Dakota, | 


Montana and the northern peninsula of 
Michigan. Mr. Wakefield urged that banks 


take a vote on branch banking, and would | 


State banks and asking Governor Meyer | 


“And without the amendments?” Senator | 


which is of paramount and absolutely-vi- 
tal importance to us is section 20, which 
prescribes that group bank holding com- 
panies shall maintain certain reserves in 
assets other than bank stocks for the pur- 
pose of protecting any future stock- 
holders’ liability. The enactment of this 
section as written would completely put 
us‘out of business, or at least force us out 
of the Federal Reserve System, which 
would probably amount to the same thing. 


“This is not a threat; it is a plain state- 
ment of fact. We do not want to aban- 
don the Federal Reserve System, but we 
are physically unable to comply with these 
requirenients. The assets which would 
have enabled us to maintain these re- 
quired reserves have been depleted by 
contributions to our country banks for 
the purpose of restoring their capital and 
reserves. Even if this were not so, we 
think the reserve requirements are alto- 
gether too severe and that they are par- 
ticularly unwise in that they require the 
holding company to maintain them in a 
frozen condition and only permits their 
use after a bank has failed rather than 
allowing them to be used to prevent such 
failure.” 


| Sections of Measure 
| Considered Separately 


The features of the bill providing for 
reports from holding companies and ex- 
jaminations of them and their affiliates 
were given the “hearty approval and sup- 
port” of the Minneapolis banker. 


The section of the bill which increases 
the reserve requirements for national 
| banks would “crucify the country banks 
in the northwestern States,” in Mr. Wake- 
|field’s opinion. The provision requiring 
| Segregation of savings deposits, he de- 
|clared, would “be ruinous to the country 
districts.” He testified that the require- 
ment for a capital contribution to the 
Federal Liquidating Corporation would be 
{a particular hardship to the group banks | 
{in the Northwest, “because we have al- 
ready drained our resources to clean up| 
banks which would otherwise be candi- | 





tributed many times over our share.” 
Referring to the section of the bill 
which provides for a limited degree of 
‘branch banking for national banks, Mr. 
Wakefield asked removal of the limitation 
which imposes in the nature of a 
quirement that the State law must permit 
state-wide branches before national banks 
could operate them on a state-wide basis. 


|fective branch banking would be than 


and added that in his opinion the people 
of the Northwest are now favorable to 
branches, and would like to see them in- 
stituted without delay. 

“At this time there are a large number 
of banks open and operating where the 
capital and surplus have been impaired 





engaged in group banking be not discrim- 
inated against, asked for state-wide 
branch banking regardless of State law, 
and testified against the proposal for 
segregation of time deposits in country 
banks of his section. 

Mr. Wakefield declared that he believed 
the purpose of the bill to be constructive 
and that it contains posstbilities for good, 
but asked that it be altered in a number 
of particulars. 


Hamilton National Bank, of Chattanooga, 
Tenn., and W. K. Payne, chairman of the 
board of Auburn-Cayuga Netional Bank 
and Trust Company, Auburn, N. Y. 

After describing group banking in the 
Northwest as a “partnership” between the 
city banks and the country banks, Mr. 
Wakefield testified that “up to the present 
time the partnership has turned out to 
be a poor one for the cities and a corre- 
spondingly advantageous one for the 
country, because the extreme depression 
in agriculture and agricultural values, re- 
sulting in heavy losses to the country 
banks and a great increase in their frozen 
assets, has not only made it impossible 
for these banks to produce their share of 
the earnings of the partnership, but has 
made it necessary for the holding com- 
panies to supply them with large sums 
of money to restore their impaired capi- 
tal and reserves and keep them in a 
sound and safe condition. 

“However expensive this has been for 
| the cities, it has in fact proved of in- 
| estimable value to the district as a whole. 
| We have had numerous failures of small 
jindependent banks, but we have had no 
{big bank failures. In spite of the dis- 
|appearance of farm land values, in spite 
of drastic reductions in the price of farm 
products, cattle, etc, and in spite of 
|drought and grasshoppers, we have suc- 
|ceeded in maintaining a sound banking 
structure for the people of our section, 
and this success can only be attributed to 
the strength which is inherent in the 
group system of banking.” 


| Poor Partnership 
Seen in Group Banking 


“Our task is by no means completed,” 
Mr. Wakefield continued. “We are will- 
ing to accept the responsibility for com- 
pleting it and hope to do so without ask- 
jing any financial assistance from the 
Reconstruction Finance Corporation, the 
| National Credit Corporation, or any other 
jagency. We only ask that we be not 
hampered or hindered by the enactment 
of legislation which would make our task 
any more onerous than it already is. 








158 Millions 
Revenue Bill by House 





| [Continued from Page 2.] | 
the section dealing with corporation in-{ The House retained in the bill section fave Saved it by the exercise of political 


come taxes. 
| The House adopted an amendment of- 
fered by Representative Mansfield (Dem.), 


|131, which allows American citizens and 


| domestic corporations, partnerships or es- | 


rants of the 1930-31 and 32 series of the of Columbus, Tex., providing that sulphur) tates to claim credit for income, war 
general revenue fund, according to Scott | mines be given a depletion allowance of | profits and excise profits taxes paid or ac- 
Stine, Assistant State Auditor. He said|27'e per cent of the gross income from|crued in foreign countries or United | jected to the limitations on group bank- 


another call will be issued for early April. 
The deficit in the general revenuc fund 


; the property during the taxable year. 
| The House then adopted two proposals 


States possessions, with similar credits to 
alien residents. It defeated an amend- 


at the beginning of March was about $10,- | Which were Included in the new program, | ment to strike out the section. The House 
880,000. The recent warrant call reduces| one of which prevents corporations from | adjourned at 5 p. m. to resume considera~ 
the deficit as of that date to about $10,-| making exemptions from any distribution | tion of the bill March 30. 


530,000, though the deficit is likely to in- 
crease during March business. 





National Credit Corporation 
Makes Repayment to Banks 


New Yorx, N. Y., March 29.—The Na- 
tional Credit Corporation has repaid to 
‘banks which participated in its organiza- 


tion, 15 per cent of its outstanding gold | 


notes, or an amount in excess of $20,000,- 


000, according to announcement at the) 


corporation headquarters here. 

The repayment reduces the outstanding 
notes of the corporation, it was stated, to 
about $115,000,000. 


Million in Treasury Notes 
Of Idaho Sold in New York 


Boss, Ipano, March 29. 

One million dollars’ worth of general 
treasury notes of the State of Idaho, is- 
sued annually in anticipation of the col+ 
lection of taxes, have been disposed of to 
the Chase National Bank of New York 
City, according to George Barrett, State 

“~ Treasurer. 

The notes will draw 5% per cent in- 
terest anda premium of $25 was paid, Mr. 


*y Barrett said 


of accumulated profits, and the other of 


slower decrease of capital investment as 


|additional revenue of $9,000,000 and the 
second additional revenue of $2,000,000. 
They amend sections 115-b and 115-d of 
| the bill, respectively. 


| Income taxes: 
Individuals 


Corporation rate 
Administrative chen, 


| Estate tax 
Gift tax (without change) 
Miscellaneous: 

Lubricating oil (4 cents per gallon) 


and telegraph messages, etc. 
coal, $2 ton (Boland) 


Subcommittee proposals (new program): 
Income tax: 
New surtax bracket at $6,000 
Reduce corporation exemption to $1,000 
Administrative: 

1 net gains and losses (1921-1033) 
Dividends (sec. 115-b) 
Dividends (sec, 115-d) : . 
Rearrange depletion allowance 

Miscellaneous: 


eee 
Importe: 


share 


Bonds, transfers, 1, of 1 per c 





nt 


e 
Capital stock and bond issues of 10 cents per $100.... 





Intrease normal rate 7 per cent (LaGuardia) 
Increase normal rate (Swing amendment) .. 


Elimination of foreign tax. credit (Johnson) Pees 


epperted petroleum, etc. (1 cent per gallon) 
Malt, wort, grape concentrates, etc. ....... 





Sales of stock, 14 per ceht but not less than 4 cents per 


| Mr. Crisp stated orally the possibility 


| which amends the depletion of mines sec-| of completing consideration of the bill by | structure of the country. 
tion of the bill so as to provide for a/the end of this week now looks favorable.| reformation of affiliations” would upset 


| The estimated yield of the bill as 


| aoeane Committee and read to the House 
|by Acting Chairman Crisp on March 29 
follows: 

The Committee bill as amended to date: 






“Naturally that portion of this pill | 


through depreciation in the value of se- 
curties held and losses on loans caused 
{by the general depression,” he continued. 

“In addition to this, there are many 
places which formerly had banking facil- 
| ities, but which are not now being served 


by any bank. I believe that the only thing | 


|that can even partially save or correct 
{this situation is a law which will au- 


| thorize state-wide branch banking by na- | 
immediately and without | 

Other witnesses at the morning session | waiting for the State legislatures to meet. | 
were Thomas R. Preston, president of the I make this statement for the following | 


| tional banks 


| reasons: 


Reasons for Favoring 
| 


Branch Bank Law 


“1. At the present time it is not possible 
| to raise any capital for the purpose of es- 
| tablishing small banks in communities 
| which are not now served. 
| “2. The public authorities, the Comp- 
| troller’s office, and the various superinten- 
| dents of banks, in their anxiety to hold 
}our banking system intact so far as pos- 
|sible, are at present carrying on with a 
| large number of banks whose capital and 

surplus have been impaired by both de- 
preciation and losses. They are doing this 
}in the hope that banking legislation will 
| provide some means whereby the deposits 
in these banks can be rescued and taken 
over into sound banking institutions and 
| be preserved as live deposits instead of 
|} turned into the obligations of a closed 
bank. There are a large number of these 
| instjtutions which could furnish a suffi- 
| cient amount of sound assets so that their 
deposit liabilities could be assumed by an- 
other bank as a branch office. The local 
| stockholder has, to a large extent, suffered 
business reserves; he has paid in addi- 
tional capital to his bank in the past and 
is no longer able to supply the funds nec- 
| essary for recapitalization at this time. 

| “For these reasons it seems to me im- 
| perative that if there is any desire on the 
| part of Congress to preserve the greatest 
amount of our present bank deposits, Con- 
| gress should recognize this stituation and 
provide a means immediately which will 
make this preservation possible.” 


| Advantages of Unified 
Banking System Cited 


Mr. Wakefield told the Committee that 
the advantage of having the entire na- 
| tional banking system operating under 
| one standard law as to branch operation 
jis obvious. “The controlling factor is 
time,” he continued. “If this matter is 
| delayed for the time necessary to secure 
| State legislative action, the various bank- 
ing departments will not be able to put 
off taking the steps necessary to remedy 
the present condition, which can only re- 
sult in a great increase in the number of 
closed institutions. A year’s delay would 
be fatal. Every bank which closes be- 
|/tween now and next year represents a 
jlocal tragedy. Each one which might 
|have been prevented by branch banking 
|at this time will forever stand as a re- 
roach to the legislative body that might 





| courage when it was most needed.” 

Mr. Preston objected to the higher re- 
| serve requirements of the bill, and while 
|approving the Liquidating Corporation, 
said the subscriptions were high. He ob- 


jing, and suggested that branch banking 
| be permitted regardiess of State laws. 

| Mr. Payne said that he represented the 
|}smali-town banker and was _ seriously 
|alarmed at any attempt to fundamentally 
|change the banking organization and 
The “drastic 


\the country banks through the effect on 


the minerals are extracted from mines,| amended to date together with the new | security markets, he said. In addition, he 
The first of these is estimated to produce | program as agreed upon by the Ways and | said, this is not the time to experiment in 


the form of banking organization along 
the lines of branch banking. 
Senator Norbeck (Rep.), of South Da- 









Conveyances, 50 cents on $100 to $500 ..........+.+-. 10,000,000 
$112,000,000 | Sales of produce on exchange, 5 cents per $100 ...... 6,000,000 
3,000,000 | Admissions over 45 cents 1 cent for each 10 cents or 
17,000,600 MPROMEO si. sna dchua cade covanate sotesesenescccescdoese 40,000,000 
21,000,000 Excise taxes: 
. 100,000, Cosmetics, 10 POT CONE 2... cceceesesevecccceseeversvces 25,000,000 
SAREE 1 | (UE, 1D OF COME. cnc rccrerccedoctscrovedececdoccsdoce 20,000,000 
‘un 20,000,000 | Jewelry, 10 por CONE ......eeverecereeceerceccecceecs 15,000,000 
oaks 15,000,000 | Sporting goods and cameras, 10 per cent 4,000,000 
Beverages, 1921 Act rates ....... oe 11,000,000 
35,000,000 | Matches, 4 cents per thousand . 11,000,000 
25,000,000 | Chewing gum, 5 per CeMmt ........0..ceeeeeeeees 28 3,000,000 
; 46,000; Radios, phonographs, 5 per cent ..........-seeeeeeeeee 11,000,000 
roth 33,000,000 Mechanical refrigerators, 5 per Cent ..............0005 4,500,000 
sbowedeo® ° 1,500, | Automobiles, 3 per cent; trucks, 2 per cent; acces- 
| SO 2 Ot CE 20h 6 sh adenhe sp chasaehetaneranedes 57,000,000 
Yachts, motor boats, above $15 in value, 10 per cent.. 500,000 
| Postal proposals: 
evooedvers 7,000,009 Legislative administration changes .......-.-.++-s+ 30,000,000 
secvecese ° 6,000,000 | First-class postage (1 CEMNt) .....-ccsecseeseeecsereeece 135,000,000 
| Expected reductions in appropriations, 10 per cent .... 243,000,000 
ecevenee 20,000,000 | 
° 9,000,000 BOGAN ari isepvnwrdrtecceeeesss00socteasnegestseecenee $1,213,500,000 
2,000,000 ; 
12,000,600 The Committee also agreed or the following taxes to propose to 
the House: Candy, 5 per cent, $12,000,000; safety deposit boxes, 10 
| per cent on rentel value, $1,000,000. The Committee is considering 
cececesecs 75,000,000 | proposing certain changes regarding the affiliated and consolidated 
aceesse ves 13,000,000 | returns provisions of the bill, which, if placed in the bill, would 
13,000,000 { yiel@ approximately $0,000,000. 
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dates for the benefits of this very section, | 
and hence we have in effect already con- | 
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Governor Roosevelt 


Vetoes Primary Bill 


Disapproves Abolition of Elec- 
tion Where There Is No Contest 


Atpany, N. Y., March 29. 

Governor Roosevelt has disapproved a 
bill passed by the recent Legislature pro- 
posing to abclish the actual holding of a 
primary election where there is no con- 


test in the primary. 

The Governor stated that the bill “on 
its face is very plausible,” and he ad- 
mitted that it would “save a good deal 
of money.” But a careful study of its 
provisions, he added, ‘proves to me that 
it would, in, effect, seriously break down 
the primary system in this State.” 

He cited the fact that voters at a pri- 
mary election now have the privilege of 
writing in the name of a candidate in 
cases where, through ignorance of pro- 
cedure, lack of interest or mistake, no 
nomination was made within the legal 
time. In the same way, he continued, 
the officially entered candidate often is 
defeated by writing in the name of an- 
other candidate. 

“Furthermore,” the veto memorandum 
said, “we are all engaged in an effort to 


get the average citizen to take more of an | 
| interest in. the nomination of fit candi- 
|dates for office. 


Under this bill, pri- 
maries would not be held at all in many 
cases and the voter would get into the 
habit of paying even less attention to 
primary day than he does at the present 


| time. 


“It would further encourage unscrupu- 
lous leaders to make poor nominations 
with the hope or expectation that a lack 


{of vigilance in the community would al- 


low such nominations to slide through 
without contest. 

“Good government would not be en- 
hanced by approving this bill.” 


kota, Chairman of the Committee, put 
into the record a brief from the Banking 





U. S. TREASURY 
STATEMENT 


=" March 26. Made Public March 29, 1932 


Receipts 
Internal revenue receipts: 











SUED: WON Scuwcdenccct cues $683,090.84 

Miscellaneous internal reve- 
BD ss cccgvevecevececsccese 721,511.36 
Customs receipts ............. 1,051,150.26 ¢ 
' Miscellaneous receipts ........ 488,883.33 
Total ordinary receipts...... $2,944,635.79 
| Public debt receipts........... 247,750.00 
Balance previous day.......... 693,727,218.38 
WOCA cies cevnedewredvevenced $696,919,604.17 

| Expenditures 

General expenditures ......... $2,698,386.32 
Interest on public debt.. 161,280.24 
Refunds of receipts...... 155:378.98 
BI OOM 66 divs ce cervase 3,781.30 

Reconstruction Finance Corpo- 
Voi ENOL vecerdocrecvceoerenqmee 581,696.04 
HSMAMRGE oo cgeveserayeccenes an 1,255,549.42 
Total $3,692,680,22 
Public debt expenditures 1,252,982.75 


Balance today 


$696,919,604.17 





vantage would likely be something, in his 
opinion, tending to weaken banks and 
lower their standards. 

Senator Glass pointed out that the 
language of the provision made out-of- 
State branches permissible only in ex- 
traordinary situations, and that not many 
of them would be established, in his 
opinion. 

“I feel that the mere mention of state- 
wide branch banking in the bill is a 
threat. more or less to the unit bank,” Mr. 
Zimmerman said. 


America.” He suggested an amendment 
embracing the policy of upholding the 
autonomy of State banking laws. 
Edmund Platt, vice president of the 
Marine Midland Corporation,’ former 
member of the Federal Reserve Board, 
followed Mr. Zimmerman on the stand. 


| Mr. Platt Proposes a Way 


+. 691,973,941.20 | 


“I do not believe that | 
branch banking has proved its case in} 


| 


| 


| 





Consumer Buying 
In Dallas ‘Area 
Reported Active 


Reflects Gradual Strengthen- 
ing of Sentiment, Says 
Federal Reserve Bank of 
Eleventh District 


Datias, Tex.. March 29.—A_ gradual . 
strengthening of sentiment, reflected in 
better buying for consumption, is re- 
ported from the Eleventh Federal Re- 
serve District by the Federal Réserve 
Bank of Dallas in its monthly business 
review, released for publication as of 
March 30. 

The district summary follows in full 
text: 

A stronger demand for: merchandise in 
both wholesale and retail channels of dis- 
tribution was in evidence in the Eleventh 
Federal Reserve District during the past 
month. Sales of department stores in 
larger cities reflected a gain of 11 per 
cent over the previous month, and while 
22 per cent below those of a year ago, 
they showed a much better comparison 
than in January. 

E Increase in Sales 

This bank’s index of department e 
sales, adjusted for seasonal variation, rose 
from 65.8 in January to 73.8 in February. 
Distribution of merchandise at wholesale 
reflected more than the usual seasonal 
increase and comparisons with a year 
ago were much more favorable than in 
the previous month. 

There has been 9 gradual strengthening 


|of sentiment and it is being reflected in 


better consumer buying. Retailers, how- 


lever, show no disposition to make pur- 


chases beyond immediate needs. Collec- 


To Prevent Bank Failures | tions continue generally slow. 


“The way to prevent bank failures is| Financial operations reflected no signifi- 
to permit greater freedom of bank con-|cant changes. Federal reserve bank loans 
solidation,” he told the Committee. to member banks, which amounted to 


| Superintendent in that State against 
| branch banking. 
At the afternoon hearing on March 28} 


re- | 


“We have learned by our experience of | 
the last three years how much more ef-| 


group banking,” Mr. Wakefield testified, | 


a plea was entered for the independent 
unit bank, and against the “spirit of pro- 
motion” in banking by C. F. Zimmerman, 
president of the First National Bank, 
Huntingdon, Pa. and Secretary of the 
Pennsylvania Bankers Association. 


| Favors Centering Authority 


In Federal Reserve Board 
Mr. Zimmerman testified that he repre- 


sented the viewpoint of the country 
banker. He said he favored greater cen- 
tralization of authority in the Federal Re- 
serve Board at Washington. He was also 
in sympathy, he said, with the desire to 
prevent abuse of short-term oredit ex- 
tended by Federal reserve banks to large 
city banks. 

While approving many sections of the 
bill, Mr. Zimmerman said caution should 


posals at this time. 
Mr. Zimmerman testified principally 


be exercise® in enacting deflationary pro- | 


Mr. Platt opposed the section of the 
bill prohibiting sale of Federal funds. He 
described “shooting” of Federal 
from New York to Chicago and on further 
west where banks close later in the day, 
but said it has done no harm, and some- 
times good by spreading funds and lower- 
ing rates in the West. 

Mr. Platt thought the mechanistic de- 
vices of the bill might permit the Federal 
Reserve Board to avoid their rate re- 
sponsibility, and in his opinion, the rate 
could now be used to correct abuses of 
Federal reserve credit use. 

John K. Ottley, president of the First 
National Bank, Atlanta, Ga., discussed 
the anticipated effects of the measure on 
the institutions with which he is con- 
nected, a group of affiliates of the At- 
lanta bank which he heads. 

Groups now organized should be per- 
mitted to retain their units as branches, 
regardless of State law, in Mr. Ottley’s 


funds | 


$14,020,000 on March 15, were slightly 
lower than a month earlier, but consider- 
ably larger than on the corresponding 
date last year. The daily average of com- 
bined net demand and time deposits of 
member banks totaled $665,682,000 during 
February as compared with $664,954,000 in 
January, and $813,053,000 in February, 1931. 

The loans, investments and deposits of 
reserve city banks were somewhat lower 
on March 9 than on Feb. 10. Subscriptions 
to the 3% and 3% per cent Treasury Cer- 
tificates of Indebtedness, dated March 15, 
amounted to $55,023,000 against which al- 
Jotments of $19,245,500 were made. 

Farm Work Proceeding 

Farm work, which had been retarded 
considerably during the first six weeks of 
the year, proceeded fairly satisfactorily 
during the latter part of February and 
early March, yet there is still much land 
which is not prepared for Spring planting. 
This situation was aggravated during the 
past 10 days when severe freezes damaged 


with respect to the branch banking pro- 
visions of the bill. 

“Promotion has been the curse of bank- 
ing in this country,” Mr. Zimmerman told 
the Committee. “It is a mistake for Con- 


opinion. considerably early planted crops. Fruit 

Edward Ball, of the duPont Ball Com-| and truck crops likewise suffered much. in- 
pany, of Jacksonville, Fla., represented | j 
the Florida National Bank of that city, 


and a group of affiliated institutions, and 








jury. 
Although considerably behind schedule, 
farmers should be able to overcome this 


gress to cater in any way to thé go- 
getter spirit in bank promotion,” he said. 
“We should about face in the direction of 
reestablishment of the independent, unit 
bank. Many of the promoters are not 
bankers in essence.” 

“I am simply astounded, Mr. Zimmer- 
| man said, “that Congress should consider 
permitting a national bank to cross State 
| lines in establishing branches.” 

There would necessarily have to be a 
compensating advantage to State banks, 
|Mr. Zimmerman said, or they would leave 


spoke also for the Atlantic National Bank 
and its affiliates. He opposed the features 
of the bill providing for examinations of 
banking affiliates, and for compulsory 
contribution to the proposed Federal 
Liquidating Corporation. 

Spencer S. Marsh, vice president of the 
National 
Company of Newark, N. J., who appeared 
on behalf of the New Jersey Bankers As- 
scciation, objected to provisions of the 
bill which, in his opinion, would affect 
adversely the smaller banking institutions 





Newark and Essex Banking 





handicap, in a short time in the event 
favorable weather prevails. A good season 
obtains in all sections of the district, 
Ranges and livestock showed a noticeable 
improvement in February and while ranges 
were set back by the March freezes, live- 
stock generally held up well. 

The valuation of building permits issue@ 
at principal cities amounted to $1,566,729 
which was 6 per cent less than in January, 
and 59 per cent below February, 1931. 
Production of cement declined to a new 
low level but shipments were larger than 


in the previous month. 


— State system. The compensating ad-|of that State. 
ae 











Holders of Associated Coupon Bonds 


May Obtain RIGHTS 
to Subscribe to 8% Eight Year Bonds 


Rights to subscribe to 8% Eight Year Gold Bonds of 
Associated Gas and Electric Corporation (a subsid- 
iary of Associated Gas and Electric Company) are 
available to holders of Associated coupon bonds, as well 
as to all other holders of Associated securities. 





Significant features of this investment are: 


1. Generous Income—Initial interest on these bonds is 84% (par- 


ticipating conditionally to 10%). 


Interest Protected—Consolidated net earnings excluding all net 
non-operating income from non-utility subsidiaries, etc., and after 
depreciation and prior charges, are over 5 times the annual re- 
quirements for interest at 8% on $40,000,000 principal amount 
of this issue. 


Units of $10—The bonds are issued in registered form in units of 
$10 and multiples, and:in bearer (coupon) form in $100, $500, 
and $1,000 pieces. 


Partial Payment Plan—Investment may be made by making a first 
payment of $3 per $10 bond. The balance may be paid ia two 
equal installments. Interest on partial payments is 7%. 


Stock Purchase Privilege—Each bond will carry a warrant en- 

titling the holder to buy, during a fifteen-year period after 

March 15, 1933, Common Stock of the Associated Gas and 
Electric Company at $5 a share on the basis of one share for 

each $100 of Bonds. 


@ These bonds are direct obligations of Associated Gas and Electric Cor- 
poration and are being offered instead of previously announced Guaranteed 
8 % Eight Year Gold Bonds of its parent, Associated Gas and Electric Company. 


This issue is a security that meets the investment needs of today. The bonds 
combine security of principal and interest with a liberal yield. Present Asso- 
ciated security holders have the first opportunity to buy the new 8% Eight 
Year Bonds. Subscription by otheys is subject to confirmation. 


See your security dealer or bank, or write for circular, 
to which reference is hereby made, for complete details. 


General Utility Securities 


INCORPORATED 
New York City 


61 Broadway 
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INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
Rag. paper 
.* edition, $20.00. Newsprint edition, $15.00. 


... Monday issue. 
-’ separately after March of each year. 
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President of the United States 1881-1885 
“It should be our earnest endeavor to profit, and to 
see that the nation shall profit, by the example 
and experience of government.” 
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State and Local Obligations 


for Costs of Education + + + 





Responsibility of Virginia for Asstimption of 
Large Share of Expenditure and for Fixing 
| Standards of Study Is Discussed 





By SIDNEY B. HALL 
Superintendent of Public Instruction, Commonwealth of Virginia 


RE can be no question that public edu- 
cation is a State function in Virginia. In 
recent years. there have appeared in 

books, bulletins, pamphlets, and periodicals, 
to.say nothing of the great number of ad- 
dresses, many expressions indicating that 
public educatiun is a State function. 


: ation of judicial decisions and 
het cod will substantiate this position. 
In. additior, professional theory and public 
opinion confirm the thesis. 

It is needless for one even to attempt to 
argue against education being a State func- 
tion in Virginia, when one faces the facts 
in’ the Constitution concerning public edu- 
cation. In 1902 the Constitutional Conven- 
tion of Virginia wrote in the enacting clause 
pertaining to education the following state- 
ment: 

“The General Assembly shall establish and 
maintain an efficient system of public free 
schools throughout the State.” 

The Constitution, including this clause 
pertaining to public education, was in due 
time declared by the Constitutional Conven- 
tion. For 26 years.it has been the organic 
law of the State. True, various statutes have 
been added to the law, but no change has 
been made in the Constitution that affects 
the statute of the State with reference to 
public. education being a State function. 

; ++ 


Again in 1928 the onstitutional Commis- 
sion, appointed ny tike General Assembly of 
Virginia, revised the Constitution of the State 
and submitted the same to the General As- 
sembly for ratification. It was ratified ac- 
cording to due processes of law, and was later 
submitted to the people of the State. 

The people voted on the Constitution in 
its revised form, and it was adopted. Upon 
reading. the revised Constitution, it is found 
that the following is included with reference 
to public ‘education: 

“The General Assembly shall establish and 
maintain an efficient system of public free 
schools throughout the State.” 

It is quite obvious to‘ any one that the 
statement contained in the Constitution of 
1902 is the same as that we find in the re- 
vised Constitution. Having been included in 
the first Constitution in 1902 and having been 
reiterated in the revised Constitution of 1928 
and voted upon. by the people, there can be 
no question that public education is distinctly 
and definitely a function of the State Gov- 
ernment. 

With the responsibility of education defi- 
nitely located, the next step is naturally to 
determine the course or courses which the 
State might follow in attempting to meet 
this responsibility. There are three courses 
possible for the State to follow in meeting 
the, responsibility of public education: 

First, the State can, through legislation, 
require the localities or the corporate units 
of the State to carry the entire burden; 

Secondly, the State can, on the other hand, 
assume the entire burden, thus relieving the 
local. units; and 

Third, the State can require, through leg- 
islation, that a part of the cost be borne by 


Death Rate Trends 
from Diseases 
in Illinois 
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By 

Dr. Andy Hall 
Director, Department of 
Public Health, State of 
; Illinois. 

UBERCULOSIS declined to a new, all- 

time low point in the mortality history 

of Illinois during 1931. Substantial de- 
clines are also shown in diphtheria, typhoid 
and smallpox. 

The number.of deaths attributed to tuber- 
culosis in Illinois last year was 4,767 with a 
rate of 61.4 per 100,000 population. The num- 
ber is 687 or 12 per cent and the rate of 15.5 
or 20 per cent below the annual average for 
the last 10 years. There were 4,790 deaths 
which gave a rate of 62.5 from tuberculosis 
in 1930. 

Mortality from both diphtheria and typhoid 
fever was negligible compared with the ex- 
perience of even a decade ago. In both 
number and rate the mortality from diph- 
theria was the lowest on record while that 
from typhoid fever was the lowest except 
for 1929. There were 380 deaths from diph- 
theria and 127 from typhoid with rates of 
49 and 1.6, respectively. Smallpox caused 
four deaths. 

Prevalence of these deaths was at mini- 
mum rates. 

Pneumonia and influenza were up sharply 
above the 1930 experience but still well below 
the average, especially pneumonia. For 1931 
influenza and pneumonia caused 1,649 and 
5,583 deaths, respectively, against 954 and 
5,272 in 1930. Measles caused a higher mor- 
tality than in 1930, but the experience in 
1930 was extraordinarily favorable. 

In spite of the heaviest. prevalence since 
1925, whooping cough caused fewer deaths, 
223, than in any other recent year, except 
1930: when the number was 183. The aver- 
age for the 10 years preceding 1931 was 329 
deaths per year from whooping cough. The 
low fatality rate in 1931 is attributed to the 
preponderance of cases among children above 
two years of age. 
~®Searlet fever caused a sharp increase in 
mortality compared with 1930, although case 
reports were off by 574. There was a de- 
cline in mortality from this cause in Chicago 
with a down-state increase sufficient to make 
the experience for the entire State unfavor- 
able. 

The 707 cases of infantile paralysis re- 
ported. gave the heaviest annual prevalence 
recorded since 1917 but the number of deaths, 
101, was short of the mortality attributed to 
this cause in 1927 and in 1921, which was 102 
and. 150, respectively. 

255 deaths attributed to epidemic 
meningitis gave a higher mortality by 48 
deaths than in 1930 but lower than in 1929. 
The rate of 3.3 was higher than for any other 
recent year except 1929. 


ee 


the localities, and a part of the cost sup- 
plied from State funds. 

The first two procedures are obviously un- 
desirable. There is ample evidence that it 
would be a mistake for the State to require 
the localities to carry the entire burden. 
Practically all States, which have attempted 
this plan, have given it up, and adopted an- 
other procedure. 

Massachusetts, the leader in requiring the 
localities to carry the major portion of the 
cost, has even changed this plan of financing 
public education, so’ that today Massachu- 
setts as a State is furnishing 88 per cent 
of the money expended for public education 
in its elementary and high schools. In this 
connection it should be noted that 88 per 
cent in Massachusetts far exceeds the amount 
Virginia, as a State, is providing. 


; + + 


An examination of her practice in requir- 
ing the localities to carry the major portion 
of the burden indicates quite ,obviously the 
undesirability of following her course. Those 
western States which modeled their plan of 
educational development after that of Massa- 
chusetts have long ago changed and have 
assumed a larger and larger share of the 
responsibility. California is the outstanding 
example, to say nothing of Missouri, Iowa, 
and others. 

Similarly, it would be a mistake for the 
State to assume the entire responsibility, re- 
lieving the localities entirely, The only ex- 
amples of this practice are the States of 
North Carolina and Delaware. It should be 
pointed out that in Delaware, certain excep- 
tions have been made which make it impos- 
sible to say that Delaware is carrying the 
entire cost of education throughout the 
State. 

North Carolina, however, has assumed the 
entire responsibility. of the cost of public edu- 
cation for a six months’ school term. Even 
though it is too early to say what effect 
North Carolina’s action will have, in the 
long run it is, however, obvious that local 
initiative and ability should not be thwarted 
entirely. If North Carolina is to have more 
than six months of school the localities will 
have to furnish the finances. 

In the humble judgment of the writer, the 
State’s assuming the entire obligation is a 
fundamental mistake. Since néither the 
State nor the locality should carry the entire 
cost of education, then it seems obvious that 
there should be, a balance between the two. 

In my judgment, Virginia has been pur- 
suing a very wise course in requiring of the 
localities a certain amount of support and, 
in turn, assisting in maintaining the public 
school system through State funds. Her 
practice in the past thus commits her to the 
principle of reasonable and equitable State 
assistance, along with local support. 

++ 

In following this third policy, it is inter- 
esting to note the point which was reached 
by the State and the localities with reference 
to the financing of public elementary and 
high school education during the past year. 

‘fhe annual report of the State Superin- 
tendent shows that $27,000,000 in round num- 
besr were expended for elementary and high 
school education during the year 1930-31. This 
$27,000,000 included maintenance, operation, 
transportation, instruction, and capital outlay. 

Of this amount the localities turnished ap- 
proximately $20,000,000, while the State fur- 
nished only $7,000,000. Immediately it will 
be noted that the localities are carrying the 
major portion of the cost of public education 
in Virginia. 

The State must carry a greater portion of 
the cost of education in Virginia. I say this 
because professional literature dealing with 
the field of public school finance definitely 
shows that States which first organized to 
carry little or none of the cost of education, 
thereby requiring the localities to assume the 
burden, have been forced to change and 
share a portion of the educational expendi- 
tures. 

Even though this literature shows that the 
general tendency has been for the States to 
carry smaller and smaller proportions of the 
educational costs, this tendency is in direct 
conflict with the principles established in the 
early part of this paper, namely, that the 
Constitution, court decisions, professional 
theory, and public opinion, all with one ac- 
cord say that education is a State function. 

Furthermore, it should be pointed out that 
State laws and standards have so increased 
costs that local units must he relieved by 
the State. If the State is to have the au- 
thority to set up standards, to accredit, to cer- 
tificate, and to maintain a high type of effi- 
ciency, then the State has the obligation of 
assisting in paying the costs of maintaining 
these standards. 

California has for a number of years been 
recognizing that education is a function of 
the State, and has accordingly increased her 
support to such an extent that she is today 
giving $750 per teacher unit throughout the 
State. Similarly, our next door neighbor and 
sister State, Maryland, has been operating 
on the basis of public education being a State 
function for the past several years. 

i+ + 
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She has the reputation, among students of 
public school finance, of having one of the 
best financial schemes in’ the entire United 
States. Herswscheme of financing public edu- 
cation calls for a considerable increase in 
State support. Maryland is recognizing pub- 
lic education as‘a State function and is amply 
supporting it from State sources. 

A further examination and analysis of the 
available literature.dealing with public school 
finance in the United States indicate quite 
clearly; that certain fundamental conclusions 
may be drawn. These conclusions are: 

The increases in expenditures in public 
education are due to the increasing numbers 
demanding education; as well as the increased 
demands upon the public schools. 

From all indications it seems that such ex- 
penditures will continue to increase. 

There is a larger conception of responsi- 
bility, shown by the reforms and innovations 
in educational organization and administra- 
tion towards the acceptance of the principle 
that public education is distinctly a State 
function. 

» The States have, in direct violation of the 
principle just mentioned, placed an increased 
proportion of the burden of school support 
upon their corporate units, with the result 






modity industries. 


O ATTENTION was paid to coal dur- 
ing our early public land history. 
The coal simply passed as a gift 

with the lands patented under other 
public-land laws. 

The first general attempt at reserving 
mineral lands was in the Preemption 
Act of 1841, which merely excepted from 
entry public lands “on which are situ- 
ated any known salines and mines.” 
Abortive coal land acts were passed in 
1864-1865, but the first workable coal 
land law was not enacted until 1873. 

One person or corporation could enter 
160 acres of coal land and four persons 
could enter 640 acres. The price was 
“not less than” $20 per acre when the 
land was within 15 miles of a completed 
railroad and $10 when farther distant. 
Either “cash entry” could be made or a 
“coal declaratory statement” filed to give 
one year within which to explore the 
land before purchase. 

++ 

The conservation idea came to a head 
during the administration of President 
Roosevelt, especially with the report of 
the Public Lands Commission in 1905. 
In the same year it came to the atten- 
tion of the Government that considerable 
coal land was being “scripped” or pat- 
ented as homestead land. Here began 
the second step in coal land disposal. 

The President directed the Secretary 
of the Interior to withdraw from entry 
all valuable coal land. This started the 
period of public land withdrawals, and 
thereafter the administration of the pub- 
lic lands became greatly complicated. 
Immense coal withdrawals were made 
on and after July 26, 1906. 

The United States Geological Survey 
organized a Land Confiscation Board and 
field force to make withdrawals and 
classify and value the coal land. The 


stage in coal land disposal. 
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Topical Survey of the Federal Government 


RIGHTS TO MINE FOR COAL 
UNDER FEDERAL LEASE 


Administration of Laws Governing Operations on Public 
Domain by General Land Office 








In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
The present series deals with coal. 


By CHARLES C. MOORE 


Commissioner, General Land Office, Department of the Interior 


In the next of this series of articles on “Coal,” to appear in the issue of March 
31, Mr. Moore continues his discussion of the coal land laws, describing the third 


s 


General Land Office with a greatly in- 
creased force of field examiners and min- 
ing engineers scrutinized all public-land 
entries on the coal question, as well as 
reported indications of coal deposits. 

The teamwork of the two bureaus 
brought the situation immediately in 
hand, but the dreas and interests in- 
volved were so large and intertangled as 
to bring almost interminable work on 
the Department of the Interior and. re- 
quired many acts of Congress. The pol- 
icy of sale at a flat $10 and $20 per 
acre was changed to an appraised price, 
ranging from $10 to $400 per acre. 

The withdrawals at once brought forth 
a serious question. Homesteaders and 
others could not secure patents until a 
field classification showed their land to 
be noncoal, nor could they file on any 
withdrawn lands. Therefore, Congress in 
1909 and 1910 passed the first separation 
laws, giving a “surface right” patent to 
the agricultural claimant and reserving 
the coal to the United States. 

This separation idea has worked so 
successfully that the stockraising or 640- 
acre grazing Homestead Act of Dec. 29, 
1916, automatically reserves all minerals 
to the United States for appropriation 
under any applicable mineral law. 

There are now upwards of 55,000,000 
acres of patented land or pending entries 
in which all minerals or some particular 
mineral has been reserved. One tract 
has been noted where a homesteader was 
using the surface, a second party had 
drilled a gas well under Government 
lease, and a third party was exploring 
for coal under Government permit. 

The three parties were working har- 
moniously and there was authority in 
law to issue further permits or leases for 
sodium, phosphate, or potash if they 
existed in the land. 


Carolina Forests 


Organization for Fire Prevention Work 
By J. S. HOLMES 


Forester, Division of Forestry, Department of Conservation and Development, 
State of North Carolina 


IRE is the greatest enemy of the forest. 
It injures or kills standing timber; de- 
stroys seedlings and young growth; re- 

duces the fertility and moisture content of 
the soil; increases floods and erosion; drives 
away game and other wild life destroying its 
necessary food and cover, and makes the for- 
ests unfit for recreation and enjoyment. 


Forests not only furnish timber, turpentine 
and other domestic and commercial forest 
products, but they protect the streams, en- 
couraging regular flow and maintaining clear 
water. They prevent erosion, reduce flood 
damage, furnish food and cover for game and 
other wild life, supply recreational areas, and 
contribute scenery for the pleasure of all 
mankind and the profit of the owners. 


Forest protection has been advocated in . 


North Carolina for the past 50 years, but 
not until our present law against burning the 
woods was enacted in 1915 was there any 
State effort to suppress fires. With later 
amendments this law provides for an organ- 
ization of wardens and for penalties against 
causing fires. 


The forest fire law is now administered by 
the Department of Conservation and Develop- 
ment, the Director of that Department being 
responsible to the Governor and the Board 
of Conservation and Development. Three of 
the important Divisions of that Department 
are those of Forestry, Game, and Inland 
Fisheries. 

All three of these Divisions are cooperating 
in the prevention of forest fires, though the 
Forest Division is responsible for the carry- 
ing out and enforcement of the forest fire 
law. This Division is headed by the State 
Forester with an Assistant Forester in charge 
of forest fire prevention and control with 
headquarters in Raleigh. Owing to neces- 
sarily small appropriations, protection has not 
yet been spread over the whole State. 

Counties are asked to cooperate and the 
work is organized in those counties which 
have made appropriations for it. The State 
enters into an agreement with the county 
commissioners under which the county reim- 
burses the State on a 50-50 basis for ex- 
penditures made within the county for ac- 
tual costs of fire prevention and suppression 
up to an agreed limit of about % cent per 
acre of forest land for the county’s share. 


that education in nearly every State that con- 
tinues so to do is marked by gross inequal- 
ities and flagrant injustices. 

The greater number of States have failed, 
first, to provide adequate State support, and, 
second, to apportion such funds as were pro- 
vided by methods which, apparently affording 
relief, in actuality have increased and per- 
petuated local inequalities. 

The remedy for such disastrous educational 
conditions must, of necessity, be furnished 
by the States. This is true because the con- 
stituent political units, certainly. in Vir- 
ginia, are too unequal in financial ability, as 
well as zeal for public education, to solve the 
problem. 

Accordingly, to remedy the situation, Vir- 
ginia must formulate an educational pro- 
gram which will undertake to guarantee to 
every child a minimum educational oppor- 
tunity, and divide the cost of this program 
between the State and local units in such a 
manner as to make a fair adjustment of 
costs under the State’s taxation system, and 
to develop local interest in educational prog- 
ress and efficiency. 


The cooperating counties are organized into 
six districts with four district foresters and 
six chief forest wardens in charge of the dis- 
trict work. The district headquarters are 
Asheville, Lenoir, Fayetteville, New Bern, 
Windsor and Wilmington. Some 34 counties 
are now cooperating though two years ago 
protection covered 42 counties. 


The county forest warden is usually the 
same as the game and fish warden. He is 
a@ local man and is the only full-time man 
engaged in forest protection in the county. 
He secures the appointment of district 
wardens, varying in number from 10 to 20, 
according to the need, and usually several 
deputy wardens to assist the district wardens. 
These district and deputy wardens are paid 
by the hour for the actual work they do in 
the suppression of forest fires. Fires should 
be reported to them and they are expected 
to secure help, either voluntary or sum- 
moned, and immediately proceed to extinguish 
any fire. 


Wardens are equipped with special fire- 
fighting tools such as knapsack pumps, 
council rakes, bush hooks, swatters, and occa- 
sionally with trailer water tanks. Immediate 
detection and promptly getting to the fire 
is of supreme importance. For this purpose 
towers are erected where money is avail- 
able, and these are manned by lookouts dur- 
ing the danger seasons. They are connected 
by telephone with the wardens who can be 
immediately notified of the occurrence and 
location of the fire. If a fire can be reached 
at once, it usually can be promptly extin- 
guished. This saves damage as well as ex- 
pense. 


Wardens are required to report in detail 
the name, address and time of. each fire 
fighter. He or the county warden must then 
investigate the origin of the fire and if the 
responsible party can be found, prosecution 
is brought for any violation of the forest 
law. These cases are usually ‘tried before 
magistrates or in the county recorder’s court. 

Complete reports must be made to the 
district forester as to the cause and area 
of each fire and the damage done, the effi- 
ciency of the warden being gaged by the 
average size of his fires—the smaller the fire, 
the better the warden. 

The cooperation of the Federal Govern- 
ment is secured through an agreement with 
the United States Forest Service under which 
certatm approved methods of administration 
and organization are required, the Govern- 
ment reimbursing the State up to an allotted 
amount on ‘a basis of not to exceed 50 per 
cent of the total expenditures for forest pro- 
tection. This Federal appropriation has been 
the predominating influence in the estab- 
lishment and progress of forest fire preven- 
tion in North Carolina. 

The. State cooperates with groups of pri- 
vate land owners.even where counties have 
made no provision for protection. Contribu- 
tions at rates from 1 cent to 3 cents per 
acre are met by similar sums from the State, 
and areas are then organized in the same 
way as cooperating counties. There are now 
several such areas being protected where the 
land owner is bearing half of the cost. 

It is a violation of the forest law; to pur- 
posely set fire to woodlands; to let fire escape; 
to leave camp fires unextinguished; to burn 
any material without a competent watch- 
man; to refuse assistance to the warden in 
fire fighting; to interfere with a warden or 
fire or fire fighter working under his direction 
in the performance of his duties. 














































Cause and Cure of Stagnation 
in Building-loan Business + + 





Restoration of Public Confidence in Real 
Estate Investment Necessary to Renewal of 
Activity, Says State Bank Commissioner 


By C. G. SHULL 


Bank Commissioner, State of Oklahoma 


N ORDER to consider our building and loan 
I situation as it is today we must first try 
to discover what are the real troubles 
with which we are confronted. I have 
brought these down to two propositions. In 
the first place, we are suffering from lack 
of public confidence; in the second place, we 
are suffering from an accumulatian of real 
estate and resultant losses. 


Under the head of lack of confidence of 
the public first comes the thought: What 
should be done to restore public confidence? 

I think we place too:-much importance on 
the matter of withdrawals. We are inclined 
to think that the fact that we are having a 
great many withdrawal notices is our real 
problem. As I look at it, that is not our 
problem at all. 

++ 


Our real problem is the fact we are not 
getting new ifivestment money. Our. with- 
drawal notices may be a little greater than 
usual; but if the amount of withdrawal 
notices from. month to month is compared 
with former years, it may be surprising to 
note they are not so much greater than they 
have. always been. 


Heretofore, the associations have had an 
influx of money with which to pay tHose 
withdrawals. Now they are faced with the 
proposition of not having that new invest- 
ment money and are more or less in a frozen 
condition on that account, so that really the 
problem is the lack of new investment money 
rather than the fact that people are wanting 
the money they already have in the associ- 
ation. - 


In my judgment, the reason the associ- 
ations are not getting new money is because 
there is a lack of public confidence. As a 
matter of fact, there is money for invest- 
ment in this country. A number of people 
have talked to me about the money they 
have invested in building and'‘loan associ- 
ations. 


They are worried about what they are go- 
ing to do with it when they get it. Savings 
accounts in banks have increased right here 
in Oklahoma, in spite of the fact the banks 
have reduced their interest rate from 4 to 3 
per cent, 


Postal savings deposits doubled from July 
1, 1930, to July 1, 1931. That means more 
money went into the post office in one year 
than had gone in any one year in its entire 
operation before that time. 


It is said there is something over $1,000,- 
000,000 supposed to be lying in safety deposit 
boxes in this country today, not earning any 
return whatever. This is all due to the 
fact that people are looking for safety. 

I hear managers of some associations say 
their business is getting better because with- 
drawals are becoming less and less. It must 
be rememberei, where there are withdrawal 
notices filed on a large percentage of the 
investment stock, it is natural the volume of 
withdrawal notices which will be received 
each month will become less and less. 

With reference to the next thought, let us 
consider the matter of real estate and result- 
ant losses. That point is, perhaps, the*cause 
of the lack of public coOnfidence: The fact 
that people generally know associations are 
loaning on real estate and that there has 
been a great shrinkage in real estate and 
that associations are acquiring a great deal 
of it, at a price that is probably more than 
it. is worth, 

++ 


There is nothing intrinsically wrong: about 
investment in real estate. It is one of the 
good, sound investments; but, generally 
speaking, it has to be made from the right 
motive. Anyone has to want to invest in 
real estate and be in the real estate business 
in order to acquire that property in a profit- 
able way. 

Associations acquire their property invol- 
untarily. They acquire it because they pay 
more for it than anybody else would pay for 
it. That is the reason they have it; and 
that is not altogether a satisfactory condi- 
tion. 

Their property is in the nature of distressed 
property; it has not been voluntarily ac- 
quired. It is distressed real estate, There 
are hundreds of thousands of farms over this 
country now that are in the nature of dis- 
tressed real estate. There is getting to be a 
good deal of distressed city real estate all 
over the country now. 

I think others would be surprised, as I 
was, to know that in quite a number of in- 
stances, in analyzing the carrying charge of 
this real estate, it was found it stands on 
the books of the company today as a capital 
investment of more than the original cost of 
the loan. That simply means that an asso- 
ciation has been capitalizing what is really 
an expense account, and in my judgment, 
that is a very bad practice and ultimately, if 
carried on long enough, would result disas- 
trously. 

It is hard not to talk about “when things 
get back to normal; when times become 
normal again.” I sometimes have the bankers 
in conference about their real estate ac- 
counts. They have real estate which they 
have had for six or seven years and they 
are all of the opinion “when things get back 
to normal” they, will be able to sell that real 
estate for what 'they have in it. 


>? 


There are a number of things that are go- 
ing to affect the possibility of the associ- 


‘ations getting back the money they -have in 


that real estate they have acquired. I think 
we are working back to prewar price levels. 
We are already there in some commcdities, 
and I believe we are going to get there on all 
commodities to a greater or lesser extent, 

We. must remember that taxes now com- 
pared with the taxes before the war are con- 
siderably higher, and that one feature alone 
affects the. value of. our real estate even com- 
pared ‘with: prewar times. The same house, 
the same piece of rental property, will not net 
as much on. its investment now as it did then. 

Association managers have to take into 
consideration also the natural depreciation 
on the. property.. They are not. in the réal 
estate ‘business; they arc in the savings and 
investment loan business, and they can not 
service their property as it could be serviced 
if it were in the hands of a real estate com- 
pany or in the hands of an owner of the 
property. Hence, as a general rule, they 


heve a heavy depreciation in that property. 

I think there is no question that they are 
losing money on that property in the carry- 
ing charges alone, and lose money each year. 
They have that loss, and in addition to that, 
they will finally sell it for less money than 
they could have sold it for the day they 
acquired it. 


The thing for a building and loan associ- 
ation to do is to sell its real estate. In one 
department of our business we are faced with 
a blockade. We have a lot of withdrawal 
notices and no new investment money com- 
ing in to meet the demand. We are going 
to continue to acquire real estate just as we 
are acquiring it today, and if we don’t move 
that real estate, we are going to have a 
blockade in the real estate department of 
our business. The stronger that blockade is 
and the larger in volume it gets, the larger 
in volume the withdrawal notices will become 
and the less chance there will be to get in 
new investment money. 


++ 


We need activity in the savings and invest- 
ment department of the building and loan 
business.. It is natural that the money is 
going out, but we need new money coming in. 

We need activity in the matter of acquisi- 
tion and disposition of real estate. I think 
the thing for a building and loan association 
to do is to dispose of its real estate. 


The farm loan people have had the same 
problem confronting them. We might as 
well learn something from the experience of 
other people. I have been rather closely as- 
sociated with farm loan people all my life. I 
have heard them use exactly the same argu- 
ment building and loan men use; that they 
can not afford to flood the market with 
this distressed real estate. So they have 
held on, meanwhile losing money year after 
year in servicing and carrying that real 
estate. In the meantime, the price has gone 
down, and it can be bought today cheaper 
than it could seven, six or five years ago. 
We have to remember that styles change in 
houses as well as in lots of other things, such 
as clothes. 


Another thing in which a mistake has been 
made, I think, is that surplus accounts have 
not been built up. A strong reserve account 
is fundamental to any business and the build- 
ing and loan business is not an exception to 
that rule. As to what the percentage is, I 
don’t know. I rather made up my mind a 
building and loan association should have as 
a goal building up of a 10 per cent reserve or 
surplus. I know a building and loan associ- 
ation does not need as large a reserve as a 
bank, or a bank as an oil company, but I 
know any business needs a proper reserve 
account. There is no requirement for any in 
this State and I doubt whether there is in 
the country generally. 


++ 


Analysis shows that in this State we have 
a@ total reserve and undivided profit of 2.56 
per cent. I think an association that has 
been in operation for 15 or 20 or 25 years 
and ends a period like this with a 2% or 3 
per cent reserve has been following the 
wrong idea of good, fundamental business, 
and I believe all association managers real- 
ize it now. It would have been a fine thing 
if we could have met this situation with 10 
per cent reserves to take care of the losses on 
real estate. 


The real estate owned and sold under con- 
tract, insurance account, furniture and fix- 
tures account, totals 6.82 per cent of our re- 
sources in this State. We have to remem- 
ber that that account will probably increase 
and that our reserve account will not increase, 
and may decrease, and our delinquent loans 
will increase. A large account, however, could 
probably be accepted on special contract and 
broken into units so that it could be handled 
on a safe basis. 








Tests of Equipment 
of Motor Cars in 
Massachusetts 


By 
Morgan T. Ryan 
Registrar of Motor Ve- 
hicles, Commonwealth of 
Massachusetts. 
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E first 1932 periodic equipment inspec- 

tion is now getting well under way. The 

official green windshield sticker is appear- 
ing on cars in greater number. There are 
comparatively few motorists who have not 
the good sense to maintain proper braking 
equipment without compulsion. Most drivers 
realize that good brakes are a positive ne- 
cessity in this day of crowded thorough- 
fares. 

Not so many, however, recognize the im- 
portance ‘of proper lighting equipment. Un- 
like the accidents caused by faulty brakes, 
the number of accidents caused by insuffi- 
cient driving light or glare is difficult to de- 
termine with certainty, but there is no doubt 
that. fauity headlights are responsible, wholly 
or partially, for many night accidents, pos- 
sibly as many as 20 per cent. We are de- 
termined to improve this condition. Official 
inspection stations have been instructed to 
give lighting equipment particular attention 
during the present equipment inspection pe- 
riod. 

Almost invariably the careless driver is the 
motorist who is equally careless about his 
equipment. He never knows nor cares 
whether his brakes will stop his car within 
a proper distance or whether his headlights 
are a source of annoyance and danger to 
other drivers because he never has his safety 
equipment inspected until compelled to. With 
no sense of his responsibility for the lives 
and safety of others, he recklessly pursues 
his selfish course upon our highways. This, 
if allowed to continue, can only end in the 
inevitable accident in which, all too often, 
death rides with him as a passenger. I in- 
tend to use all the power that the law has 
given me to protect the public from the po- 
tential killer. My advice to Massachusetts 
motorists is: Have cars inspected now, then 
operate them safely, sanely and soberly. 





